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6. The following terms are used in this Standard with
the meanings specified:

Market approach is a measurement technique that
uses prices and other relevant information
generated by market transactions involving
identical or comparable (i.e., similar) assets,
liabilities or a group of assets and liabilities, such

as a business.
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56. An entity shall apply this Standard for annual
periods beginning on or after January 1, 2025.
Earlier application is permitted. If an entity applies

this Standard earlier, it must disclose that fact.
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D88. Paragraph C89 describes the use of Level 3 inputs

for particular assets and liabilities.
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D76. The fair value of an asset or a liability might be
affected when there has been a significant
decrease in the volume or level of activity for
that asset or liability in relation to normal
market activity for the asset or liability (or
similar assets or liabilities). To determine
whether, on the basis of the evidence
available, there has been a significant
decrease in the volume or level of activity for
the asset or liability, an entity shall evaluate
the significance and relevance of factors such

as the following:
(a) There are few recent transactions.

(b) Price quotations are not developed using

current information.
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Price quotations vary substantially either over

time or among market-makers (e.g., some

brokered markets).

Indices that previously were highly correlated
with the fair values of the asset or liability are
demonstrably uncorrelated with recent
indications of fair value for that asset or

liability.

There is a significant increase in implied
liquidity ~ risk ~ premiums,  yields or
performance indicators (such as delinquency
rates or loss severities) for observed
transactions or quoted prices when
compared with the entity's estimate of
expected cash flows, taking into account all
available market data about credit and other
non-performance risk for the asset or

liability.

There is a wide bid-ask spread or significant

increase in the bid-ask spread.
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(9) There is a significant decline in the activity of,
or there is an absence of, a market for new
issues (i.e., a primary market) for the asset or

liability or similar assets or liabilities.

(h) Little information is publicly available (e.g. for
transactions that take place in a principal-to-

principal market).
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Objective

Loagl

1. The objective of this Standard is to define measurement bases
that assist in reflecting fairly the cost of services, operational
capacity and financial capacity of assets and liabilities. The
Standard identifies approaches under those measurement
bases to be applied through individual IPSAS to achieve the

objectives of financial reporting.
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Scope
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2. An entity that prepares and presents financial statements under
the accrual basis of accounting shall apply IPSAS 46,

Measurementin measuring assets and liabilities.
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3. Except as specified in paragraph 4, this Standard applies when

another IPSAS requires or permits:

(a) One or more of the measurement bases defined in this
Standard; and
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(b) Measurements that are based on one or more of the
measurement bases (e.g. fair value less costs of

disposal).

ol o 81 ol 20lg Gwlis gulwl I 2w luls o
lgio bapbo @slell dassll Jliodl Juuw le) qulsll
(olesiw ! Calsi

4 The measurement requirements of this Standard do not apply to

the following :

(a) Leasing transactions accounted for in accordance with
IPSAS 43, Leases;'

(b) Transactions accounted for in accordance with IPSAS 32,

Service Concession Arrangements: Grantor, and

(c) Measurements that have some similarities to the
measurement bases in this Standard but are not those
measurement bases, such as net realizable value in IPSAS
12, Inventories or value in use in IPSAS 21, /mpairment of
Non-Cash-Generating Assets and IPSAS 26, Impairment of
Cash-Generating Assets (but this Standard is applied in

measuring fair value as required in IPSAS 21 and 26).

1 If this Standard is applied prior to IPSAS 43, Leases, the measurement requirements of this

standard do not apply to IPSAS 13, Leases.
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5. The measurement requirements described in this Standard
apply to both initial and subsequent measurement, unless

specific guidance is included in the individual IPSAS.

0 J5 Gle jueall 13 (6 dangall qulsll llbio @b 5
wleo 0l gani af b (@oull gwlslly Jodl gulall
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Definitions

oyt

6. The following terms are used in this Standard with the meanings

specified:

Active market is a market in which transactions for the asset or
liability take place with sufficient frequency and volume to

provide pricing information on an ongoing basis.

Cost approach is a measurement technique that reflects the

amount that would be required currently to replace the service

62200l iloll Ju=all 138 6 &l Ciblbnoll paAkwi .6
‘laio J5 b
Pl of Yol cilloleo Lgud tianT Gow ga dbudl &
wwlwl Gle powill wilogleo pogil guols 0a0q 6l
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capacity of an asset (often referred to as current replacement

cost).

Cost of fulfillment is the costs that the entity will incur in

fulfilling the obligations represented by the liability, assuming

that it does so in the least costly manner.

Current operational value is the amount the entity would pay for

the remaining service potential of an asset at the measurement
date.

Deemed cost is an amount used as a surrogate for transaction

price at the measurement date.

Entry price is the price paid to acquire an asset or received to

assume a liability in an exchange transaction.

Exit price is the price received to sell an asset or paid to transfer

a liability.

Expected cash flow is the probability-weighted average (i.e.,

mean of the distribution) of possible future cash flows.
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Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between

market participants at the measurement date.

Highest and best use is the use of a non-financial asset by

market participants that would maximize the value of the asset
or the group of assets and liabilities (e.g., an operation) within
which the asset would be used.

Historical cost is the consideration given to acquire, construct,
or develop an asset plus transaction costs, or the consideration
received to assume a liability minus transaction costs, at the
time the asset is acquired, constructed or developed, or the

liability is incurred.

Income approach is a measurement technique that converts
future amounts (e.g., cash flows or revenue and expenses) to a

single current (i.e., discounted) amount.

Inputs are the assumptions used when pricing the asset or

liability, including assumptions about risk, such as the following:
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(a) The risk inherent in a particular measurement technique
used to estimate a measurement in accordance with a

measurement basis (such as a pricing model); and

(b) The risk inherent in the inputs to the measurement

technique.
Inputs may be observable or unobservable.

Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the

measurement date.

Level 2 inputs are inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either

directly or indirectly.
Level 3 inputs are unobservable inputs for the asset or liability.

Market approach is a measurement technique that uses prices
and other relevant information generated by market
transactions involving identical or comparable (i.e., similar)

assets, liabilities or a group of assets and liabilities.
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Market participants are buyers and sellers in the principal (or

most advantageous) market for the asset or liability that have

all of the following characteristics:

(a) They are independent of each other, i.e., they are not
related parties as defined in IPSAS 20, Related Party
Disclosures, although the price in a related party
transaction may be used as an input to a fair value
measurement if the entity has evidence that the

transaction was entered into at market terms.

(b) They are knowledgeable, having a reasonable
understanding about the asset or liability and the
transaction using all available information, including
information that might be obtained through due

diligence efforts that are usual and customary.
(c) They are able to enter into a transaction for the asset or
liability.

(d) They are willing to enter into a transaction for the asset
or liability, i.e., they are motivated but not forced or

otherwise compelled to do so.
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Market-corroborated inputs are inputs that are derived

principally from or corroborated by observable market data by
correlation or other means.

Most advantageous market is the market that maximizes the

amount that would be received to sell the asset or minimizes
the amount that would be paid to transfer the liability, after

taking into account transaction costs and transport costs.

Non-performance risk is the risk that an entity will not fulfill an

obligation. Non-performance risk includes, but may not be

limited to, the entity’s own credit risk.

Observable inputs are inputs that are developed using market
data, such as publicly available information about actual events
or transactions, and that reflect the assumptions that market

participants would use when pricing the asset or liability.

Orderly transaction is a transaction that assumes exposure to

the market for a period before the measurement date to allow
for marketing activities that are usual and customary for
transactions involving such assets or liabilities; it is not a forced

transaction (e.g., a forced liquidation or distress sale).
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Principal market is the market with the greatest volume and
level of activity for the asset or liability.

Risk premium is the compensation sought by risk-averse
market participants for bearing the uncertainty inherent in the
cash flows of an asset or a liability. Also referred to as a 'risk
adjustment’.

Transaction costs are incremental costs that are directly
attributable to the acquisition, construction, development or
disposal of an asset, or incurrence of a liability, and would not
have been incurred if the entity had not acquired, constructed,

developed or disposed of the asset, or incurred the liability.

Transaction price is the consideration given to acquire,

construct or develop an asset or received to assume a liability.

Transport costs are the costs that would be incurred to
transport an asset from its current location to its principal (or

most advantageous) market.

Unit of account is the level at which an asset or a liability is
aggregated or disaggregated in an IPSAS for recognition

purposes.
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Unobservable inputs are inputs for which market data are not

available and that are developed using the best information
available about the assumptions that market participants

would use when pricing the asset or liability.

Terms defined in other IPSAS are used in this Standard with the
same meaning as in those Standards, and are reproduced in the
Glossary of Defined Terms published separately.

Slalboell 4ails 0 wblbooll 0as LLDE: o5 uleall el
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Measurement
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Initial Measurement
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7. On the date an item qualifies for recognition, it shall be initially
measured at its transaction price, plus transaction costs for

assets or minus transaction costs for liabilities, unless:

(a) That transaction price, plus or minus transaction costs,
does not faithfully present relevant information of the
entity in a manner that is useful in holding the entity to
account, and for decision-making purposes (see

paragraphs 10-13); or
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(b) Otherwise required or permitted by another IPSAS.

When applying accrual basis IPSAS for the first time, initial
measurement in an opening statement of financial position at
the date of adoption of IPSAS should be carried out in
accordance with IPSAS 33, First-time Adoption of Accrual
Basis International Public Sector Accounting Standards
(IPSASs).
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Transactions in an Orderly Market
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8. When an asset is acquired, constructed, or developed, or a
liability is assumed in an orderly market, the transaction price,
plus or minus transaction costs, reflects the initial value of the
asset or liability negotiated between market participants at the

measurement date under current market conditions.
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9. Where a transaction price exists, it is presumed to present
relevant information on the date the transaction occurred.

When determining whether the transaction price presents
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relevant information about the asset or liability, an entity shall
consider factors specific to the transaction and to the asset or
liability.
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Transactions not Undertaken in an Orderly Market
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10. When an asset is acquired, constructed, or developed, or a

liability is assumed, as a result of an event that is not a

transaction in an orderly market:
(a) It may not be possible to observe a transaction price;

(b) The transaction price may not faithfully present relevant

information about the asset or liability; or
(c) The transaction price may be zero.

In such cases, deemed cost is used to measure the initial value
of the asset or liability. A current value measurement basis is
used to determine the deemed cost of the asset or liability on
initial measurement. Current value measurement bases are

described in paragraphs 23-31.
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11. Any difference between deemed cost and any consideration
given or received would be recognized as revenue or
expenses, unless it is a contribution from owners or a

relevant IPSAS requires otherwise.
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12. Circumstances where a transaction price may not be
observable or may not faithfully present relevant

information include:
(a) Transaction prices that have a concessionary element;

(b) Assets transferred to the entity free of charge by a

government or donated to the entity by another party;
(c) Liabilities imposed by legislation or regulation;

(d) Liabilities to pay compensation or a penalty arising from an

act of wrongdoing or breach of contract;

(e) Transaction prices that are affected by relationships
between the parties, or by financial distress or other

duress of one of the parties; and

(f) Transaction prices that are not available on the date of
adoption of IPSAS as defined in IPSAS 33.
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13. When assets are acquired, constructed, or developed, or 4
liabilities assumed, as a result of an event that is not a | «JloljiJl 2447 o1 gT dg.DT Hohi gT cbid] gT cliisl oiy Loaic .13
transaction in an orderly market, all relevant aspects of the | dalicl cogi wild (§gqw 0 dloleo a9y U Gianl dagii
transaction or other event need to be identified and | dloleoll Aol il wiilgal 2u00 e ofl dilo dahiio
considered. For example, it may be necessary to recognize | 26 «JUoll Juw leo juicll o0 La)i:')Tg PIl Gl gT
other assets, other liabilities, contributions from owners or gT .(Sp'T loljill gT .(Sp'T Jg.DT wldl sjgdl o ggdy
distributions to owners to faithfully represent the substance | puoill ¢Jlall e wilsyjgi gT ol go Wlosluwo
of the effect of the transaction or other event on the entity's | j5poll (Sle I Cuoall gT dlolooll pl @90 gc dubgigay
financial position and any related effect on the entity’s Agal) Sl cladl Gle asle (53 pT (§Tg dgall Jlall
financial performance.

Transaction Costs at Initial Measurement ("_,Jgf// wlid)l aic dloleall Lo l8i

14. Transaction costs related to acquiring, constructing, or gT d_DT pghy gT clud] gT cliisly dsleioll dlolooall collai 14 4
developing, an asset or incurring a liability are a feature of the gT cliisl lgys @i il dloleall Wilogdo 20l o ol sl
transaction in which the asset was acquired, constructed, or L:,JngI ol quieiqg ol auad gT Jodl pahi gT clud]
developed, or the liability was incurred. The initial | dagall 47 o Cuo clli dloleall Lollas ol Ul gT Joil
measurement of the asset or liability reflects those | .oljfll Joni gT Jodl pohi gT clud] gT cliisl eibhiuwiw
transaction costs as the entity could not have acquired, | o 38 Ul dloleall Laylai Lol ol el au4i gy
constructed, or developed the asset or assumed the liability | Jsqad gT dyquy aic gT Jodl sleriwl gT 24 2ic uAi
without incurring those costs. Transaction costs that could be | o log .Gi%00 duliéluo dloleo ilogéo 1ol 00 ol
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incurred in selling or disposing of the asset or in settling or
transferring a liability are a feature of a possible future
transaction. Unless explicitly required, possible transaction
costs are not included because initial measurement reflects

the costs of acquiring the asset or incurring the liability.

0 @i4aall dloleall Layldy gan U oo els wilhi
cliisl cadlay gudsy ol gwbisll oI T ol gwlisll
ol Ul 285 gl Jodl

Transaction Occurring in Stages

oo (e iaai il itloleall

15. The acquisition of an asset may occur in stages or may be
followed by further expenditures to adapt the asset for the
entity’'s own use. Any expenditures incurred in bringing the
asset to the state where it is ready for use will be included in

the consideration identified as part of the asset’s initial

aolo] wlsai asyly 28 gl Jolo Gle Jol clisl ¢iany 28 .15
ol ganiy agall il laatwl Jof go Jodl cepal
lgwo gotu Gl Al Gl Jodl cila) sy iy wilssi
wulall go cjp ail Gle greall gl 6 olaaiwl) sl

Jodl gl
measurement. =
Deferred Payments Aogall s/audl

16. Where the time value of money is material—for example, where
the length of time before settlement falls due is significant—
the amount of the future cash flows is discounted so that, at
the time an asset or liability is first recognized, it represents

the value of the amount received or paid. For example, the

Juw le - éuu dasl ¢ils 2gaill dgiojll édagsll cuils 15] .16
awalg dyguuill o of J16 aofll sjiall Jgb gls 151 . Jliall
ey Cuny dlistuall &asil Cilesaill elio aniy - lago
ol Ul of Jodl ags cud) sl cusgll 6 - plid Ul of Jodl
oo cgoaall of aliwall sholl dags e - Jol J4uiy
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difference between the amount of the future cash flows and
the present value of the asset or liability is amortized over the
life of the asset or liability, so that the asset or liability is

stated at the amount due to be received, or the required

aasill clesall eho gu @Gl 2eitw) Jladl Juw
pac 520 Gle plifdl of Joll albll dallg alisiwoll
ahaly ol ol (Jodl el cuny ol gl Joli
loaic .églboll deoall 2loy g aolliwl ol Gaiwoll

payment when it falls due. 2wl Lolg auny
Subsequent Measurement Godll Gulisll
17. After initial measurement, unless otherwise required by the | g3 ololl clbhéll duwloo Jueo 4 o) log .(ng_ELH bl 22,17 4

relevant IPSAS, an accounting policy choice is made to
measure an asset or liability on an historical cost basis or a
current value basis. This accounting policy choice is reflected

through the selection of the measurement model.

wube) apwbo dwluw Ul ey ey wlls wilbi do
oulwl e gl aalill @aalsdl gulwl Ll olul gf Jod
JU5 go 138 dpwboll dwll juisl gubei .dy)lall doysll

.ol 25g0i JUis|

Measurement Models

wlidl] p5lai

18. Assets and liabilities recognized in financial statements are

guantified in historical terms or current terms. This requires
the selection of an historical cost or current value
measurement model. In selecting a measurement model, an

entity shall consider the characteristics of the item, the

Los alall aflgall o diiall ciboljulg Jogndl ge pej .18 il
ol 93gai L3l 13m Lyl sllos of syl 2l
il aieg &ylall a0l gulisl 25gaj ol ayll dalsily
Pilos Jliedl 6 330 ol dgall Gle Liay uliall 23ga)

Lgoye spau Gill @asill ilogleallg qulsll Loasg il
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measurement objective and the monetary information being

presented.

Measurement Bases ol dmuf
19. A measurement basis provides information that achieves the | v (ducgill (piloall Géai wlogleo julisll u.JJLuJU.OgJ 19
qualitative characteristics, as described in the Conceptual | oyl 5 dulall yyléill aualéo jb] (6 davgo » Lo
Framework for General Purpose Financial Reporting by Public | 1gi&Jl QT goug (auslaall jbl) ol clbsl] cilgal ploll
Sector Entities (the Conceptual Framework) and ensures the | ololl gopll il dloll pyleill o 63)lgll ilogleall (e
constraints on information in GPFRs are considered under the | 21y jlidoll guliéll 05g0i wingoy jlic Ul (6 loasl oJ 26
measurement model selected. Applying a measurement basis | cla) ol alay] oljil gT LJ.D| e gulid uul.mT Gubi oe
to an asset or liability creates a measure for that asset or | 2oisyg .Lulogpnog olyl (o @ (Gleiy Log oljd Ll gT Jo il
liability and for related revenue and expenses. The selection of | auwl il) (@uball (ulsll a3g0i e gulsll uuhuTJLud
a measurement basis depends on the measurement model (36 a0l uJJTDJLqu

applied (see diagram after paragraph 36).
20.When another IPSAS establishes measurement requirements | gulis calilhio ja1 olell clhall duulao jlieo 339y oaic .20

with reference to one or more of the measurement bases below,
an entity shall apply the measurement basis in accordance with

the requirements and related appendices in this Standard:

(a) Historical cost basis (Appendix A: Historical cost);

63)lg)l gulall guuwl o 1147 ol 20lg Gults Gulwl G| v
lasg gulsll gulwl @bt of dgall Gle cias oliaf
:lgs aslsioll dilgalog juzall 138 6 63)lg)l cillbiall

q (@l aalatl T @alo) &yl @alsil gulwl I
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(b) Current operational value basis (Appendix B: Current

operational value);
(c) Cost of fulfillment basis (Appendix C: Cost of fulfillment); and

(d) Fair value basis (Appendix D: Fair value).

dagll 1o @alo) dylall abedil dosll gulwl
g Haylall byl

q clogll 8145 :a @alo) elogll &@alsi Gulwl .o

(@2l dodll 3 Galo) @alell doll Gulwl .o

Historical Cost Basis

auay il aalail gulwl

21. The historical cost basis is an entry, entity-specific value. The
historical cost basis provides monetary information about
assets, liabilities and related revenue and expenses, using
information derived, at least in part, from the price of the

transaction or event that gave rise to them.

16q) .dgall aply Jgia dous ga dulill daldill gulwl .21

Joodl Jgo @asi cilogleo awylll aalsul Gulwl

ol23iwl wWilbgnog oyl go L @Glel lacg loljillg

gl @oleall jouw oo - Wio Jodl (e - dsiiio vilogleo
LaSauin (I 5ol 2l caaall

22. Following initial measurement, the value of an asset or liability
is not remeasured to reflect current conditions or increases in

the value of the asset or decreases in the value of the liability.

il of Joll das Gulis sleg U gl guliall 2y .22

o Joll das o wiabpl of allall Loghll jusseil
Ol aous o wilslasill

Current Operational Value Basis

dyylall il dogall guluwl

23. Current operational value provides monetary information
about assets, and related amortization, depreciation, etc., using

information updated to reflect conditions at the measurement

Joo Tl e @adi Cloglen ylall el dual jog 23
olaaiwl Al eligiwlg slailwl o g @lei Log
clug gl Ayl 6 woghll juasil d&ano wilogleo
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date. Current operational value therefore reflects changes in
the values of assets since the previous measurement date.
Similar to fair value and cost of fulfillment, current operational
value is not dependent, even in part, on the transaction or event

that gave rise to the asset.

A 0 Cilpsill guisr dylll ade bl dogall glo ale
aagel) Jlao gai Gleg @bl guliall sy sio Jgodll
— dyjlall i il dousll aaini U clogll daliiq dalell
equiti ] 531 sl uanll gl dloleoll (sl - Wijo b glg

ol

24,

In some cases, current operational value can be determined
directly by observing prices in an active market. In other cases,
it is determined indirectly. For example, if prices are available
for a similar asset, the current operational value of the entity’s
asset might need to be estimated by adjusting the current price
of the similar asset to reflect the unique aspects of the entity’'s

asset in its existing use and condition.

ol dadppuwill doydll a0 ghoy Wl Py o
09 abuli @gu ;6 Jlewdl 20) Gub oe pilio JAin
Juw Gleo pilo pe Jady ayaai o (spl wib
dogsll glo . Jiloo Joll aslio jlewdl cuils 15 . Jlall
oe wpasi ab gl pjl 26 dgall Jo @yl aubeil
wilgall gudey Jilaall Jod Gl el Jaei @b

aillbg eilall aoladiwl 6 dgall Joll saall

24

25.

Current operational value differs from fair value because it:

(a) Is explicitly an entry price and includes all the costs that
would necessarily be paid for the remaining service

potential of an asset;

Lo T alale)l douall ge aylall alioiill dousll Caliag

il

Gl caglaill 2100 gani; Jgaa jeuw - oo J4uiy - Lgil |
dedgiall viloaall hilso lgeos éjquall aiww gls
g :Jo 1l @auioll

wudg 5lall aolasiwl o Jodl aos gudsi gl
ol Jliodl Juww Gle) ol plasiul Jrolg osl
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(b) Reflects the value of an asset in its existing use, rather than

ol ole o] Gadiuo ol Gle pasiuy 3l

the asset’s highest and best use (for example, a building q (D_Q_LLLLLLLO
used as a hospital is measured as a hospital); and a2l 269l juiwi lgilo ale clisg dgall Aol LQJT 2

(c) Is entity-specific and therefore reflects the economic 48
position of the entity.

Cost of Fulfillment Basis clogll dalay (}uLuJT
26.  Costof fulfillment is an exit, entity-specific cost that the entity | dgall l@Aiiw dgally dpld ogpd dalai o clogll dalai .26
will incur in fulfilling the obligations represented by the | Jo&j LQJT Ppljioly ol ul lgliay Gl wlholgly clogll 6
liability, assuming that it does so in the least costly manner. | .26ill ddlall dagsll o clogll dolai .delai bl Jsl s
Cost of fulfillment is the present value of the cash, or other | (jg4J UT dgoll g6ql Sl oIl @alnis Ul ajlgall gT
economic resources, that the entity expects to be obliged to | @0 2llall ¢lli yonii g oljiluly o laiy lgligaiy dojlo
transfer as it fulfills a liability. Those amounts of cash or other | jiéall 2lloll - béo — ol @alnisl 2jlgall gT 28l
economic resources include not only the amounts to be | 28qij Ul 2Jloll- el - gondi Ju oo Jadu lghgad
explicitly transferred, but also the amounts that the entity | (0 lgi4ail (Sp'T uisl}bT o Lgligady dojlo (g4i UT agall
expects to be obliged to transfer to other parties to enable it OlUUL clogl

to fulfill the liability.
27. Cost of fulfillment cannot be observed directly and is | l®ayaai oiig polo JAuu clogll @oldi ooy gy 1 .27

determined using cash-flow-based measurement techniques.

The cost of fulfillment reflects entity-specific assumptions

apsill Glaeadl Gl saiiwo gl i olaaiul
cilplisl gulg dgall anly culblyisl clogll daals jubse
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rather than assumptions used by market participants. In
practice, there may be little difference between the
assumptions that a market participant would use and those an

entity itself uses.

dwjlaoll 6 .@aull o gbjliall Jio Go doadiwuo
Sl wblis dl gy Jio wibl vllia gody 26 .dilosll
lgoaaiud il ellig gl ;5 lito Lgoa3iu o9

Lo dgall

28. The cost of fulfillment reflects the same factors as those
reflected in fair value measurement, but from an entity-specific
perspective, rather than from a market-participant

perspective.

wlb (0 dwssiall Jolgell elli yuai clogll daldy yussi .28
00 guig dgall pb jgbio go ¢Alg dblell dasll
Gl o oudlinall jgbio

Fair Value Basis

&olell dogsll guluwl

29. Fair value measurement is an exit, market-based
measurement that provides monetary information about
assets, liabilities and related revenues and expenses, using
information updated to reflect conditions at the measurement
date. Fair value therefore reflects changes in the values of
assets and liabilities since the previous measurement date. The
fair value of an asset or liability is not dependent, even in part,
on the transaction or event that gave rise to the asset or
liability.

199 Goull Gl 2ty 295 pwlis g dolell doysll yulis .29
oo lgy @lei) lacq wiloljilg Jgo Il e d)38i vilogleo
wudeil @ano wlogleo plaaiwl wilognog wilaly)
dbolell dagell glo waile cliyg .guba)l ayli o wogibll
bl 241 3io wloljlg Joo bl aub 6 wilpsill yusei
o glg — pljilul gl Jodl aslell dawll aniei U @bl
gl o3l equiii I 53l sall ciaall gl élolsall e - o
ol
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Therefore, when applying the measurement basis, an entity
shall take into account the characteristics of the asset or
liability at the measurement date (for example, for fair value
measurement the characteristics are considered if market

participants would take those characteristics into account

ol 6 350 of agall Gle winy wgubiall gulul Gubs
Jlall Juw o) guball Ayl o olitdl of Jodl pilns
0 iloall 250 gy dblell aosll Guls oy Law
clli ggaslw @gull o ogdlitall b5 5] jlicdl
Jouinig (oli Ul ol JoII pews aic gluwsll (o il

S o Jloll Juw Gle (piloall 0as Jio

30. Fair value reflects the perspective of market participants. The | (wlé) .§quul 0 bl jgbio dalell doysll jussei .30
asset or liability is measured using the same assumptions that | g5 Ul Gldliodl guai olaaiwl ol Ul gT Jo il
market participants would use when pricing the asset or gT Jodl peuws aic Ggul 0 099)buall lgoaaiuuw
liability if those market participants act in their economic best | lay ygopndy Ggull 6 gg5jliwall lﬂilgT b 5] el
interest. &slnisl aaloo Jeol agl Gany

31. In some cases, fair value can be determined directly by | pwlo J4uy dalell doydll 2yaai oy bl oy 0 .37
observing prices in an active market. In other cases, it is A(Spi Wb o9 dbu Gaw 0 Jlowdl apy @Gub ge
determined indirectly. Jolo pe JAdu ayaadi iy

Characteristics of the Asset or Liability Lol g/colaf// lns

32. Ameasurement basis is applied to a particular asset or liability. | 2dc «aule clivg .o oljill gT LJ.DT e gulisll U.uLuJT @iy .32
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when pricing the asset or liability). Such characteristics

include, for example, the following:
(a) The condition, use and location of the asset; and

(b) Restrictions, if any, on the sale or use of the asset.

q 'a26q0q dolasiwlg Jodl db 1
dolaaiwl ol Jodll gu le w10 gl ol .o

33. The effect on the measurement arising from a particular
characteristic will differ depending on how that characteristic
would be taken into account by the entity, for entity specific
measurements, and by market participants, for market-based

measurements.

Ihlaiel diueo dob ge bl gulall Gle il caliagw .33

olwnll o 358 of anlll elli glis go Gl dadll Gle

J15 09 dgally oLl Ll (ady Lo agall b 4o

& daitwall Glwball pay law Gl L6 bl
.Gaguul

34. The asset or liability measured might be either of the following:

(a) A stand alone asset or liability (e.g., a financial

instrument or a non financial asset); or

(b) A group of assets, a group of liabilities or a group of
assets and liabilities (e.g., a cash-generating unit or

an operation).

o] qulsoll oljil Ul ol Jo Il go4y 26 .34
gl éwlo &lal . Jliadl Juww Je) dilay ails pljil gl Joi
ql (o pe Jol
Jgol degano of wiloljill dcgano of Jgol degano L

gl 28l 83go 8a0qg .Jlial Juw o) ciloljillg
(éaudoc

35. Whether the asset or liability is a stand alone asset or liability,
a group of assets, a group of liabilities or a group of assets and

liabilities for recognition or disclosure purposes depends on its

ailay o518 oljill ol Ul ga ol of Jo Il b 15] Lo aaisy .35
JgDT dcgano gT loljl degano gT ngT dcgano gT
alws 8399 Gle ool ol sl whed cbljilg
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unit of account. The unit of account for the asset or liability shall
be determined in accordance with the IPSAS that requires or
permits the application of one or more measurement bases
identified in this Standard, except where specified differently in
this Standard.

Jual Bog eIl gl Joll Llwall 830g a0 Linig
owlwl Gubi oy of (il (53l plell elball duulaoll
0 Loy cayeill 7 Gl gulall guawl go 181 ol 20lg Gulis
&0 Lalinn Jady s Ll Jb o clifiwl jueall 122

Jueall 2

Measurement Technigues

ol ol

36.

An entity shall use measurement techniques that are
appropriate in the circumstances and for which sufficient data
are available to estimate the measurement basis or determine

deemed cost.

Jb o duwlioll gulsll Ll plaaiwl dgall Gle wiay 36

ol gulsall ol 28 1815 clily g) yogii ;Tlg Logyhal
eyt a4l mas

The following diagram sets out the subsequent measurement
framework based on the Conceptual Framework: Chapter 7,
Measurement of Assets and Liabilities in Financial Statements.
This diagram illustrates the three levels of measurement and

the relationships between them.

S Tl @l gulall jlb] Gl il el ey
oo ddlall @ilgsll 6 Ciloljilillg Jgo Il yuwlis T Josll
Gl lgiwall Gl awl 138 ang) awléal b

Lgiy logo wilb Uellg qulisl]
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e e 9 . Current Operational
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(Assets and Liabilities)
(Assets)
Techniques

Measurement techniques based on the circumstances and for which
sufficient data are available to estimate the measurement basis
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A measurement technique is applied to estimate the amount at
which an asset or liability is recognized under the selected
measurement basis or in determining deemed cost (see
paragraph 10). Such techniques are not measurement bases.
When using such a technique, it is necessary for the technique
to reflect the attributes applicable to that measurement basis.
For example, if the measurement basis is fair value, the

applicable attributes are those described in paragraphs 29- 31.

ol Jodl @ vl 3l gliall paat) quls wglul @ibj
dal4ill uand ade gi jlisadl quball gulul Liogoy oljil Ul
ol Lbwl 03m Jio vy (10 spaall hil) doyiaall
of @l go gl 1as Jio olaaiwl aicq gulis
wlall gulwl (e aabioll Sl Lglwll Gussy
éagall 9o Gulall gulwl gl 151 Jlioll Juw Gles liaall
0 dangall elli Lo asbiall Glowl glo dblell

31- 29 cilsall

37

38.

Three widely used measurement techniques are the market
approach, the cost approach and the income approach. The
main aspects of those approaches are summarized in
paragraphs 42- 45. An entity shall use measurement
techniques consistent with one or more of those approaches to
measure the asset or liability under the selected measurement

basis.

2gi0 2q olaskwlll aoiln s LLLJLLIJT &1y anqi
wilgadl puadi o5 269 . Joall agiog dalaill agiog Ggull
dgall e Linug 45-42 ciljsall o amliall el dusyl
celli o J.LﬁT gT 20lg 20 déuwio (uld I_LLJLuJT 0271 QT
oulall gulwl C10gay el of Jodl gulal asliall

Jlisll

.38

39.

In some cases, a single measurement technique will be
appropriate (e.g., when valuing an asset or a liability using
guoted prices in an active market for identical assets or
liabilities). In other cases, multiple measurement techniques

will be appropriate (e.g., that might be the case when valuing a

wighul plasiwl cuwliall go ggauw bl ey 6
oliil ol Jol aysi aic Jlall Juw o) 2dlg Gulis
iloljill of Jgo Il iy §guw 0 dileoll lewl plaatwl
plaziwl Luwlioll go ggaww (sl b Log (aslbo
9o 5 g4y 28 . Jliall Juw le) 833800 Gulis Ll

.39
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cash generating unit). If multiple measurement techniques are
used to measure the asset or liability under the selected
measurement basis, the results shall be evaluated considering
the reasonableness of the range of values indicated by those

results.

Ll cioaaiwl 15]g (28l 62)go 630q audi aic Jlall
ol gulwl L1ogoy el il of Jo Il yulia) 63200 Gulys
(520 il (6 193] 23l eugsi ey of Liud lisall

5l el gy puin 1 euall @lb dygaso

40.

Measurement techniques shall be applied consistently.
However, a change in a measurement technique or its
application (e.g., a change in its weighting when multiple
measurement techniques are used or a change in an
adjustment applied to a measurement technique) is
appropriate if the change results in @ measurement that is
equally or more representative of the measurement basis in
the circumstances. That might be the case if, for example, any

of the following events take place:
(a) New markets develop;
(b) New information becomes available;
(c) Information previously used is no longer available;

(d) Measurement techniques improve; or

3 4o aelg @uio J4uiy guball clwl @i of Ly 40

i le) aspbi 6 ol gulisll Lglul 6 il go%y
olid bl o241 Loaic anuapi (o6 s Ja] . Juall
(pball glul Gle @bo Jiasi ;0 s gl 63asio
Tiioi 181 ol gluto gulis sl ge 2ty olb 15 Lulio
9o w3 g4 269 dailall Logill Jb (o guball Gulw
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(e) Market conditions change

41. Revisions resulting from a change in the measurement
technique or its application shall be accounted for as a change
in accounting estimate in accordance with IPSAS 3, Accounting
Policies, Changes in Accounting Estimates and Errors.
However, the disclosures in IPSAS 3 for a change in accounting
estimate are not required for revisions resulting from a change

in a measurement technigue or its application.

GO T g ailll cibusill ge dulball @i of Loy 41
padi o poi lgil Gle asubi o gl gubell wglul
el 3 ploll glbsl) dnlaoll jusal Bog uwlao
clhs g duwlanll sl 6 lpsilly duwlaall
anwlaall Jueo 6 63)lg)l Cblowsl glo wUs o acylg
diglbo ) bl pasill o peill 3 olell glhall
abub ;6 of Gulill Lglul (6 sl ge @l Clasill

Market Approach

@Ggudl ogio

42. The market approach uses prices and other relevant
information generated by market transactions involving
identical or comparable (i.e., similar) assets, liabilities or a

group of assets and liabilities.

spdl anfilall vilogleallg jlewll Ggull agio paAiwy 42

ol .Jgol Gle sgbii Ul @guil willoleo ge 6algiall

abls g aslbo bljilly Jgol degano gl .waloljill
(&lilao ) aijlaall

Cost Approach

dal41l Agi

43. The cost approach reflects the amount that would be required
currently to replace the service provided by an asset (often

referred to as current replacement cost) through the

balbwo a4 of ailis go sl gloll @alaill agio gubey 43
i) Jol lgoasy il @oaall Jusy sl cisgll o0
gl clitsl J15 go (aylall Jabul daalai ssle gloll ¢ls
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acquisition, construction, or development of a substitute asset
of comparable utility, adjusted for obsolescence. Obsolescence
encompasses physical deterioration, functional (technological)
obsolescence and economic (external) obsolescence and is

broader than depreciation for financial reporting purposes.

loy Taoo ajjlsall ahls @saio 53 iy Jol pahi gl cliis]
saball polaillg (salall jgaaill polaill Jaiyg 0ol6il
0 2wl gag (o2dl) saloisll polaillg (sl

Soll ggaill pled) spioall eilgim il go doggao

44, The cost of a substitute asset of comparable utility is calculated
as the cost of a modern equivalent asset that is, an asset

providing an equivalent service as the existing asset.

e dijleal) ablall aeaiall 5 Juaul Jo il aalss Ciuwing i 4L
daleo doad 028y dJ:)T g@q yio JJLQ_E d.DT aolai LQJT
ol ol lgoas) QJ.JI doasdl

Income Approach

J5all agio

45. Theincome approach converts future amounts (e.g., cash flows
or revenue and expenses) to a single current (i.e., discounted)
amount. When the income approach is used, the estimate of the
measurement basis reflects current expectations about those

future amounts.

JUall Juw o) adusiuoll 2liall Jaall agio Jgoy 45
sl @b 2lo I (Cilsgallg sl ol @asil cilasaill
wbwl pasi o (53l agio pladiwl aicq .a0lg (0gnio
gluoll el oliy @)l Ggull Cledgl guhey guluall

Depreciation, Impairment and Other Adjustments

sl Crtlpaoillg dasll 0 gl (o i ]

46. Depreciation and impairment are applicable to measurement
bases in the historical cost model and the current value model.

Neither depreciation nor impairment are measurement bases

or measurement techniques in their own right. They are

ol guul Gle dogll (o baiglly ellglull Gibiy 46
ayloll angall p3gaig Ayl dalsill 53gai lgiani i
cuul dogsll o bagll Ug (spioall ¢lilgiwil ae) U
guss) @b las J lagild 35 (6 gulis culul of s
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methods to reflect the consumption of the asset or loss of the

future economic benefits or service potential of the asset.

ql aulsiwoll &sloisl eoliall djlus ol Jodl ¢lilgiwl
Jodll desqiall viloaall

47. Under both the historical cost model and the current value | Goudll 23gaig dwayldl doldill a3gai go J5 wingo 47
model, an asset is updated over time to depict: pgnd gl jgpou Jodl dous Cuand dylall
DI Jauiy @l aygall J5 ol ojaall (o cjo ilgiuwl |
(a) The consumption of part or all of the resource that do LS 290) (“bg jjlg'OTJ U‘O;’j)d Lol
constitutes the asset (depreciation or amortization); . R 9 9 oHo 8
J5 ol dodl go cpp ebi Gl doliwoll Wileoall .
(b) Payments received that extinguish part or all of the 9 :d.D_TJ|
asset; Jodl J5 o Jo Il go cpo ol o6 cuwii Gl il §l o
(c) The effect of events that cause part or all of the asset g H(aaysll 0 bgﬂ.@gﬂ) alopiwl) 1015 29y 0
to no longer be recoverable (impairment); and Joll hgai ggho sl puiel 8ajlall @laniul .o
(d) Accrual of interest to reflect any financing component
of the asset.
48. Under both the historical cost model and the current value | daud)l o3qoiq ayjldl delall osgai o J5 wingoy 48

model, a liability is updated over time to depict:

(a) Fulfillment of part or all of the liability, for example, by
making payments that extinguish part or all of the
liability or by satisfying an obligation to deliver goods

or services;

gl ibgll jopoy oljil Ul days iaaf dylall

ac Jlall Juw Gle ald plildl gf plildl 4o cjay clogll 1
alb el dl gT ol Ul o ejo g56bT Wileoo ol Guiyb
g 1iloas of el ayasiy Lol clogll @Gub ge dof
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(b) The effect of events that increase the value of the
obligation to transfer the resources needed to fulfill
the liability to such an extent that the liability
becomes onerous. A liability is onerous if the carrying
amount is no longer sufficient to depict the obligation
to fulfill the liability; and

(c) Accrual of interest to reflect any financing component
of the liability.

sjlgall Jigad wwolgll daws go i Gl Glandl fT
ol aws aumy sl aall Gl oljildl clogl) dojall
axi ol 13] 8jlway Iono eljiddl yg4y 8jlway Lono
g 10l UL clogll Liolgll jgndl dpols dpioall daysll

W GhgaT gg4o (sl yusel satlall Glaaiwl o

Transaction Costs in Subsequent Measurement

Gl i) 50 diloloall L oil5i

49. Transaction costs are incremental costs that would not have
been incurred if the entity had not acquired, constructed,
developed or disposed of the asset or incurred, transferred, or
settled the liability.

loay4iiw dgall ¢47 ol duolo] Layl4i (o dlolsall Lal4i 49
Lows gl (Jo Il i ol yghi gl &ty gl (51187 o) o Los
LUl sgui gl Jgai gl 2447 @l gl

50. Incremental costs are a direct result of the transaction.
Transaction costs are an essential feature of the transaction,
and they would not have been incurred had the transaction not
occurred. For example, while costs to operate an asset after it
has been acquired are incremental costs because they would

not be incurred if the entity had not acquired the asset, these

Lol aloleall 8pilo @i e @wololl Laylail .50
43 @lg aloleall duwbwl wlogaall 2ol o dloleall
Juw oo dloleall ¢iani o) of lows loauhiiw dgall
® LBl 32 Lo Jodl i cadlas of g o Jlall
Al gJ Lo asiiw 43 @ égall oIl i asln] Laylss
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costs are not transaction costs, as they are not a direct result

of the transaction.

aloleall 6pblio doyli iy

51.

Costs attributable to the acquisition, construction, or
development of an asset relate specifically to costs of transfer
of control. Costs incurred prior to transfer (e.g. costs to
negotiate the transaction), or costs incurred subsequent to the
transfer (e.g., borrowing costs), are excluded from the

definition of transaction costs.

pobd gl cli] gl cliisl Ll ogje ghay Il callaill Gleir 51

caylaill glo atleg dybull Jigai Laylan - Tayaai - Jol
collas WJliall Juw o) sl Jigai Jus 6au4iall
Jigni a2y 6u4iall calilly (@oleall glin pglail
dgouiio pé [ phisl cadlai (Jlall Juw le) dphuull

&lolooll LaylaT Layei o

52.

Including transaction costs in the measurement of an asset or
liability is dependent on the objective of measurement.
Whether an entity is recognizing an asset or liability using an
entry-based measurement basis or an exit-based
measurement basis impacts whether those transaction costs

are included in, or excluded from, the item’'s measurement.

ol of Jodl guls 6 doloall Ladlds grari aoisy 52

gl ol v dgall cils 13] b fag .qubell was e
wbwl gl Jgaal I adiwo gl gulwl olasiwl oljilul
éloleall Laglsi cuils 13] Lo e aguall (Jl adiuo guls

@wlip g0 221 ol 2l Gulis (6 gor]

53.

Transaction costs can arise when an asset is acquired,
constructed, or developed or a liability is assumed, when an
asset is disposed of or a liability is settled or transferred. As
transaction costs incurred in acquiring, constructing, or
developing an asset or assuming a liability are a feature of the

transaction in which the asset was acquired, constructed or

Joby of L) gl iy Loade dloleall cadlai i of 4oy 53

Jgai ol sgut] ol Jol 2zt loaic ol oljil Jaai] of Jol
claw] gl cliisl 0 6a44iall dloleall Ladlds o] Cung .ol jill
il doleall tilogao 20l o ljill Jasi of Jol pghi gl
olo ol Ul 1o Joai ol oIl Lgus jgb gl tdul gl (115!
9 Jogdall Lo 8usiall Jusll 138 o doleall Layl4i
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developed, or the lability was assumed, such transaction costs
incurred in entering into a transaction are included in entry-
based measurement bases. Transaction costs that would be
incurred in disposing of an asset or in settling or transferring a
liability are a future or a possible future transaction. As such,

transaction costs that would be incurred in exiting a

Jodall G saiiwoll guball guwl 6 gani dolsall
sleiwl o s dagall gl go I dloleall Lallss
auliiluo dloleo o oLl Jigai of igus ;0 of Joli
Lalsi gani .gadl 13 leg didon dlidiuo dloleo gl
aloleo (o ogpall 6 AT dgall ol go il dlolsall
wwlwl gg4ay loaic pgpall Gl datiwall guball guwl 6

transaction are included in exit-based measurement bases Agall o Gulsll
when the measurement basis is entity-specific.

Disclosure olno
54. An entity shall disclose information that helps users of its | aclui il Wilogleoll yc anal UT dgall e oy b4
financial statements assess the measurement basis, the | (ulidll uul.qu @987 Gle ddlall Lgailgd (0230w
measurement techniques and inputs used to develop those | ¢lli slacl doaaiuall QJJQ'lfnJlg ol l_LlJLLLJTg
measurements. LColwlsll
55. To meet the objectives in paragraph 54, an entity shall apply UT dgall e viny 04 gball (6 6a)lgll wlas Il Gueail .55

the measurement disclosure requirements in the relevant
IPSAS to which the measurement of the asset or liability

applies.

Jueo 0 83)lg)l qwliall dslsiall ploodl wlilhio @Gubi
wls Gle @bl sall anll s3 olell clbsll aulaall
ol gl Jodi
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Effective Date and Transition

alaiil pl4olg glpudl 2yl

Effective Date

obpudl ayli

56. An entity shall apply this Standard for annual periods
beginning on or after January 1, 2025. Earlier application is
permitted. If an entity applies this Standard earlier, it must
disclose that fact.

agiull cilall Gle jueoll 1as @i of agall Lle Loy 56
aoug Ayl eUs a9y of 2024 powys 31 o Tayr il
Jal 816 Gle jueall 1as dgall cadb 13] 401 @ubily

pauyd 31 ggay jueall glpw 2l Jac
o)l il &l Al Golgy Cuny 2024
dslaall Lo plal glhall vilgal

57. When an entity adopts the accrual basis IPSAS of accounting
as defined in IPSAS 33 for financial reporting purposes
subsequent to this effective date, this Standard applies to the
entity's annual financial statements covering periods beginning

on or after the date of adoption of accrual basis IPSAS.

Lle avitoll olell glbal duwlanll wleo dgall Gib loaic 57
awball Jueo 6 @520 Lo lows (Glantwll Guluwl
ololl clhsl dulaall wleo Guhi 33 ololl clbhall
pill pled o Jodl (Glsaiw il qwlwl e duall
&by Jueall 132 glo Jusall 132 glpw 2yl a2y Sl
0 125 wiljio hei Lill dgal) dgiull allall aflgall Lle
2yl els s of plell elbal) @bl jheo @Gubi Al

Transition

aylaiil plaof

58. This Standard shall be applied prospectively as of the

beginning of the annual period in which it is initially applied.

syiall &yl go l)licl Ghsiwo Jl jueall 130 @bl ol iy 58
80 Joll lgs @ihy il dgiull
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Historical Cost

This Appendix is an integral part of IPSAS 46 46 ol clbéll duwlaall jlieo o [LJ.,U 4 3o (Galall 3 219/

Measurement uul._l_.é_ll

AT. The objective of the historical cost measurement basis is to provide monetary LJ(:_]_Djﬂ Jao @2si vilogleo poqi qa dylill delail Gulsll ULLJLL_U| a0 woagll gl 11
information about assets, liabilities and related revenue and expenses, using ij“ o n .l ) L R
e - dastiuo Wlogleo plaalwl wilogimog alyl o lgy @leis bo Jgog «loljilUlg
information derived, at least in part, from the price of the transaction (or deemed P . e e -,
& sal sall P Eaall gl (el @ubd laduo anjicoll dalaill gl) doleoll jow o - Wjo

cost, where applicable) or other event that gave rise to them.

A2. The historical cost basis is: ‘g@ dwylill aalaill gulwl 21
(a) The consideration given to acquire, construct and/or develop an asset plus gT dloloall &u[& QLJ|:LOLD.D J_Dlpgb_l gT/g x:Lu.Ul gT/g cliis ub_wg).ll ():')9-9-” |
transaction costs; £ . . T . . .

(b) The consideration received to assume a liability minus transaction costs; or ) gl .qlocl&odl l_m{ﬁlq’m b% p|}.Llc| . | d:)gl” -
(c) The deemed cost of the asset or liability or other event that gave rise to it. g G ool sall pIFGaall gl plfd bl gl Jo 1l dbjieall daladl .o

The consideration is the cash or cash equivalents or the value of the other consideration given | 13l (pgc daub gT doliwall gT slbeoll 281l vulsleo gT oliuoll gT heoll 281l ga (pdaell
or received, at the time, or period over which, the asset is acquired, constructed or developed | | JgE) gT e ol gT iisl - sl e Sill apiall gT - auo sl cusgll (6 .all 5 gTub_mg)

or the liability is assumed. oljlul ws 2 gT

Initial Measurement 9D yuwlis )l

A3. Initial measurement is determined in accordance with paragraphs 7-16 of this Jueoll [am g0 16 - 7 wilisall eog gl (ulall 333;_ 3l
Standard.

Subsequent Measurement ol ywlisll
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Historical Cost

A4, After initial measurement, the gross carrying amount of an asset or liability measured U,JLUJT olAaiwl dwldall olji 1l gT Jo U adlan ! dyyioall dawsll Jbi Angle bl asy 4
using the historical cost basis remains unaffected by changes in the underlying al Lo .olji Ul gT d_DjJLJ daleiall adlall Ggull Logh (Lo Cilpill opL.o e auaylil aalsil
current market conditions, unless those changes trigger an impairment. For s 3l 2lall Gaa U .JL'io.H 90 CLLLL.QJM_,,_ObgLa) (920 (0 Culpill el

example, the amount at which an item of property, plant, and equipment is recorded ailiisl 2 Laws 2l bl gl 0 82Ul 4 il lg ciUTlg Cljles]! 2 a
is not updated to reflect an increase in the current market price of the item after it ) i opghy gT R gT

has been acquired, constructed or developed.
Ab. However, as with current value measurements, the carrying amount of an asset or JDiU dpioall doysll L_,x)j Ayl dousl calwlis (o6 Jll ga laliog w25 (o eyl leg .5‘|:
liability measured using the historical cost basis is updated to reflect changes tothe | 55q0 ga Lo 5 aidl o wlpeill qubeil dnaylil dal4ill UJJLuJT,oljg' Tl (}ul_é_aJl ol gT

item as noted in paragraphs 47 and 48. 489 47 gupsall o
Amortized Cost 81aii | aal4ill
Ab. The historical cost basis is applied to financial instruments by measuring the | &ol4ill ilgadl (uls @b e allall cilgadl Lo adylll aaldil qulwl &b .61

instruments at amortized cost. Amortized cost reflects estimates of future cash Jm dognAo i | &nsill culeoaill len_éj groiluoll dalsill 497 Hr0iiuoll
flows, discounted at a rate determined at initial measurement. The amortized cost cisgll jgpas GJladl ol gT Sl Jo I 83aiiuwall aal4il L'D.:)j'g ol qwlisll aic 23190
of a financial asset or financial liability is updated over time to depict subsequent gT o Uil gT LJJLD*” d.DiJl L 0 baugll gT 6358l (§leaiuwl de.o_’)_LUI il jgni

changes, such as the accrual of interest, the impairment of a financial asset or il69 9l

payments.
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Current Operational Value

dyjlall adys il aousll :(w) Galo .5
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This Appendix is an integral part of IPSAS 46

46 olo)l clbsll drwlaall jliso o /jc:).u Y cjo Galall 12 2%/

Measurement

uuball

B1.

The objective of a current operational value measurement is to estimate the amount an entity
would pay for a non-financial asset at the measurement date. A current operational value
measurement requires an entity to determine all of the following:

égall anoaiw cuils sall glall yasi 9o dyladl duleiil dall o wagll ol 1w
5307 ol dgall go aylall alsedill dagll Lilbiig .gulall Ayl 0 o pe Jol ilso
il Lo gu00

(a) The amount the entity would pay. This includes assessing the price that would be paid in an ) £
active market, or the cost the entity would incur, for the asset in the least costly manner. 0 4203 pilw gl Al peull pasi 12 Jouyg .avoaiw dgall wuils (sall glall |
(b) The remaining service potential of the asset. This considers the current condition of the asset. aalsi gl Jsb Jodl lso eadiiw dgall cuils Ul dalaill gl b (Gquw
(c) The asset (consistent with its unit of account). This includes assessing the asset's existing use .J.D_TJJ adbll &l jliel 0 |2m Df_lg .J.D_TJJ duauiall aesgiall viloaall .o
e ocaron . . . o | Joll @ilal eladiwll pigal 1ae g (alus 8309 2o @uls L) Jodl

(d) The measurement technique(s) appropriate for estimating (a) to (c) considering the availability )
of data that faithfully represents the assumptions that are specific to the entity. R . . 'QD‘OQZDQ
Jicdl o 1351 (2) Gio (1) agil 6 3)9 o pasil Luwliall guball (Cylwl) wgluwl .o
Aol dpb o LUl wlbliodl ge &dgigoy pei Ul bl jogi (sa0
B2. Curren-toperation-alv-al‘ue pr(lnvi‘des an entity‘specific measuremer?tlofan asset held for its aislb LJ_QT G0 @ Baing ,_J.D_TJ dgall bbb Lwbs ajlll alddl dawsll joqi 2w
operational capacity in its existing use, location, and current condition. qungI CL'[Jbg 5609 pfﬁi_ll aolaAaiwl 0 s sl
(a) In the statement of financial position, current operational value reflects the amount an entity i dandl il el < | ool dulissiiill dosll el "l 056 o
would pay at the measurement date for the remaining service potential of its existing asset. =0 g1 b 5 2 q’”ﬁ' T = ‘JJ j5p0ll ol 0
(b) In the statement of financial performance, current operational value reflects the consumption Ll lglo U dyeiiell desgiall tiloadll Jiléo yuliall ay)b 0

of the asset in providing the service based on conditions at the measurement date. This differs

Q28T 0 Jodl ¢lidgiwl dylbll dadieddll dosll juhsi «Lodl sl aolls o U
aalaill u.LJLuJT g 13 calivyg .gwlbis)l Ayl o dallall Logibll (JI Isliwl doasll
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Current Operational Value

from the historical cost basis which reflects consumption of the asset based on the prices when
the asset was acquired, constructed, or developed, and initially recognized.

2y Cilaeilianal

o il Loaic danils cwild Gl jlew Dl I Ialiwl Jodl elilgiul gudss (sl dwyl
ol Jasiu el Jodl jgb o el

The Amount an Entity would Pay

avbaiw dgall cul5 sl sliall

B3. Current operational value is the amount that an entity would pay for the remaining service | j|pa4] Qléo awoaiw dgall ciils L._Sj_H slall o aylll adedil dagsll 3w
potential of an asset in the least costly manner based on conditions at the measurement date | ;Li6ll Ay)li (50 daflall Loguhll Sl ol dalas @bl JOL Jo 1l a&siioll desgiall
regardless of whether that price is directly observable or not. | pT pJJLLo Lb—““ 03D uﬁ.OJ p.m.” clls UI—" bl loc }bJJl gaty

B4. The amount an entity would pay is: Q@ q_ggjl a0 q_ggﬂ cuilb L§jj| 9_]4.0.” A

(a) The price to acquire the identical, or a similar, asset in an active market; or gT éhudi §guw 0 Jiloo gT &ilbo d.DT clis t ol 1

(b) The costs that would be incurred to develop or produce the identical, or a similar, asset. .Jilowo gT @lbo d.DT E_)U-jl gT pabil s aiuw glb Gl cadlil .o

BS. When an active market exists for the identical, or a similar, asset, current operational value | 034w dyjlall dliodiill daysll U,:Lb Jilao gT@JLbD Jr_-,jj dhuil (§quw 22497 loaic .bu
uses this price as the amount an entity would pay for the asset. .J.D_TJ| Jiléo dgall anoaiw dgall ciils L§i1J| slioll q_,-T sle el s

Bé. When no active market exists, a reliable acquisition price for an identical, or similar, asset will | &lho d_DjJ @gigo clisl ypw 20g) ¢ ple Jaun dilo .abudii Gguw og) U loaic .6
generally not exist. Current operational value will then need to be estimated based on the costs gT pabi cadlas I hliwl éyjloll gy il dousll yasi ol UT ajaic ojluwg .Jiloo gT
to develop or produce the asset using available price information. For example, many military ULUJ A,oLc dﬁ.u.u JLLoJl d_l_u_u ul_v_o .Jlj)_qu.” ac anliall QLoglsm_lI P'JD'LJJL! JD_TJI le
assets, such as an aircraft, generally do not have active markets. Such assets often cannot be Aoy U 8aleo abhai @]lng updausll cilslbll dlo uhuell JgoiJl o0 wasll g
acquired as a finished product that is identical, or similar, to the aircraft under valuation. Joo aybausll 65l Jilao gT @lbo 2inll oli alio Lg_ll sle Jaodll oas Jio cliisl
tI\:Iweasurtwt]g the coztloftjach.ptartt:fthe asset, suclh as tlhefL;tselzge,ter;gflne;helectro:ms itc., T,:d aly UT sl dylall ddyo i)l dogll yaall (§J9}.Iiﬂ| 30 9o4uw ole JAdug ausil

e cost to assemble them into the same, or similar, aircraft, adjusted for the age, functionality, | .. .. .. ., . . B - e g .

and condition, will generally be necessary to estimate the aircraft's current operational value. CLQng éﬂl uLth}—LﬁJ—Ulg Llp{ljlg ‘OJJ.L.bJ!. .Q-LLD dfo LLD_Lil o Cp_ LJj Qolil UULLD

Alallg wailballg poell ey lgliaeig .dilao é)5lb gl 65lb]l Guai (ugall lgeioad

Entry Price Jado pw
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Current Operational Value

B7.The current operational value of an asset represents an entry price. Any transaction costs that would | gyjlaJl auli il doysll (6 Uﬂnjg J993 1w ol daylball ddseadill dogall Jiai . 7w
be incurred in obtaining the asset are included in the current operational value measurement. ) Jodl Gle Jgnall (6 audi aiuw b doleo Ladl4d (sT
Entity-Specific Value dgall apld dous
B8. An entity shall measure the current operational value of an asset using assumptions from the entity's 0 |;JLD|;LO| robj_'[_w[_! J_Djj aJ_J[;,J| duluo il dousll QLT UT Cl.g:d| DJ.C Ly .8
perspective, based on the way the existing asset is used. Those assumptions shall reflect the | ]|y Uubej CJT g Los5lall JDjﬂ lg) pnmﬁ il aayhll DJL Isliiw! dgall jghio
economic, legal and other constraints that affect the possible uses of the asset. For example, Silolaaiw Ul uJ-C p@ u—w (Spj“ 394,6J|g d_"LoU:iiJlg a_.J.JLle_m 39.1.-5J| QJLDI}I_E)_IJI
where an entity is using an asset for a particular purpose, the entity will consider the amount D‘Luu 20 Pyl _Ilol p230u dgall cuils |jl ol Juw (oo .J_D_TJJ diboall
it would pay for that type of asset based on its existing use and not consider the value for qu liwl cqll 1am o JDT Jloo asoaiw culs (§le 2luall jlic i (Jo dgall

alternative uses for that asset. .LJ.D_T“ sl @y cilolasiwl pléo dagdll jlic i (Jo DL 1g @il dolasiwl
The Least Costly Manner aelai @Gl J_ol
B9. A current operational value measure assumes the amount an entity would pay for the | [jl60 deéaiw dgall vuils sall 2lall (-JT ayyladl aduedii)l dousll Guld drids 9u
remaining service potential of an asset at the measurement date is the least costly amount for .‘J_D_TJJ aolsy d_bj” slall g gulidll Ayl o (J-D-U ao1iall dedqiall Ciloaall
the asset.

B10. An entity need not undertake an exhaustive search of all acquisition methods to identify the | |51l sliall gueil cliis Ul Gb 2100 (S0 Audiuo Cioy 0gai ('JT agoll pojly U100
least costly amount, but it shall consider all information that could reasonably have been | 9545 Jgéeoll o b (Ul Cilogleall 2100 juic Ul (6 a5l (-JT lgie wiay 8)g Ldalad
expected to be obtained and taken into account. bl (oo LajjTQ lgule Jgoall

B11. Current operational value does not reflect the costs that might be incurred if an urgent necessity | §;q;r il o) Louo eauai ol 26 il cedlaill dyjladl dulis il dous)l guasi U110

to replace the remaining service potential of an asset arose as a result of some unforeseeable Jgbio e Lo ¢uand dayii J_DjJJ awsuiall aesqiall Ciloaall J-UD-LJ daalo
event.
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Observable Inputs

oo gho Sl culsaoll

B12.  For some assets, observable market transactions or market information might be available. | 440) &8qw Cilogleo gT @Gaw wiloleo oqii 26 Jandl Py Ay law 120
For other assets, observable market transactions and market information might not be acplg .aubguw wilogleo gT @Ggw ulloleo jogii U 16 ‘(SF"T ngTm lowog map,
available. However, the objective of a current operational value in both cases is the same—to 0 JJ.o.ug — duwdi 9o u.u.lb_ll lil5 &0 dJ_JL?d| auluo il aausll 40 Lb:l.g_” UELO s 40
estimate the amount the entity would pay for the remaining service potential of the asset based | ||l JDiU asiioll anségioll viloaall Juléo desaiw dgall cuils (5-1” sl pasi
on conditions at the measurement date (i.e., an entry price at the measurement date from the dgnll jgbio go pwlall Al o0 Jgoao jew @T) sl Ayl (:O aaslall Logll QJL
perspective of the entity that holds the asset). (J.D_IJIJ aini (:.L”

B13. When a price for an identical, or similar, asset is not observable, an entity measures current | gouall dgall (i .Jiloo gT Gilbo J-DT 12w ap) gaoall pe o 994 loaic 13w
operational value using another valuation technique that uses observable inputs, where | |4 iy ®apD) 40y U530 0221 pT Qudji ugLuT olaaiwl aybll ddusdill
feasible, such as when external resources are available and can be used. Lgolaaiwl ghoug @slio &nyld ajlgo yg4i loaic Jio :ij e

B14. Because current operational value is an entity-specific value, it is measured using the | p|laAaTwl (}U[_Qj LQJELO dgall anbd das e dylall adweddl dasll (J-ﬁ i 140
assumptions from the entity's perspective. These entity-specific assumptions may result from Cilogleo (o dgall dpnlall cilbljio Ul oas Aiij UT GAoug agall jghio o wilblie
information that is not available publicly. For example, the cost to construct an asset may | 4)|n9l cayl4i J.Dl cLu.U| aolas RYetaYi] UT REYeY] JLLoJl d_l_uu Ul&o .pg.o_v_U aslio i
include labor costs of employees of the entity, as opposed to contract workers. As a result, an 24T d1818 (L0 0.9ng ayj (JCLO lal duiiq .2gdsy JLQSJJI a0 oy 0_93“ u_o umbg.o.l
entity’'s intention in how costs are incurred to construct an asset is relevant when measuring ol il doudll Guls aic dafllo jg4i Lp:)I clui ) cadaill
current operational value.

B15. In practice, there may be little difference between the assumptions that market participants

would use and those that an entity itself uses. For example, where the amount that would be
paid for a non-specialized asset is generally the same regardless of its existing use, the
assumptions a market participant would use would be consistent with those in an entity-

specific valuation.

ol go Gl cilbliiodl gu Juin collidl vllia g4y 26 ddasll dwjlaall o 150
i olno guai dgall lgoadiud il llig lagoasiuy ol @guidl 6 gusjLirall
- ole J4uw - g8 (ppaio pe Jol Bléo awos aiuw glb 3l 2lall gl 15] . Jlodl
lgoadiuw glb il cilliio I gl oo W Jol aflall plariw il ge il Ao dwai

gl ol ppaill (6 6aylgll elli 20 déuio gg4i ol @guul (46 it

Remaining Service Potential

diériall debgiall iloait!
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B16. Current operational value is the amount the entity would pay for the remaining service | (o3l Diléo anoaiw dgall cuils <§5J| 2Ll D aylall ddsoidill dousll 160
potential of an asset. The remaining service potential of the asset takes into account the current J_O_Sz“ olun | (Jo (_LDiU CU_Q_,J_QH d&_ogJ..oJl ciloaAldl DT_, JD_CLU CU_OJJ..O_” mgm|
age, functionality, and condition of the asset held by the entity. agnll @y baing (sall J.DiU alall alallg adlall Laslbgllg Sl

B17. In order to reflect the current age, functionality, and condition, the following factors are audl Jolgoll 35§7 .adlall dlallg adbll wailballg (Jbl el quic oy 4) 17w
considered: Jlicdl (L6

(a) Physical obsolescence relates to any loss of service potential due to the physical deterioration gT d.D_clU salall jgmaill de8giall ciloaal! (L6 &jlwd EUTJ salall palill (gly_u T
of the asset or its components resulting from its age and use. " i aolaaiulg OJ_O_C ac ailill ailigs

(b) Functional obsolescence relates to any loss of service potential resulting from inefficiencies (Jo 6elad pac ge dail dnsgiodl Ciloaall (Jo 6jlws GJL . bl oolsill Glei L
in the asset that is being valued compared with its modern equivalent. Cuaall dsled &jléo 57 cspay sl LJ.D_T“

(c) Eci[m.c;m:1 obsoieslce::;e reletalttes to any loss of utility caused by economic or other factors gT &alnisl Jolge Lgy Copud J-Dj“ . D_o B)Luatd cUL salni 511 0061l @lel) .o
outside the control of the entity. .. . L Ri

Agall dpbyw e dg)b (spol Jolge

The Asset OZD_f//

B18. Current operational value is the amount the entity would pay for the remaining service potential of
a specific asset. The following key aspects affect the measurement of an asset's current
operational value:

(a) The existing asset;

(b) The existing use of the asset; and

(c) The existing location of the asset.

cloaall Jileo anoaiw agall cuild sl gl Lo ajloll abedil dasll 18w
bl daogall guls Gle @il dnudgl culgall 87 2300 Jo 1 @usiiall dedgiall
ol aylall

g :ailall Jodi

q 1ol ailall olaaiwdl .

Joil pslall 28qall .o

Existing Asset

aslall o

B19. Current operational value assumes the entity will continue to deliver goods and/or services by

using the identical, or a similar, asset.

loaall gl/g elull uasi o poiwiw dagall of aylall auledill dogsll oyier . 190
Jilaall gl @ilball Jo Il olaaiwl
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B20. The identical, or a similar, asset delivers goods and/or services in the same manner as the
asset being measured. For example, a power authority that delivers electricity measures the
amount it would pay for the remaining service potential of its generation facilities based on the
nature of its existing facilities. If the generation facilities are solar farms, the amount an entity
would pay for the remaining service potential of the asset is based on a solar farm as opposed

to an alternative asset, such as a wind farm, that could also deliver the service.

sy sl do il dsyb Guaiy ciloaall o/ g gludl Jilaall of @ilball Jo 1l 0a8) 200
B0 asoaiw ciils sl eliall clygs 1697 d@slb dls (usi . Jlall Juw les dwls
lgaolo doub (JI Ialitwl lgy dolall clygall agei @olpal dydiiall desqiall ciloall
cuils sl gloll glo dwaiill d8lbl Jgia o cbpgall gl @olpo cuils 156 aallsll
aslhll J8s (JI 1aiiuo 9oy JolU dwsiiall degiall tiloaall Jiléo desaiw dgall

@024l 028y of eyl didoy 2yl @slbl 8o Jio (Jyay Jol go I dpua il

Existing Use of the Asset

Jo il aslall pladiw

B21. Current operational value is the amount the entity would pay for the remaining service
potential of an asset based on its existing use. ‘Existing use’ is the way an asset, or group of
assets, is used and generally reflects the policy objectives of the entity operating the asset. For
example, a ministry of health is responsible for the wellbeing of citizens. Assets such as
buildings are used as hospitals to deliver health care services rather than for commercial

purposes.

Ciloaall iléo aeeaiw dgall cuils (sl 2liall o dylll alusdil douall 210
il asyhll ga "eilall pladiw I aflell dolasiwl J] 15litwl Jo il dsiiall desqioll
1l dgall duwluw wolaal ple Juin gudsig Jgol degono of Jol plasiul Lgs al
iblgall dap e dgguo danldl 6jljg (gad .:JLioJI Jiw Gleo .LL?J‘JI Js;_uu
oy &l el mloas aasll dladiue gl Gle kol Jio Jgol padiuig

aybdl ple il

B22. Measuring the existing use of an asset disregards potential alternative uses and any other
characteristics of the asset that could maximize its market value. For example, the existing
use of a building operated as a school, is for the delivery of educational services. Alternative
uses, such as the operation of the building as an office block held for rental at market rates

are not considered. The existing use may be, but is not necessarily, the highest and best use.

Hilns slg aainall @yl cilolasiwlll Jodl @flell eladiwdl guls Jslai 220
Gloo @bgull diaws go - ghan 2 o8l G- i ol ghoall go ol Joll spl
Ciloasd aua8i ge duwjao dil Gle dusidd oi) el ailall plaaiwdl (JUodl Juuw
2090 al le Glall Jueds Jio Lalal cilolaaiwdl jlic 1l w0 25§ Ug .duoyled
Bygprll ) aidlg ailall planiwl gg4y 389 Gl jlewl polil 4y heino Lilbo

olaaiwl Jowlg osl ga

B23. Any unused portion of the asset in its existing use is evaluated to determine whether the unused
portion is held for a specific operational purpose associated with the asset. This may occur

when an asset has security requirements, legal or other restrictions, and/or functional

a8 13] Lo ani) ilall aolaniwl o Jodl go easiwoe pe s ol wgsi ai 23w
loaic 1am a0y 269 Jodl bhuijo 2200 e 5yl 4 haine pasluall 4 ol
ol &eibg Wilpgano gi/g (sl 216 of ol sgis glfg auiol lbio Jo Ul yesy
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limitations. Unused portions based on the existing use of the asset, which are held for a specific | 9] Loy bQ_DJ DJJ|9 Jodl ailall olaatwdl LI bliwl doadiwall pe c|p_LJ|
operational purpose associated with the asset and would be replaced, are included in dousll Guld aic lgiani ai Lg_I_LbI povt] U| LQJLuJ 09 JJ:)JJLJ buipo 2200 uJ.LS)_uJJ
measuring the asset’s current operational value. .LJ.D_IJJ CU_JLTL” aylus il
B24. Where an unused portion of an asset has no specific operational purpose associated with the asset, | 554j9 LJ_D_TJ[_, huio 2200 Glusdd o JD|U-0 02300 e cjal gy o) gld 15] 240
an entity determines whether it has an alternative use. Where an alternative use is currently aly (bl cusgll Lo blio QJ Jiay olaaiwl s blg Jiu olaaiwl d glb |jl Lo dgall
available, the portion of the asset is valued as a separate asset using an appropriate wlio s uubqulmubdDmodDTdJTQJ.cdeUl a0 o3 uall e cjall owusi
measurement basis. Where the unused portion of an asset has no alternative use, it is included oyl O diand i JJ:U ,0|:13'.hu| (J.D_m 0 PAALLC | e cj_j.U 34 r0-] |'319

in the current operational value, but has no value. Aoud 9 o3Jg .yl dudye il
Existing Location of the Asset JDiJJ ailall 96gall
B25. The asset’s current operational value assumes that the entity will continue to deliver goods gT/g 2Ll Q1267 (6 paiul Loqu dgall UT JD_TJJ dyylal o il dausll (pHriai 250
and/or services from the same location in which the asset is currently situated or used. Wb J.D_TJ| a6 02AI 9 gT 19 sl 26qall aj o Caloaall

B26. The current operational value of an asset that cannot be physically moved reflects the value of | ;¢ LJ_Djj| doud Lolo aldi ho U (5'3” d.DiU dyyladl adusdnill dausll jub=i 260
the physically immovable asset in its existing location. For example, a hospital operating in a alio g Qi) L§i1J| Oiuall JLLQJ| Juw Gleo aflell aebgo (50 Lalo Jaill hlall
city center that could be situated in the suburbs, due to the migration of the population, is bl 8195 L «(olgedl 6 19990 yg4y UT adaoll go glbg dijo jSo u—o
measured based on the amount an entity would pay for the hospital at its existing location (e.g., o5la)l anbgo (L6 (adiwall Jiléo deoaiw égall viils (5-3_” 210l L.»JJ: 15 Uil uuLoj
the amount required for a building includes construction costs, permits, regulations, etc. based 2ilglllg .oyloilig .cl_lj.l.j_l.” Ladldi gubs i) wglboll aloll LJLu:\Jl g u.l_c)
on costs that would be paid at the existing location). (pfl_o_ll 2560l (o6 lgeoa aiw glé Ll collaill le 5 Ll ngl asihioll
B27. The current operational value of a physically movable asset reflects the location from which | dip oaALuwi sl 28gall Lolo Jaill Jlall LLD-T-U ayjlodl éudusadnill dogdll jubei 270
the entity uses the asset and/or the market the entity has access to. For example, the furniture | *(5 | Jiodl Juw Lo CUJL Jangll dagall ghay (5-1” Ggull gT/g LLD_CLH dgall
and equipment in a hospital operating in a city center is measured based on the amount an sliall qu [~ Ll (}ulgj diyaoll hug (Jo cLLL_v_LLu ) (5.3“ Lo | (:o “lasallg
entity would pay for furniture and equipment for the hospital at its current city center location. buug 6 bl aedgo (Lo L& i Uilaeog ._,L;I Jiléo awdaiw ch:ﬂI Cuils (5'3.”
Aiyaoll
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Measurement Techniques

ol !

B28.

The objective of using a measurement technique is to estimate the amount an entity would pay
for the remaining service potential of an asset based on conditions at the measurement date.
The widely used measurement techniques are the market approach and the cost approach.
The main aspects of those approaches are summarized in paragraphs B32-B36. An entity shall
use measurement techniques consistent with one or other of those approaches to measure

the current operational value.

asoaiw édgall cuils sall gloll yasi ga ulis wiglwl elasiwl go Leagll gl 28L
Jlaii . qulisll é)_.JJU(gDa.Qﬂf)_” cogibll I o liwl JDJ‘J duéyiall aedqioll doaall Jléo
lgell paniiq .aelaill agiog Gaull agio &0 olaaiwdl aeild Gulall __n._gJLwT
pa3wi ol dgall e g ongsaall gragioll duuidl Liilgal) loale 36u-320
ol o il dogsll bl guagiall eliyd o T ol 2olg 20 aswio guls cullul

B29.

An entity uses measurement techniques that are appropriate in the circumstances and for
which sufficient data are available to measure current operational value, using observable

inputs, where feasible.

L) 10910 1lg doflall Logubll b (6 dwlioll gwlall Ll dgall parkws 290
loipo @30y 0y Ul k8l plasiuly dylall dlill A6l ulal aols Clily
Laoo ells gls

B30.

In some cases, current operational value cannot be determined directly by observing prices in
an active market and must be determined by other means. For example, if prices are available
only for new assets, the current operational value of a used asset might need to be estimated
by adjusting the current price of a new asset to reflect the current age, functionality, and

condition of the asset held by the entity.

Gub ge pbo Jady dylll dlenill dogsll ayani gaoy U . albll aey 6 300w
cwild 15 W Jliall Juw Gleo sl @b ayani Lioug dbuii Ggw o Jlewdl an
Jasiuwo Jo. aylal dlie il dadll paai ojl 266 63425 Jand) bas dslio jlew ]
dlallg aylall ailbgllg Jlall pasll gudeyd 330 Jodl o)l el Jasi @b o

agall @ Baing sall Jodl alall

B31.

If multiple measurement techniques are used to measure current operational value, the results
shall be evaluated considering the reasonableness of the range of values indicated by those
results. A current operational value measurementis the point within that range thatis the most

representative value of the remaining service potential of the asset in the circumstances.

aly of Ly dylall ale il dagsll guls) 833910 ulis Cilul cioaaiwl 15] 310
wulapg 2Tl oL Loyl i il essll Gl Eilgano (520 el ;5 125 2ilill pygai
51 anall asi Lillg @Glbdl els gan dsslgll dhaill ga dylall alue il any

aaflall Logybll Jb (6 Jolll asiiall desgiall ciloasl) ilifaj

Market Approach

Ggudl ogio

T4



46

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"wall" 46 plall glball duwlanll jieo
2024 jlan]

Current Operational Value

2y Cilaeilianal

B32. Applying the market approach to measure the current operational value of an asset requires | §qu 392q Jol dylall adsenil dogs)l uls) Gaudl agio @Gubi wilbi 320
the existence of an active market with transactions involving identical or similar assets. alilao gT aailbo JQDT e sgbdi cudloleo cals dbui

B33. The market approach uses an asset price from an orderly transaction in the principal market (or | o dahiio dslicl Logh (L0 aii doleo o Jol jow Ggull 2gio 0230w 330
the market that minimizes the amount that would be paid to acquire the asset) for the entity at Qltw Ub L._S'JJ| S)J.!.O.” U0 - Ano 1o uD-O| u—“ - J_LQJ u—l“ @g.uﬂ| gf) q_mujjjl (gg_,_,_LH

the measurement date. ol Al o0 dgall (oDl cliisl anos

B34. Identical or similar assets include the same characteristics as the asset being measured. When | 1jcq .awls Sk sl JD—T“ Pilns guai dliloall gT asilball ngjJI ool 340
measuring the current operational value of an asset using the market approach an asset with gT @Gilbho J_D| o= w1y (@audl agio olaaiwl JD_TJ dyylall adpedudll dogsdl Gulisd

an identical or similar remaining useful life, service potential, etc. must be identified. uéuioll deogioll Ciloaallg (Souiall DDLUJCH roell (Jo awld Sy (5‘3_” dDjJJ Jilao

Al

Cost Approach aal4aill agio

B35. The current operational value of an asset should be established using the cost approach when no
active market for similar or identical assets exists. The more specialized the asset, the less

likely an active market exists and the more likely the cost approach will need to be applied.

Jlaisl s lals looaio Jodl gl lals dlilao gf dsilbo Jood dbuiii G§gw 10gi
&alaill agio @uhi ol ail Jlaidl sljg dbuil Ggw 1999

B36. When the existence of market transactions involving identical or similar assets does not exist,

current operational value is the cost to develop or produce the identical, or a similar, asset.

aaell yg4i alilao qf d&ilbo Jaol Gle sahii Gqw cilloleo a9gi U Loaic 360
Jiloo ol @ilhio Jol oli gl pghi dalsi o yloll uly.ull

Modern Equivalent Asset

Cyaadl Joleall Jod)

B37. When no cost information is available for a similar or identical asset, or when the existing asset
would not be replaced with an identical asset, an entity may estimate current operational value
by calculating the cost of a modern equivalent asset and then making deductions for

obsolescence and optimization. It may be necessary, therefore, to estimate the current

ol 0 yg4s U Loade gl w&ilbwo gl Jilao Jol dalsi ge cilogleo pogii U baic .37
dulgdull doudll a8 pgdi ol dgall phoy «@ilbo Job dilo] ey of elall Joli
o218l Toy lgile lruad el af gog Jaleo Jol dalsi Lluidl @b ge dylbll
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operational value of an asset by drawing on the current price of a modern equivalent asset that d.Dj.U dayyladl adpo i)l aausll pasy §J9@| g0 094 26 wdde cliyg .uliwunillg
provides an equivalent service as the existing asset in its existing use, adjusted to reflect the | 5 qflall (_LDiU aaleo &oan 0238) ‘yan Jjb_g dDjJ Sl el e alaic
current age, condition and functionality of the asset held by the entity. L_$5J| ,J.D_TJJ adlall l_éijgﬂg adbll iinJlg (gjb-” J.QS)J| uuﬁsu.l Ny .,05L6.J| aolaALwl
Agoll w baing
B38. Applying the cost approach means current operational value cannot be determined by observing o) Gub ge djladl dlie il dousll 2yaai aas 1 qJ'T aalaill agio Guhi (<iss.38u
prices in an active market. However, measuring the current operational value using the cost | g)(5)| adyosuill dous)l (ulo oo wlld go acyl leg dbuii @Ggw (:0 sl 1l
approach continues to require the use of relevant observable inputs for parts of the asset, 30 c|p_ﬂ LE)J_DJ ghoy aosilo cildao ,olnj.'i_qu b J'H 1 aalsill agio ,olnj_'i.wl_!
where the entity would acquire those parts from the market. (QgJJJJl 40 £|pjj| sl Y CJT (J_Q_:)J| ULJJ 40 U'lj |jl ‘LJ-DJE“
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Cost of Fulfillment

This Appendix is an integral part of IPSAS 46

clogll aalsi (o) @alo .6

46 ololl clhsl) duulaall 2o o find U cjs (Galall 2o 22/

Measurement

ouball

C1. The objective of the cost of fulfillment measurement is to estimate the value of a

liability assuming the entity will fulfill the liability in the least costly manner. A cost
of fulfillment measurement requires an entity to determine all the following:

&bl Jsl el Ul ot agall of PIkisl olil dows paai go clogll dalsy yulid go Loagll ol 12
Il o 2100 9207 o 892l o elogll dal4y yuls Ll 46145

(asbws 6309 20 Gty Loy) ulisl ekl greall oljiul |

(a) The particular liability that is the subject of the measurement (consistently with

its unit of account). Pl U g lgy aipw Ul agyhll .o
(b) The manner in which the liability will be settled.
The Least Costly Manner asl4i gradl Jol

C2. The cost of fulfillment assumes that the liability is settled by the entity in the least

costly manner.

6147 &bl J8lb dgall s go eljil Ul digus o al elogll dalss yoyiei 25

C3. The cost of fulfillment represents the amount the entity is obligated to incur to settle

the liability. This liability represents the minimum amount an entity will incur
assuming the entity completely satisfies the liability. For example, an entity may
have a liability to restore a parcel of land to its original condition when a
temporary road is no longer in use. Even when the entity intends to enhance the
parcel of land, the costs of enhancements are beyond the cost to fulfill the

minimum liability of restoring the land to its original condition and therefore are
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not representative of the cost to fulfill the liability. In cases where an entity intends
to fulfill the liability beyond its commitment, guidance in IPSAS 19, Provisions,
Contingent Liabilities and Contingent Assets, should be applied when accounting

for an amount in excess of the cost to fulfill.

g dwlaall aic dlainall Jao g dlainall Ciloliidlg cilanial 19 plell clball duwloll
clogll dalsi e A alall

C4. The entity must have the ability to access the fulfillment method that results in the

liability being settled in the least costly manner at the expected fulfillment date.
Because different entities (and operations within those entities) with different
activities may have access to a variety of fulfillment methods, the least costly
manner for the same liability might be different for different entities (and
operations within those entities). Therefore, the least costly manner shall be
considered from the perspective of the entity, thereby allowing for differences

between and among entities with different activities and circumstances.
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C5. An entity need not undertake an exhaustive search of all fulfillment methods to identify

the least costly manner of fulfillment, but it shall take into account all information
that is reasonably available. In the absence of evidence to the contrary, the least
costly manner of fulfillment is presumed to be the manner in which the entity has
currently selected to release itself from the liability. For example, if an entity
elects to fulfill its decommissioning liability using its own employees, it is
presumed this is the least costly manner of fulfillment, regardless of the entity’s

ability to contract the decommissioning to third parties.
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Cé6. Where fulfillment requires work to be done—for example, where the liability is to

rectify environmental damage—the relevant costs are those that the entity will
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incur. This may be the cost to the entity of doing the remedial work itself, or of
contracting with an external party to carry out the work. However, the costs of
contracting with an external party are only relevant where employing a contractor
is the least costly means of fulfilling the liability and the entity has the ability to

access the fulfillment method (see paragraph C4).
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C7. Where fulfillment will be made by the entity itself, the cost of fulfillment does not include

any margin above costs, because any such margin above costs does not represent
a use of the entity’'s resources. Where the cost of fulfillment amount is based on
the cost of employing a contractor, the amount will implicitly include the profit
required by the contractor, as the total amount charged by the contractor will be

a claim on the entity’s resources.
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Entity-Specific Value

dgally &ols doyd

C8. The cost of fulfillment is an entity-specific value. An entity shall measure the cost of
fulfillment of a liability using the assumptions from the entity’s perspective, assuming the

entity acts in accordance with its objectives.

pl3Luly pljily clogll 4155 guyt of agall Gle Liig agall a0l dod oo clogl @alsy 8
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C9. Indeveloping those entity-specific assumptions, an entity shall identify characteristics

specific to the entity and the liability, considering factors specific to all the
following:

The liability;

The entity’s expectations about the amount and timing of future outflows of
resources; and

The time value of money.
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Whether a risk premium is included in the calculation will depend on guidance in the
relevant IPSAS.2

2 When including a risk premium in measuring cost of fulfillment, an entity should perform the measurement from the perspective of

the entity holding the liability rather than from the perspective of the market participant as noted in paragraph D8.
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C10. When estimating assumptions, such as the time value of money, there may be little
difference between the assumptions that a market participant would apply and

those an entity uses itself.
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The Cost that the Entity Will Incur

sp2l Loy 4k 0 dol4il]

C11.  The cost of fulfillment estimates the cost assuming the entity settles the liability.

Ol dyguiis pgaT dgall of Ikl daalaill clogll dal4 jaai 112

C12. A cost of fulfillment measurement, both at initial and subsequent measurement,
should only incorporate the future outflows of resources the entity expects to

incur to satisfy the liability. Those future outflows of resources include the

amounts:
(a) To be transferred to the liability counterparty; and
(b) The entity expects to be obliged to transfer to other parties to settle the liability.
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C13. The price used to measure the cost of fulfilling the liability shall not be adjusted for
transaction costs incurred to enter into the transaction. Entry-based transaction
costs have no impact on the future outflows of resources the entity expects to
incur. In contrast, transaction costs that are expected to be incurred in settling

the liability, i.e., exit-based, are a future outflow of resources that is relevant in
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measuring the cost to fulfill the liability and are included in measuring the cost of

fulfillment.

C14.  Where the cost of fulfillment depends on uncertain future events, all possible
outcomes are taken into account in the estimated cost of fulfillment, which aims

to reflect all those possible outcomes in an unbiased manner.
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C15. Where fulfillment of the liability will not take place for an extended period, the cash
flows need to be discounted to reflect the value of the liability at the measurement
date using the income approach. As a practical expedient, an entity need not
discount the value of the future outflow of resources if the entity expects the

liability to be settled within one year.
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Settling the Liability ,OWJ// Gqui
C16. The cost of fulfillment is the cost that the entity expects to incur to settle its liability in | (sslell Gl qoo lgoljill d&guil o2l ('JT dgall 206917 I daladl (» clogll aalss 160
the normal course of operations. o

C17.In estimating the cost to settle its liability in the normal course of operations, the entity
assumes the liability will be fulfilled under the existing terms of the arrangement

and that the liability will not be transferred to a third party.
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C18. In estimating the cost of fulfillment the entity takes into account all readily available
information at the measurement date under current market conditions in

estimating the obligation to settle the liability at the expected fulfillment date.
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C19. The cost of fulfillment shall not include the non-performance risk of the entity to settle
its liability. A cost of fulfillment measurement is a measure of the value of a
liability assuming the entity will fulfill its obligations. As non-performance risk
takes into account the effect on the value of a liability of the entity potentially not
meeting its obligations, it is inconsistent to include in the measure of a liability the
possibility that it may not meet its obligations when the cost of fulfillment

measurement assumes the liability will be fulfilled in the normal course of
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operations.
Measurement Technique oubsll uglu.li
C20. The cost of fulfilment, cannot be observed directly in an active market. It is determined | ,,[;&]| uglmT olaaiwl l®ayani aig .dbuii §auw (<6 piulbo JAuw clogll 4al4i apy gbas U .200
using the income approach measurement technique. J53)l 2gio (50 J.L.Q.LO.H

C21. An entity shall use the income approach. The cost of fulfillment reflects entity-specific
assumptions rather than assumptions used by market participants. In practice,
there may be little difference between the assumptions that a market participant

would apply and those an entity uses itself.
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C22. The objective of using the income approach is to estimate the cost that the entity will
incur in fulfilling the obligations represented by the liability at the measurement
date under current market conditions. The main aspects of that approach as it

relates to the cost of fulfillment are summarized in paragraphs C23-C48.
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/ncome Approach

S agio

C23. Applying the income approach to estimate the cost of fulfillment shall take into

account the attributes of the cost of fulfillment measurement basis. This includes:
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Estimates of future cash flows.

Possible variations in the estimated amount or timing of future cash flows for
liability being measured, caused by the uncertainty inherent in the cash flows.
The time value of money.

Other factors that impact the value of the liability
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C24. Paragraphs C25-C48 describe the use of present value technigues to measure the

cost of fulfillment. Those paragraphs neither prescribe the use of a single specific
present value technique nor limit the use of present value techniques to measure
the cost of fulfillment to the techniques discussed. The present value technique
used to measure the cost of fulfillment will depend on facts and circumstances

specific to the liability being measured and the availability of sufficient data.
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Future Outflows of Resources
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C25. The estimates of outflows of resources used to measure the cost of fulfillment shall

include all inflows of resources and outflows of resources that relate directly to
the fulfillment of the liability. Those estimates shall:

Be explicit (i.e., the entity shall estimate those outflows of resources separately
from the estimates of discount rates that adjust those future outflows of
resources for the time value of money and the risk adjustment that adjusts those
future outflows of resources for the effects of uncertainty about the amount and

timing of those outflows of resources);
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(d)

Reflect the perspective of the entity, provided that the estimates of any relevant
market variables do not contradict the observable market prices for those
variables (see paragraphs C30-C34);

Incorporate, in an unbiased way, all of the available information about the amount,
timing and uncertainty of all of the inflows of resources and outflows of resources
that are expected to arise as the entity fulfills the liability (see paragraph C35);
and

Be current (i.e., the estimates shall reflect all of the available information at the

measurement date) (see paragraphs C36-C40).
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Uncertainty and the Expected Value Approach

debqiall dousll agiog 25l pac

C26. The expected present value technique uses as a starting point a set of outflows of

resources that represents the probability-weighted average of all possible future
outflows of resources (i.e., the expected outflows of resources). The resulting
estimate is identical to expected value, which, in statistical terms, is the weighted
average of a discrete random variable's possible values with the respective
probabilities as the weights. Because all possible outflows of resources are
probability- weighted, the resulting expected outflows of resources are not
conditional upon the occurrence of any specified event (unlike the outflows of

resources used in the discount rate adjustment technique).
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C27.

In determining the expected outflows of resources an entity must:

Identify each possible outcome;
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(b) Make an unbiased estimate of the amount and timing of the future outflows of
resources for each outcome; and

(c) Make an unbiased estimate of the probability of each outcome.

20U J5 Jlaio ) jiaio e pasly pgdi of .2

C28. Paragraph C27 requires the estimate of expected values to reflect an unbiased and
probability-weighted amount that is determined by evaluating a range of possible
outcomes. In practice, this may not need to be a complex analysis. In some cases,
relatively simple modelling may be sufficient, without the need for a large number
of detailed simulations of scenarios. For example, the identification of scenarios
that specify the amount and timing of the outflows of resources for particular
outcomes and the estimated probability of those outcomes will probably be
needed. In those situations, the expected outflows of resources shall reflect at

least two outcomes.
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C29.Inidentifying the set of outflows of resources that represents the probability-weighted
average of all possible future outflows of resources, paragraph C2 assumes that
the liability is settled by the entity in the least costly manner. Each outflow
represents one possible scenario where the liability is settled in the least costly

manner.

2109 Cillaiv b aopall busgiall Jias il 3jlgall go dgjlall wilasaill degano gusi aic .29
Jib o diygu aii plfill of 20 8peall (opal ojlgall o didaall ddusiuall dojlall cilaoaill
@bl Jol oljil Ul digus as @i 20lg g4a0 gylisw 25 G637 J5 Jioyg dalss @bl Jol, agal

Market Variables and Non-Market Variables (Paragraph C25(b))
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C30. This Appendix identifies two types of variables:
(a) Market variables—variables that can be observed in, or derived directly from,

markets (e.g., interest rates); and
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(b) Non-market variables—all other variables (e.g., the frequency and severity of

natural disasters impacting decommissioning liabilities).
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Market Variables

b gull wilpoioll

C31. Estimates of market variables shall be consistent with observable market prices at
the measurement date. An entity shall not substitute its own estimates for
observed market prices except as described in paragraph D59. In accordance with
Appendix D, if market variables need to be estimated (e.g., because no observable
market variables exist), they shall be as consistent as possible with observable

market variables.
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Non-Market Variables
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C32. Estimates of non-market variables shall reflect all of the available evidence, both

external and internal.
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C33. Non-market external data (e.g., national statistics for decommissioning of a nuclear
power facility) may have more or less relevance than internal data (e.g., internally
developed statistics for decommissioning of a nuclear power facility), depending

on the circumstances.
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C34. Estimated probabilities for non-market variables shall not contradict observable
market variables. For example, estimated probabilities for future inflation rate
scenarios shall be as consistent as possible with probabilities implied by market

interest rates.
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Estimating Probabilities of Future Payments (Paragraph C25(c))
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(ii)

(iii)

An entity estimates the probabilities associated with future payments on the basis
of:

Information about the known or estimated characteristics of the liability; and
Historical data about the entity’s own experience, supplemented when necessary
with historical data from other sources. Historical data is adjusted if, for example:
The characteristics of the liability differ (or will differ, for example because of
adverse selection) from those of the population that has been used as a basis for
the historical data;

There is evidence that historical trends will not continue, that new trends will
emerge or that economic or other changes may affect the outflow of resources
that arise from the existing liability; or

There have been changes in the entity’s practices or procedures that may affect

the relevance of historical data to the liability.
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Under Current Estimates (Paragraph C25(d))

((2)252 6p88)1) aiadl ilyagill Jb 6

C36. In estimating the probability of each outflow of resources scenario, an entity shall use

all of the available current information at the measurement date. An entity shall
review the estimates of the probabilities that it made at the end of the previous
measurement date and update them for any changes. In doing so, an entity shall
consider whether:

The updated estimates faithfully represent the conditions at the end of the

measurement date; and
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The changes in estimates faithfully represent the changes in conditions during the
period. For example, suppose that estimates were at one end of a reasonable
range at the beginning of the period. If the conditions have not changed, changing
the estimates to the other end of the range at the end of the period would not
faithfully represent what has happened during the whole period. If an entity’'s
most recent estimates are different from its previous estimates, but conditions
have not changed, it shall assess whether the new probabilities that are assigned
to each scenario are justified. In updating its estimates of those probabilities, the
entity shall consider both the evidence that supported its previous estimates and
all of the new available evidence, giving more weight to the more persuasive

evidence.
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C37. The probability assigned to each scenario shall reflect the conditions at the

measurement date. Consequently, in accordance with IPSAS 14, Events After the
Reporting Date, an event that occurs after the end of the reporting period and
resolves a condition that existed at the reporting date does not provide evidence
of a condition that existed at the end of the reporting period. For example, there
may be a 20 per cent probability at the end of the reporting period that a major
storm will strike prior to a facility being decommissioned that would increase the
cost of decommission. After the end of the reporting period and before the
financial statements are authorized for issue, a storm strikes. The outflow of
resources under that contract shall not reflect the storm that, with hindsight, is
known to have occurred. Instead, the outflow of resources that were included in

the measurement are multiplied by the 20 per cent probability that was apparent
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at the end of the reporting period (with appropriate disclosure, in accordance with
IPSAS 14, that a non-adjusting event occurred after the end of the reporting

period).

Future Events (Paragraph C25(d))

(( 5)255 §1881)) duliiucall Colas

C38. Estimates of non-market variables shall consider not just current information about
the liabilities but also information about trends. For example, technology has
consistently improved over long periods thereby decreasing decommissioning
costs. The determination of the outflow of resources reflects the probabilities that
would be assigned to each possible trend scenario in the light of all the available

evidence.
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C39. Similarly, if the outflow of resources associated with fulfilling the liability are sensitive
to inflation, the determination of the outflow of resources shall reflect possible
future inflation rates. Because inflation rates are likely to be correlated with
interest rates, the measurement of the outflow of resources reflects the
probabilities for each inflation scenario in a way that is consistent with the

probabilities that are implied by market interest rates.
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C40. When estimating the outflow of resources associated with fulfilling the liability, an
entity shall take into account future events that might affect the outflow of
resources. The entity shall develop scenarios that reflect those future events, as
well as unbiased estimates of the probability weights for each scenario. However,

an entity shall not take into account future events, such as a change in legislation,
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that would change or discharge the present obligation or create new obligations

under the existing liability.

Time Value of Money

296.l) dyiojl] daisl/

C41. Entities are not indifferent to the timing of an outflow of resources. Accordingly, the Cudqi UCL() ) T_Q_Ug .3J|9_0.]| 0 ij G063 ._ng_,_] b ubo 209 (0 QLQQ._” JQaT 1 .419
timing of the future outflows of resources is a characteristic of a liability and | goall (ulo (§T 0 Loy Al UT oilg ol &l ga 3jlgall go alai | anylal cilsoaill
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Failure to reflect the time value of money would mean that the resulting .p|jil_|.l| Cll'iO._l_(__S'Jﬂ L§DLD.'L'.6_U| cunll U.CCLLong.CU
measurement would not be a faithful representation of the economic burden the
liability represents.

C42.  An entity shall determine the estimated outflows of resources by adjusting the | la¢17ll Calpasy Jiaei @b e 3jlgall (o éja8all dojlall culésaill 22 U|g_g_~d| Sle w425

estimates of future outflows of resources for the time value of money, using
discount rates that reflect the characteristics of the liability. Such rates shall:

(a) Be consistent with observable current market prices for instruments with
outflows of resources whose characteristics are consistent with those of the
liability's outflows of resources, in terms of, for example, timing, currency and
liquidity.

(b) Exclude the effect of any factors that influence the observable market prices but

that are not relevant to the outflows of resources of the liability.
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C43. When using a risk-free rate, the logical sources of reference rates are high quality
bonds, for example, bonds issued by a financially sound government. These
instruments should include no or insignificant default risk. They will also typically

have a range of maturity dates or durations to match the liability durations. In the
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event that long-dated bonds are unavailable for liabilities with long durations,
such as some decommissioning liabilities, it would be necessary to use

extrapolation techniques to estimate the rates.
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C44.  Although rates on high quality government bonds will not need to be adjusted for
default risk in determining the risk-free discount rate, they may need to be
adjusted for liquidity risk. Some government bonds are traded in deep and liquid
markets enabling bond holders to readily sell them at minimal cost. The rate
payable on such bonds is lower than the rate payable on an equivalent illiquid
bond. Accordingly, it might be necessary to include a ‘premium for illiquidity’ in
the observed rate for government bonds that are not traded in deep and liquid

markets.
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Inputs to the Income Approach

Jaall agio cullvao

General Principles
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C45. The income approach used in a cost of fulfillment measurement reflects entity-

specific assumptions rather than assumptions used by market participants.
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C46. The cost of fulfillment measurement is an entity-specific valuation. When an income
approach is applied, an entity shall select inputs that are consistent with the
characteristics of the liability (see paragraph C10). The technique should
maximize the use of observable inputs that are available to a market participant
that is making the same valuation as the entity, from the entity’s perspective. For

example, when measuring the cost to fulfill a decommissioning liability where
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payments are due in 50 years, an observable market input when discounting the

outflow of resources is the government bond rate applicable to the entity.

C47. In some cases, the characteristics of a liability may result in the application of an
adjustment (e.g., there is no corresponding bond rate to discount an outflow of
resources due in 3.5 years). However, a cost of fulfillment measurement shall not
incorporate an adjustment that is inconsistent with the unit of account in the

IPSAS that requires or permits the cost of fulfillment measurement.
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C48. When a liability will be settled at a future date, the assumptions applied in developing
and identifying inputs are based on current market conditions. For example, a
decommissioning liability may be expected to settle in 50 years. The payment due
on fulfillment and the associated discount rate are both based on information

available at the measurement date.
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This Appendix is an integral part of IPSAS 46
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Measurement

ouball

D1. The objective of a fair value measurement is to estimate the price at which an orderly
transaction to sell the asset or to transfer the liability would take place between
market participants at the measurement date under current market conditions. A fair
value measurement requires an entity to determine all the following:

(a) The particular asset or liability that is the subject of the measurement (consistently
with its unit of account);

(b) For a non-financial asset, the valuation premise that is appropriate for the
measurement (consistently with its highest and best use);

(c) The principal (or most advantageous) market for the asset or liability; and

(d) The measurement technique(s) appropriate for the measurement, considering the
availability of data with which to develop inputs that represent the assumptions that
market participants would use when pricing the asset or liability and the level of the
fair value hierarchy within which the inputs are categorized.
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The Transaction
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D2. A fair value measurement assumes that the asset or liability is exchanged in an orderly
transaction between market participants to sell the asset or transfer the liability at
the measurement date under current market conditions.
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D3. A fair value measurement assumes that the transaction to sell the asset or transfer the

liability takes place either:

dlalell aaysll
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(@) Inthe principal market for the asset or liability; or &) §gw 1gag pac b 0 ol gT JDjJJ Tooi )_Lﬁj.” Gaull 0 U
(b) Inthe absence of a principal market, in the most advantageous market for the asset
or liability.

D4. An entity need not undertake an exhaustive search of all possible markets to identify the

principal market or, in the absence of a principal market, the most advantageous
market, but it shall take into account all information that is reasonably available. In
the absence of evidence to the contrary, the market in which the entity would normally
enter into a transaction to sell the asset or to transfer the liability is presumed to be
the principal market or, in the absence of a principal market, the most advantageous
market.
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Db5. If there is a principal market for the asset or liability, the fair value measurement shall

represent the price in that market (whether that price is directly observable or
estimated using another measurement technique), even if the price in a different
market is potentially more advantageous at the measurement date.
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D6. The

entity must have access to the principal (or most advantageous) market at the
measurement date. Because different entities (and operations within those entities)
with different activities may have access to different markets, the principal (or most
advantageous) market for the same asset or liability might be different for different
entities (and operations within those entities). Therefore, the principal (or most
advantageous) market (and thus, market participants) shall be considered from the
perspective of the entity, thereby allowing for differences between and among entities
with different activities.
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D7.  Although an entity must be able to access the market, the entity does not need to be | 8315 ;g4 of Lgofl U dilo gl I Jaogll (e 8jals ygai of Loy dgall ol ao aepl .75
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date to be able to measure fair value on the basis of the price in that market. v v . L < .
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of an asset or the transfer of a liability at the measurement date, a fair value
measurement shall assume that a transaction takes place at that date, considered
from the perspective of a market participant that holds the asset or owes the liability.
That assumed transaction establishes a basis for estimating the price to sell the asset
or to transfer the liability.
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Market Participants
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D9. An entity shall measure the fair value of an asset or a liability using the assumptions that
market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.
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D10. Indeveloping those assumptions, an entity need not identify specific market participants.
Rather, the entity shall identify characteristics that distinguish market participants
generally, considering factors specific to all the following:

(a) The asset or liability;
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(b)  The principal (or most advantageous) market for the asset or liability; and q +olpil Ll gT (_J.D_T_U (=Ls>_o_1 }if)ﬂl Bl gT) gl @audl L
(c) Market participants with whom the entity would enter into a transaction in that . RTF . Ce S R T .
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The Price
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D11. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of
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whether that price is directly observable or estimated using another measurement
technique.
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D12. The price in the principal (or most advantageous) market used to measure the fair value
of the asset or liability shall not be adjusted for transaction costs. Transaction costs
shall be accounted for in accordance with other IPSAS. Transaction costs are not a
characteristic of an asset or a liability; rather, they are specific to a transaction and
will differ depending on how an entity enters into a transaction for the asset or
liability.
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D13. Transaction costs do not include transport costs. If location is a characteristic of the asset
(as might be the case, e.g., for a commodity), the price in the principal (or most
advantageous) market shall be adjusted for the costs, if any, that would be incurred
to transport the asset from its current location to that market.
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Application to non-financial assets

aloll pe Joodl Gle Gubill

Highest and Best Use for Non-Financial Assets
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D14. A fair value measurement of a non-financial asset takes into account a market
participant’'s ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset in

its highest and best use.
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D15. The highest and best use of a non-financial asset takes into account the use of the asset
that is physically possible, legally permissible and financially feasible, as follows:

(a) A use that is physically possible takes into account the physical characteristics of the

asset that market participants would take into account when pricing the asset (e.g.,

the location or size of a property).
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(b) A use that is legally permissible takes into account any legal restrictions on the use
of the asset that market participants would take into account when pricing the asset
(e.g., the zoning regulations applicable to a property).

(c)  Ausethatis financially feasible takes into account whether a use of the asset that is
physically possible and legally permissible generates adequate revenue or cash flows
(taking into account the costs of converting the asset to that use) to produce an
investment return that market participants would require from an investment in that
asset put to that use.
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D16. Highest and best use is determined from the perspective of market participants, even if
the entity intends a different use. However, an entity’s current use of a non-financial
asset is presumed to be its highest and best use unless market or other factors
suggest that a different use by market participants would maximize the value of the
asset.
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D17. To protect the public interest, or for other reasons, an entity may intend not to use an
acquired non- financial asset actively or it may intend not to use the asset according
to its highest and best use. For example, that might be the case for an acquired
intangible asset, such as a drug patent, that the entity plans to use to manufacture
vaccines forits citizens. Nevertheless, the entity shall measure the fair value of a non-
financial asset assuming its highest and best use by market participants.
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Valuation Premise for Non-Financial Assets
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D18. The highest and best use of a non-financial asset establishes the valuation premise used
to measure the fair value of the asset, as follows:
(@) The highest and best use of a non-financial asset might provide maximum value to

market participants through its use in combination with other assets as a group (as
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(iii)

Fair Value

installed or otherwise configured for use) or in combination with other assets and
liabilities (e.g., an operation).

If the highest and best use of the asset is to use the asset in combination with other
assets or with other assets and liabilities, the fair value of the asset is the price that
would be received in a current transaction to sell the asset assuming that the asset
would be used with other assets or with other assets and liabilities and that those
assets and liabilities (i.e., its complementary assets and the associated liabilities)
would be available to market participants.

Liabilities associated with the asset and with the complementary assets include
liabilities that fund working capital, but do not include liabilities used to fund assets
other than those within the group of assets.

Assumptions about the highest and best use of a non-financial asset shall be
consistent for all the assets (for which highest and best use is relevant) of the group
of assets or the group of assets and liabilities within which the asset would be used.

The highest and best use of a non-financial asset might provide maximum value to
market participants on a stand-alone basis. If the highest and best use of the asset is
to use it on a stand-alone basis, the fair value of the asset is the price that would be
received in a current transaction to sell the asset to market participants that would
use the asset on a stand-alone basis.
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D19.

The fair value measurement of a non-financial asset assumes that the asset is sold
consistently with the unit of account specified in other IPSAS (which may be an
individual asset). That is the case even when that fair value measurement assumes
that the highest and best use of the asset is to use it in combination with other assets
or with other assets and liabilities because a fair value measurement assumes that
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the market participant already holds the complementary assets and the associated
liabilities.
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D20. When measuring the fair value of a non-financial asset used in combination with other

assets as a group (as installed or otherwise configured for use) or in combination
with other assets and liabilities (e.g., an operation), the effect of the valuation premise

depends on the circumstances. For example:
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might be incorporated into the fair value measurement through adjustments to the
value of the asset used on a stand-alone basis. That might be the case if the asset is
a machine and the fair value measurement is determined using an observed price
for a similar machine (not installed or otherwise configured for use), adjusted for
transport and installation costs so that the fair value measurement reflects the

current condition and location of the machine (installed and configured for use).
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An asset’s use in combination with other assets or with other assets and liabilities
might be incorporated into the fair value measurement through the market
participant assumptions used to measure the fair value of the asset. For example, if
the asset is work in progress inventory that is unique and market participants would
convert the inventory into finished goods, the fair value of the inventory would
assume that market participants have acquired or would acquire any specialized
machinery necessary to convert the inventory into finished goods.

An asset’'s use in combination with other assets or with other assets and liabilities
might be incorporated into the measurement technique used to measure the fair
value of the asset. That might be the case when using the multi-period excess
earnings method to measure the fair value of an intangible asset because that
measurement technigue specifically takes into account the contribution of any
complementary assets and the associated liabilities in the group in which such an
intangible asset would be used.

In more limited situations, when an entity uses an asset within a group of assets, the
entity might measure the asset at an amount that approximates its fair value when
allocating the fair value of the asset group to the individual assets of the group. That
might be the case if the valuation involves real property and the fair value of improved
property (i.e., an asset group) is allocated to its component assets (such as land and

improvements).

dlalell aaysll

g dondio Wl & clitsl Igogay of agili o of cliisl Igols 28 Ggull o cudjlisoll
c o eiolldlisle Gl ggiall Jigad

owlis)l Liglul 6 tiloljillg (s3] Jaol 20 gl (spal Jgol 2o ljiso Jol plasiul gon 16 5
6511 2l 1 adyb planiwl aic Jll g clis g4y 289 .Jodl dlell dousll ule) pasiwdll
olwunll 6 250 els Gubsll wglwl oI gugalo pe Jod dalell dousll gulal viljiall 53asio
a0 Gill dcgonall o Lgy dhyijall tiloljilulg @ dado Jgol s dombuall 3yanill dog e
c g pa31 of ugalal pe Jo bl s Jio ol

dgall i 26 . Jgol degono oo ol dgall 023l loaic 4139200 Ji4l Ulb o .2
aajall Jooll Jgodl dcganal dlalell dawll punai aic dlalell diogs sy sl Jo i
Jlasll alalell dnyall cilsg Jlac e sqhiy ausill glé 5] Jlall g» clis g4y 28q .dcgaaall
(ilipwnillg gyl Jio) d &ighall Jao I lgnunai oy (Jao Il dcgono (i) quanall

Fair Value at Initial Recognition

ol cilgi gl aie alloll dogsll

D21. When an asset is acquired or a liability is assumed in an exchange transaction for that

asset or liability, the transaction price is the price paid to acquire the asset or received
to assume the liability (an entry price). In contrast, the fair value of the asset or liability

yow olo ol of Jodl ela) adsls doleo o plidl Jooi of Jof clisl ai boaic 215
Jisall og .(Jgal jew) plidl Joni aliwall of Jodi clisd cgorall jouwll ga dloleoll

100



dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"wall" 46 plall glball duwlanll jieo
2024 jlan]

46

Fair Value

is the price that would be received to sell the asset or paid to transfer the liability (an
exit price). Entities do not necessarily sell assets at the prices paid to acquire them.
Similarly, entities do not necessarily transfer liabilities at the prices received to
assume them.
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D22. In many cases the transaction price will equal the fair value (e.g., that might be the case
when on the transaction date the transaction to buy an asset takes place in the market
in which the asset would be sold).
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D23. When determining whether fair value at initial recognition equals the transaction price,
an entity shall take into account factors specific to the transaction and to the asset or
liability. Paragraph D25 describes situations in which the transaction price might not
represent the fair value of an asset or a liability at initial recognition.
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D24. If another IPSAS requires or permits an entity to measure an asset or a liability initially at
fair value and the transaction price differs from fair value, the entity shall recognize
the resulting gain or loss in surplus or deficit unless that IPSAS specifies otherwise.
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D25. When determining whether fair value at initial recognition equals the transaction price,
an entity shall take into account factors specific to the transaction and to the asset or
liability. For example, the transaction price might not represent the fair value of an
asset or a liability at initial recognition if any of the following conditions exist:

The transaction is between related parties, although the price in a related party
transaction may be used as an input into a fair value measurement if the entity has
evidence that the transaction was entered into at market terms.

The transaction takes place under duress or the seller is forced to accept the price in
the transaction. For example, that might be the case if the seller is experiencing

financial difficulty.
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entity is a dealer that enters into transactions with customers in the retail market,
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but the principal (or most advantageous) market for the exit transaction is with other
dealers in the dealer market.

(e)  The transaction takes place to achieve a specific social policy objective (e.g., issuing
concessionary loans or financial guarantees where no, or a nominal fee, is charged).
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between market participants at the measurement date under current market Gqul g.g_i.ouu.ag ol ) 1l a5l oulis u.LJLuJT & 204ig .aubll Ggudl Logih Jb o6
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conditions. Three widely used measurement techniques are the market approach, the | 365-315 culjgall (6 asliall el duuliyl widlgadl jpusdi @i 269 .J3all agiog daliill apiog

cost approach and the income approach. The main aspects of those approaches are | g8l (uligl amliall clli yo J_JjT gT J0lg 20 6uwio julid Ll ©O2ATu (_'JT dgall e tiagg
summarized in paragraphs D31-D36. An entity shall use measurement techniques alslell

consistent with one or more of those approaches to measure fair value.

D29. If multiple measurement techniques are used to measure fair value, the results (i.e., Js cST) 25liil ouqai ol UT 1o Aol dousll juliél 63310 (ulld ,_.L}jL,JJT,;LDJj?' 151 .295
respective indications of fair value) shall be evaluated considering the il owsll glhi ddgéso (sao jlicdll (o6 |33| (alalell dausll sle |;J|}.Lil<§.0J| o0 635 uch.u@.o
reasonableness of the range of values indicated by those results. A fair value ﬁ.ﬁﬂl lsﬁ"uiJlg Glbdl ells oo &9_6|.;3J| dbaill go dalell dousll Gulisg 5l el lgy| b

measurement is the point within that range that is most representative of fair value aaflall Logubll Jb (w0 dalell doys Jiqj
in the circumstances.

D30. If the transaction price is fair value at initial recognition and a measurement technique | ;15 ,T,QLJJprg' Ll aiy Loquig D_jg_m il aie dalell dousll ga dloleall o gls 131 .302
that uses unobservable inputs will be used to measure fair value in subsequent dpleo ol UT A6 La8s 1 Gljio o dalell anysll julel ean) ghoy U cbao Folata VETHY]
periods, the measurement technique shall be calibrated so that at initial recognition 0anig aloloall 19 20 Oul_lﬁ_ll |_|gl_uJ| & QJQ-EL” cldl aie (Sgl_u.LU A Oul_lﬁ_ll ugL.uT
the result of the measurement technique equals the transaction price. Calibration 30 Ub 151 Lo waAj Q,.LC a.g_“dl 1CLuu"g adladl (gg_u.LJ| uigj.b 49 uuh.é.” ugl_uJT ('JT 6}_1[&0”
ensures that the measurement technique reflects current market conditions, and it oljil 1 gT J.Dj.u b wlis 994 16 .Jlial Ju (_,Lc) bl uglmT L:O Juae c|J.:_)L (§Jgp:'xJ|
helps an entity to determine whether an adjustment to the measurement technique dalell dousll juls aicg QJgjﬂ Sl 191 ((}uLl_é_ll |_Jgi_w| Gub ge lolsyiul ol of
is necessary (e.g., there might be a characteristic of the asset or liability that is not 40 35Lu T .. | u.l_c L;)mj ) ' E_U u_Ll:DugJ ro“ o owlis |_uJLuJ| gT ugL.uT ol L

Jd Q-Q:‘J Ll L}iQJ.. 204l L0 L : 2oLy

ol Jod el Jioll Juw o) baoy ghoy Gl Goudl bl guses elli gubell cllul of

bl a6 (Jilao oljll

captured by the measurement technigue). After initial recognition, when measuring
fair value using a measurement technique or techniques that use unobservable
inputs, an entity shall ensure that those measurement techniques reflect observable

market data (e.g., the price for a similar asset or liability) at the measurement date.

Market Approach Qdaull agio

D31. Measurement techniques consistent with the market approach often use market | 1o @il Ggull cileclto (Gquull agio 20 dswiall Gulsll |_LL][_UJT 6alc paALwi 313
multiples derived from a set of comparables. Multiples might be in ranges with a J4l Laliso Laclhw lguo wilslhi gan cileclnoll gq4i 264 .djjlaal) aulall agidl (o decgano
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different multiple for each comparable. The selection of the appropriate multiple
within the range requires judgment, considering qualitative and quantitative factors

specific to the measurement.

dlalell aaysll

jlie Ul 6 1530 082l duwjlao @bl gar Luwliall caclsall Juisl wilbig djléall Lils 2y
ol ol dpadllg diegill Jolgell

D32.  Measurement techniques consistent with the market approach include matrix pricing. | & peowill doganoq uewill dogano §qull agio 20 ddwiall Gulsll LLL“JJJT o 323
Matrix pricing is a mathematical technique used principally to value some types of | il aJlall gljgdl Jio .aulall culgadl g|gJT o) audi ) J4uiu 023k (sibuo l_lgle
financial instruments, such as debt securities, without relying exclusively on quoted ol s o Uy 34lg 83330l allall (QUQ_CLU IJb_ijl Llel slaiel ggo Lo Jiai
prices for the specific securities, but rather relying on the securities’ relationship to pigo Lgil Lo paaiwig dl ° oyl (ol ddlo (§ligl auloll @Ijgﬂl aolle Je slaic
other benchmark quoted securities. 10

Cost Approach i6141/] 2gi

D33. The cost approach reflects the amount that would be required currently to replace the
service capacity of an asset (often referred to as current replacement cost).

aslbll Jusd Ll cusgll o bglho gy of aili go sall glioll dalsill agio uss) 333
(aylall Jlb il aalsn 8sle gloll elis I jliy) Jod dwoaall

Market Participant

Gaudl 0 ¢ljliio

D34, From the perspective of a market participant seller, the price that would be received
for the asset is based on the cost to a market participant buyer to acquire or construct
a substitute asset of comparable utility, adjusted for obsolescence. That is because a
market participant buyer would not pay more for an asset than the amount for which
it could replace the service capacity of that asset. Obsolescence encompasses
physical deterioration, functional (technological) obsolescence and economic
(external) obsolescence and is broader than depreciation for financial reporting
purposes (an allocation of historical cost) or tax purposes (using specified service

lives). In many cases the current replacement cost method is used to measure the

Sl ol blso dotliuwl pipw gl (3l peudl aiiwy (Gaull 6 ¢jlivo 2l jghio go 34>
aijleol) abls deoio s Jyu Jol clil of cliis ) Ggull 6 )liso jidio lgloniy LI dalAil
Jo Il dleo 203 U ailis go Ggul o wilivall syl o) i ellag Leoleill Loy Jaso
0261l Jadiyg .Jo I el doasll aslbll Jubs] @ exhiuy of aild go @2l ghall o jisl
109800 (.6 2wgl 9ag .(2)18l) (salnis Ul poleillg (i) Gabgll ealsillg (salall jgmaill
)l hedl of (awaylll aelsil gounai) ol paill phed spoall Gilgiwll go
aylall JUb gl aalsy asyb eaatwi bl go wasll 69 (63330 doad jlacl olasiwl)
il Jool 20 of 53l Jgol 20 @ijian pariu il dwgalall Jgo I &alsll dosdll Gulil

loljillg
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fair value of tangible assets that are used in combination with other assets or with

other assets and liabilities.
Income Approach Jsall agio
D35. When estimating fair value, the income approach can be applied using several methods. | , §ihJl ¢lli (ol . §b 6ac olaaiwl 52l agio @uhi 4oy dalell dawdll paéi aic .352

Those methods include, for example, the following: I JGall c

(a) Present value techniques (see paragraph D36);

(b) Option pricing models, such as the Black-Scholes-Merton formula or a binomial
model (i.e., a lattice model), that incorporate present value techniques and reflect
both the time value and the intrinsic value of an option; and

(c) The multi-period excess earnings method, which is used to measure the fair value of

some intangible assets.

q (362 8all hil) adlal dogsll calbwl 1

05gai 1) anll Il 03900 gl gipo-Poduw-elil daleo Jio Wl pewd p3lai L
YUl d8ien]l doysllg dyiopl dousll o U8 Gudeig dylall dogsll Lyl gandy Ul (5wl
9

e Joodl el dalell dasdll (ulid) paAiw i(gillg B332i0 ilgial 8281l olydl dsnb (o)
Gwagololl

Present Value Technigues

adlall dousll Ll

D36. Paragraphs D37-D54 describe the use of present value techniques to measure fair value.
Those paragraphs focus on a discount rate adjustment technique and an expected cash flow
(expected present value) technique. Those paragraphs neither prescribe the use of a single
specific present value technigue nor limit the use of present value techniques to measure fair
value to the techniques discussed. The present value technique used to measure fair value will
depend on facts and circumstances specific to the asset or liability being measured (e.g.,
whether prices for comparable assets or liabilities can be observed in the market) and the
availability of sufficient data.

clli j4y5q aalell dousll gulwl adlal dosll Clwl plasiwl 543 - 373 cilall abgi 362
alll o)) aedgioll @asil wilasaill wgluly apall Jaso Jaei wglul Lle cilall
olaaiwl 1néi Ug 1300 aolg dldb doud l_JgLuJT olaiwl cilgall elli pdei g .(aesbqiall
20i9) Loguwg LgLislio vial LUl Lwlwdl Lle @slell daall Guls) albll dausll Cullul
gl Jodb anlall Logihllg @ilanll le @alell dousll (wle) oadiuwall alla)l dogsll wiglwl
&jlaol ayle)l ol ul of Jan D1 jlewl ciils 15] bo . Jliall Juww (le) dwlis sy sall ol

ayolall bl jogi (530 Gleg (W of Gl 6 oy ghoy

The Components of a Present Value Measurement

! aowsll Gwlis iligho
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D37. Present value (i.e.,, an application of the income approach) is a tool used to link future o) adusiuall 2llodl byl oaAkwg ol @ (53l agial Gubi GT) adlall aaysll .37
amounts (e.g., cash flows or values) to a present amount using a discount rate. A | sljill gl Jol yuld Licginyg oo Jaeo plariwl (b slias (sl ol dasil laeail . Ll
measurement of an asset or a liability using a present value technique captures all Al 0 Gaull (s6 ud) “all Jjobio o audl J.DLLS?_” 2100 adlall dasll ugLuT olaAaiwb

the following elements from the perspective of market participants at the 'uuh_b_ﬂ

measurement date: awlis spay sall el of Jo il alisiuall dasil vilasaill s |

(a) An estimate of future cash flows for the asset or liability being measured. ojloll :LﬁTiJI oac Jioi lgibaig sl wilaoail slio b il Sl JLuJJ ciledgill L
(b) Expectations about possible variations in the amount and timing of the cash flows ) T

Aol clésail

representing the uncertainty inherent in the cash flows.

o) 0osy il thlaall go allall aasill Jgo i Gle ilsll Jasay alias ogaill ol anssll .2
pac lglol) 4 g aasill cilssal lglady Sl spiall 20 Gilhi §laniwl JLT of aylgi
(blaall go JB 8350 Jazo sh) slawll 6 jisi iblao tg cusgill 6 250
(8yblao 6glle (sT) @aaill cilasaill pjllall 15kl pac Jasi léo pouwll 5
Logill Jb 6 gluuall 6 ogash ol @guil 6 gudlisall glis o Ul (50l Jolgell o

(c) The time value of money, represented by the rate on risk-free monetary assets that
have maturity dates or durations that coincide with the period covered by the cash
flows and pose neither uncertainty in timing nor risk of default to the holder (i.e., a

risk-free interest rate).

(d) The price for bearing the uncertainty inherent in the cash flows (i.e., a risk premium). .

(e) Other factors that market participants would take into account in the circumstances. A Goilall

(f) For a liability, the non-performance risk relating to that liability, including the entity’s aploiill b Fells 0 Loy ol il 2y | cladl pac bl .f)|pJ_IJ| e
(i.e., the obligor’'s) own credit risk. {20l Lgora, ‘§|) lgil5 dgall aobull

General Principles dololl ggalall

D38. Present value techniques differ in how they capture the elements in paragraph D37. a0 acplq 372 8aall (-0 83)lall lisl lgileuiwl drers (oo allall aausll ,_LLJLUJT aling .38
However, all the following general principles govern the application of any present | g5,6] wuld) o3l ) adls doud |_ng.uJT (ST Gubi 045 @il dolell galwll 200 glo el

value technique used to measure fair value: -alalell
(a) Cash flows and discount rates should reflect assumptions that market participants ag5Lirall Lgoaaiuww glb (_»—lJl cilolis Ul 1 el g @26l (el juhsy (JT JETT i
would use when pricing the asset or liability. ol gT J.D_TJl Lol 2ie Goull (56
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(b) Cash flows and discount rates should take into account only the factors attributable | |pqjc 4as il Jolgell héo gluwall (56 aoall Cilasoq &a6il Cilsoaill 350 UT -TTT
to the asset or liability being measured. Awld sy sall oljil Ul gT Jodl JI

(c) To avoid double-counting or omitting the effects of risk factors, discount rates should onall Cillaso Guidsd UT Sl LgJLo_cl Linig phall Jolge JUTLTJI.UJbl 0 algajll Liail .o
reflect assumptions that are consistent with those inherent in the cash flows. For ro_DjJ| LJJS’-D J.S?j .LJU.O“ d.LLuJ bl&.o CUJ_Q_LJ| cilssail i:'l.oj_l_l_o_|| el 20 (Gulf D,'IJ| QLD|MJ|
example, a discount rate that reflects the uncertainty in expectations about future o5 bl Luwlio alawl (Jo . | ol asletall cilebgil (Jo 3.5T.'1'J| 03c Wiy (5.1”
defaults is appropriate if using contractual cash flows of a loan (i.e., a discount rate ally UT jony Ug -(P-D-fﬂl Jago Jyasil ugLuT (§T) o) @asleill pall Glasail oadiy
adjustment technique). That same rate should not be used if using expected f(i.e., L__ST) (calais &aopall L§T) assgiall anaill lasail pasiwg glb bl wwd Jasall olaatul

lolisl Jeall gudsi dedgioll sl cilseadl ol b (@esgioll bl dawll Lglwl

ans Ja20o plaaiwl 2y 3 go Jaug ol 6 Glhsiwall il (6 25l ©01xy dsleiall
ae8qioll ¢asidl tileoaill dojloll (blaall 90 cuwliio

oo Waly asuwio anall Wllaeog &asdl Gleorill dsleiall Wilblio Ul jg4ad UT R TIT)

gond Jaeoy aandl jT gani Gl daewll gasill olesail ans ai of o Jlall Juw

ans ol ol g il g blaall go JBl Gowdl 835lall Jaeo ganig aasdl ji
rate includes the effect of inflation. Real cash flows, which exclude the effect of L’mJJC‘dJ‘?Jbg pandl fl gan ) Jasoy sl goni A L’JJl Aiuanll 4aaill ul.o.oadl
inflation, should be discounted at a rate that excludes the effect of inflation. Similarly, Al ol Byl (—’D‘U‘jg Aypoll a2y aoall Jaso plasiwl dysll ey gasill Glesall and ) ¢l
after-tax cash flows should be discounted using an after-tax discount rate. Pre-tax ~ 2ol ol elli 9o Gu) Jaeay LIl s a6l Ub-Oll“ folatel
cash flows should be discounted at a rate consistent with those cash flows. lgs 0gé0ll dloell duwlwll @alnis Ul Jolgell 20 déwio anall cilaso ;g4 gl o2 B

(e) Discount rates should be consistent with the underlying economic factors of the asill wlgeadll

probability-weighted) cash flows (i.e., an expected present value technique) because
the expected cash flows already reflect assumptions about the uncertainty in future
defaults; instead, a discount rate that is commensurate with the risk inherent in the
expected cash flows should be used.

(d) Assumptions about cash flows and discount rates should be internally consistent. For
example, nominal cash flows, which include the effect of inflation, should be

discounted at a rate that includes the effect of inflation. The nominal risk-free interest

currency in which the cash flows are denominated.

Risk and Uncertainty 250l 023cq blaoall
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D39. A measurement using present value techniques is made under conditions of uncertainty U_ﬂ Ubj 35T_','_]| 0ac l_gg_u_‘u |_c')g}b db 0 CU.JbJ| ng_” ,_U_]LUJT p|JiLhULJ U.ULLQ_” CI}QL Qi 395
because the cash flows used are estimates rather than known amounts. In many 094 bl o wasll Log .dogpeo 2o Crudg Cilpasi (e doaaiwall &asil ciléoaill
cases both the amount and timing of the cash flows are uncertain. Even contractually Sle cilesall Jio Wbasler anlil eliall ing .2%80 e lgidgig aasill wilssaill glo go J4
fixed amounts, such as the payments on a loan, are uncertain if there is risk of default. Sl }_@J }bbo cllis cuils Ijl 63_‘)@0 HE 9G4 (pJQ.”

D40. Market participants generally seek compensation (i.e., a risk premium) for bearing the ojdLall 251l 0ac Jonil (iblho éqlle cST) Jugei logac @Gqudl 6 gasjliwll Lilhy 405
uncertainty inherent in the cash flows of an asset or a liability. A fair value sloll juiei blao 8qle dalell dasll UUU-OU&E).UUT S21ig p|JJJ| gT J-D—U a6l Cilsoail
measurement should include a risk premium reflecting the amount that market | 5447l ojdlall 35LU| o3¢ Jléo (pugei q_iT e @audl o ugﬁjhhﬂ“ albyw gls L§3J|
participants would demand as compensation for the uncertainty inherent in the cash P (06g .alalell aasll g d_LongoJ ne ol gubsll Ul—b cllas }D_m 34 o blg yasill
flows. Otherwise, the measurement would not faithfully represent fair value. In some dgenll do)a Ul‘b s g0 acéplg duwliall iblaall sglle wand Lenll go gghy 218 Ukl

cases, determining the appropriate risk premium might be difficult. However, the }b il ('jg_LLC Slesiwd Lols . La):mg
degree of difficulty alone is not a sufficient reason to exclude a risk premium. ' i h "

D41. Present value techniques differ in how they adjust for risk and in the type of cash flows | cqi Jo6q [blaall ey (ulall loy Ja=i Ul awarsll (o adlbll daysll LJ_,_JL,_U| oling 41>

they use. For example: :LJU-Q-” Juw leo lgoaaiwg QJ-” a8l clgoaill
(a) The discount rate adjustment technique (see paragraphs D42-D46) uses a risk- iblaall Uaed aps Jawo (465 -425 cilgall fhil) anall Jazo Jyaei l_JgLqu 0231wy i
adjusted discount rate and contractual, promised or most likely cash flows. loisl Jiﬁle gT Ly 3.9&15.” gT aasleill il Cilaoailg
(b) Method 1 of the expected present value technique (see paragraph D49) uses risk- debgio 4asi ilaoai (495 s6all 1hil) assgiall adlall dall nTlg.b.u_LU 1 asyhJl pasiw
adjusted expected cash flows and a risk-free rate. sblaall go W Uasog blaall @aso
(c) Method 2 of the expected present value technique (see paragraph D50) uses expected a9dqio &aai Ilas (505 B0l J.bJ|) assqiall &yl dasdl gghu_‘l:J 2 aaybll asiu

cash flows that are not risk-adjusted and a discount rate adjusted to include the risk

Gl 0 ggdlivall Ly Lill pblaall 8gile goniyl Jaeo ans Jazog iblhall daso pé
oAl Jaeo (_JJlQJl_Jg.LLJJTUDpjj Lol Jazall ge Jazall els califyg

premium that market participants require. That rate is different from the rate used

in the discount rate adjustment technique.

Discount Rate Adjustment Technique oanall Jaso Jiaei wiglul
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D42. The discount rate adjustment technigue uses a single set of cash flows from the range of lo)uisl @iy Ul @asll cilgsail o 820lq dcgano anall Jaso Jiawi ugj_uJT 0280wy 423
JIall am a8) Ly 1ag9id of &aslel @a8) ilasas culs daw disaall 8284 2liall @l oo
dasill wilgsadl ¢lli godi bl gran og . Ulaidl Jisl &aai ilesai gl (aiw dnwill
lgy 2g=iall gf &asleil &aaill vilesail ygai Jlodl Juw le) 83300 Calanl cgbqs dbgpito
03310l anall Jaso @Gleiwl aig .(qaall Jus o alawll o fieitigan pae) dbgpiw il
ajlsol) ablall wiloljiilul ol Jgo U 6agopall allell tilawo o apall Jazo Jyasi wglwl 6
of Lgs 2g=iall gl @asleill 4asill Cilsoaill ans Al af gog Gguwll o Lg dpliol oy I
dle Jaxo (§T) dbgpitoll @asill cilesaill cllil jaéo gT 2900 Gaw Jaeay Ulaisl 51l

(Bgu

possible estimated amounts, whether contractual or promised (as is the case for a
bond) or most likely cash flows. In all cases, those cash flows are conditional upon
the occurrence of specified events (e.g., contractual or promised cash flows for a
bond are conditional on the event of no default by the debtor). The discount rate used
in the discount rate adjustment technique is derived from observed rates of return
for comparable assets or liabilities that are traded in the market. Accordingly, the
contractual, promised or most likely cash flows are discounted at an observed or

estimated market rate for such conditional cash flows (i.e., a market rate of return).

D43. jjlaal) ablall cloljil Ul of Jgo il Gguul vl Wai anall Jaso Jiasd wglwl by 432

The discount rate adjustment technique requires an analysis of market data for

comparable assets or liabilities. Comparability is established by considering the
nature of the cash flows (e.g., whether the cash flows are contractual or non-
contractual and are likely to respond similarly to changes in economic conditions), as
well as other factors (e.g., credit standing, collateral, duration, restrictive covenants
and liquidity). Alternatively, if a single comparable asset or liability does not fairly
reflect the risk inherent in the cash flows of the asset or liability being measured, it
may be possible to derive a discount rate using data for several comparable assets
or liabilities in conjunction with the risk-free yield curve (i.e., using a ‘build-up’

approach).

Lo .Jliall Juaw o) @asill cilssaill deub 6 il Giyb ge dijlsall ablall go Gaaill aig
Jilao J4uiy cuaiud ol anpall go gl 13] log @aslei pe ol @asled @asil cilaoadl culs 3]
Sl eogll Jliall Juw o) sl dolge L] @olo] (aaloisdl gl o wilpsill
Qs ol il gl Jodil yl5 15] .eUs go Jag (@l 63u8all vilagsilly 830llg glardlg
sy sl il gl ol @asill cilesaill dojilall blaall Jole J4uiy gudsey U dijlsall
aijlaol) abls wiloljl of Jool 632) bl oladiwl and Jaeo GLLGI G40y 286 dwls

(ell” agio planiwl (sf) iblhall go Al aflell Linio 20 glyis Ul

D44, To illustrate a build-up approach, assume that Asset A is a contractual right to receive

CU800 in one year (i.e., there is no timing uncertainty). There is an established market

dw 0 592w JUy 800 pliwl sa8lei §o ga | Jodl of (ool el agio awdgil 44>
jlaall bl Jand @l Gaw clling (cusqill Laiid) 15U pac vlis guy ail ) 630lg
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for comparable assets, and information about those assets, including price | qlylall JgD.TJl clli ¢oq .éslio el e cilogleall ¢l (16 lay .Jg.D.TJl clli Jao wilogleallg
information, is available. Of those comparable assets: :dijloall

Asset B is a contractual right to receive CU1,200 in one year and has a market price
of CU1,083. Thus, the implied annual rate of return (i.e., a one-year market rate of
return) is 10.8 per cent [(CU1,200/CU1,083) - 1].

Asset Cis a contractual right to receive CU700 in two years and has a market price of
CUB66. Thus, the implied annual rate of return (i.e., a two-year market rate of return)
is 11.2 per cent [(CU700/CU566)0.5 - 1].

All three assets are comparable with respect to risk (i.e., dispersion of possible pay-

offs and credit).

0j28 (B jouw ag 630lg dw 6 $3g2w Juy 1,200 pliwl s38lel G go w Joli |
diw 6 Geudl Alle Ja9o ) Gianl seiwll )l Jazo ols .Jilg sguw Jy 1,083
11 - (292w JUy 1,083 + (sagew JUy 1,200)] aiall 10.8 2l (620lg

Jly 566 0j28 (B8quw yew alg guiiw 6 s392w Jby 700 plliwll sa8lei @5 9 o Joll .o
11.2 9o (giiw 6 @Gguil ajle Jazo ) otondl sqiudl Alell Jazo glo (Il .(s3g2uw
11-0.5 7 (292w JUy 566 + sag=w Juy 700)] alall

alauld byl Gupléo (s1) blaall s o eyl lgae) 2o dilaall dlls diulil Joodl 200 5
(ylaiiUlg yh00ll

D45. On the basis of the timing of the contractual payments to be received for Asset A relative

to the timing for Asset B and Asset C (i.e., one year for Asset B versus two years for
Asset C), Asset B is deemed more comparable to Asset A. Using the contractual
payment to be received for Asset A (CU800) and the one-year market rate derived
from Asset B (10.8 per cent), the value of Asset A is CU722 (CU800/1.108).
Alternatively, in the absence of available market information for Asset B, the one-
year market rate could be derived from Asset C using the build-up approach. In that
case the two-year market rate indicated by Asset C (11.2 per cent) would be adjusted
to a one-year market rate using the term structure of the risk-free yield curve.
Additional information and analysis might be required to determine whether the risk

premiums for one-year and two-year assets are the same. If it is determined that the

Jo Il cusgr Gl awil | Jo ) lgodliwl aiuw Gl @asleil vleoall cusgl ] aliwll 453
ajlaal) ayhls 481 L Jo Bl pisy (o do T gitw Jleo w Joll 630lg &iw f) 5 Jollig L
Ja20g (s3g2w JUy 800) T Jo il lgodiwl givw il &asleill deoall plasiwbg [ Jodl 20
392w JUj 722 oo T Jodl das glo (atall 10.8) U Jodl o Gl 20lg diuw Ggull
o ol ge asguw vilogleo jogi pac dlly 0 w25 go Wayg (1,108 =+ (sagew JUy 800)
Al elli Gog .clidl agio plaaiwl o Jodl yo asleibl hoy 630lg dowl Ggull Jazo glo
@ow Ja2o ] Jan) of ailid go (@iall 11.2) o Jo Il ay] iy (sall guiiw) @gudl Jaso lo
wlogleo polll Lulbiy 28g yblaall go Al adlell Ginial Glopll J4ugll elaAiwl 3lg diul
® ol g 6a0lg diwd LUl Jgo U pblaall tilglle cuild 1] b aand) aols] cilllaig
o lguiai (o cuw il illg 630lg diwd Lill Jeodl iblaall wigdle of 235 13]g lguwai

S0 ela) oy ool Jasy Jas) of ali go guitw) Ggudl Ale Jazo
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risk premiums for one-year and two-year assets are not the same, the two-year

market rate of return would be further adjusted for that effect.

D46. When the discount rate adjustment technique is applied to fixed receipts or payments, the 0 L}QDj Al vilegoan gT Gldaso e anall Jaso Jiawi l_,gj_uJT dubi ai) loaic 463
adjustment for risk inherent in the cash flows of the asset or liability being measured | q,l16 (550 sl pldl gT Joll &asil wilgoail) dojilall iblaall =Ls>_u Ja9i anall Jawo
is included in the discount rate. In some applications of the discount rate adjustment gT |;1ng4_6_0 ) (J-m a8l cilssaill (JLC ,o.oi1J| Jn_v_o d_,lw ggLuJ_ELl cilsuhill 2 (509
technique to cash flows that are not fixed receipts or payments, an adjustment to the ,J.D_m 20 CUJLO_O_U CLLlJl_Q_H (g_m_] CUJQ_L” cilésaill JJJ.?.I L§J9JDJ| a0 ug-‘u 15 .ELIJ_U' LJLC(_.)D:LO

cash flows may be necessary to achieve comparability with the observed asset or dio aoall Jaeo Glaidl o (51” sgopall ljilll gl
liability from which the discount rate is derived.
Expected Present Value Technique deoqioll adlall daysll uglmT

D47. The expected present value technigue uses as a starting point a set of cash flows that | _iJl @261l «ul801i)l (o dcqaao - &)lay dbsis - deéqioll allall dawsll ugi_,_,_” 0371wy 475
represents the probability-weighted average of all possible future cash flows (i.e.. the | |55l (§T) aidaoll aduisiuall @asill ciléoail Q_Lo:d cllais b :_D_J_O“ b.wg.'io.ll d.LO.J
expected cash flows). The resulting estimate is identical to expected value, which, in aﬁLQg_yl wllboall 19_; u_d| de8qgiall dousll &lho 25l pasill gg4ug (QS)_DQJ.O.” ayasill
statistical terms, is the weighted average of a discrete random variable's possible laio J4u dplall cudllaisdl plasiwl 20 Joaio Dﬂg.w.c piol didonll ool 95}0.” buwgiall
values with the respective probabilities as the weights. Because all possible cash Ul—b lain b @aop0 D d4aall @281l Clesail iao U-U kg CIQE]J.O.” (J|jng| Lng Lle
flows are probability-weighted, the resulting expected cash flow is not conditional sl Clesail Lol L_,J.C) 3990 129 (§T coda lbapio gady U ailll esqial (Slm“ 862

upon the occurrence of any specified event (unlike the cash flows used in the discount ( I Jias uglwl 50 A03A] |
rate adjustment technique). ’ ' ”

D48. In making an investment decision, risk-averse market participants would take into |9'33'£L," (JT ro_g_JLuJ o bl quiniall Gqull o gudjliall glo «sjladiwl jls 3lail aic 483
account the risk that the actual cash flows may differ from the expected cash flows. joiq .aesqiall &asill Cileoaill e Laliai 26 ddseall aasil cilasaill ('JT bbo gluwall Lo

Portfolio theory distinguishes between two types of risk: 1blaoll o gregi gw dbanonll dpbi
(a) Unsystematic (diversifiable) risk, which is the risk specific to a particular asset or k2o oljill gT U0 LLDT-' aolll jblaoall B9 (Q_Jg.ul_l allall) dobiiall e blaall |
liability.

111



dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"wall" 46 plall glball duwlanll jieo
2024 jlan]

46

Fair Value

(b) Systematic (non-diversifiable) risk, which is the common risk shared by an asset or

a liability with the other items in a diversified portfolio.

Portfolio theory holds that in @ market in equilibrium, market participants will be compensated
only for bearing the systematic risk inherent in the cash flows. (In markets that are
inefficient or out of equilibrium, other forms of return or compensation might be

available.)

dlalell aaysll

oliil of Jol lgss iy 1l &8jbiall olaall ,aq (eigiill dblall je) dabiioll jolaall
.acqiio dhano 6 sl agill 20

ogoygei oipw Ggull 6 (udjlinall glo dijlgio Ggw 3gag Jb o ail dbhanall dyhi (oyics
Gl jaiad Gl @lgwdl Lo Lol) sl cilssail dojilall dabiioll iblaoll Jasi ge bao
(pugeill of adlel) gyl JWuil joqii 280 &ijlgiall pe gl dclasll

D49. Method 1 of the expected present value technique adjusts the expected cash flows of an
asset for systematic (i.e., market) risk by subtracting a cash risk premium (i.e., risk-
adjusted expected cash flows). Those risk-adjusted expected cash flows represent a
certainty-equivalent cash flow, which is discounted at a risk-free interest rate. A
certainty-equivalent cash flow refers to an expected cash flow (as defined), adjusted
for risk so that a market participant is indifferent to trading a certain cash flow for an
expected cash flow. For example, if a market participant was willing to trade an
expected cash flow of CU1,200 for a certain cash flow of CU1,000, the CU1,000 is the
certainty equivalent of the CU1,200 (i.e., the CU200 would represent the cash risk
premium). In that case the market participant would be indifferent as to the asset
held.

loy Joil desqioll @asill vilaeaill desgiall ddll douall Lglwl 1 dsybll Jaei .49
aesqioll a1l cilssaill 1) &asi blao sqllc ab @b ¢e (@bgull ) dohiiall blaol
Lasi Boai hlaall ley dlasall desqioll &asill ilasaill elli Jiaig (bl ley dasall
2580l Jaleall (a8l Goal ping 4blaall go Jbb 635l6 Jasa) dons by a5§all Joleall
@gull 5 liliall of Cuny blaall e 1296 (a9 o lowws) 2beiall (sasill ol )
JUall Juw Gleo 2690 (5285 G021 2560 ($28) (635 dolal dwill yloo 209 6 god
393w JUy 1200 0j36 28gio (38§ (G635 @olio) slasiwl le Ggull o ilinall glb 13|
Joleoll a9 292w Juy 1000 2lwo Lo «sdg2w Jby 1000 0j26 2540 (28 (G627 Jiléo
iblaoll 8qule Jioy of aili o 392w JUy 200 2lio of ) saaew JUy 1200 ghal 2158all
Jo 1l duuill o 209 ;6 994 ol ailis go @gull 6 elitall olo @lall elli og (@asil

a1 bainall

D50. In contrast, Method 2 of the expected present value technique adjusts for systematic (i.e.,
market) risk by applying a risk premium to the risk-free interest rate. Accordingly,
the expected cash flows are discounted at a rate that corresponds to an expected rate
associated with probability-weighted cash flows (i.e.,, an expected rate of return).

Models used for pricing risky assets, such as the capital asset pricing model, can be

) dabiioll jblanll log desgioll allal aadll Lgludl 2 asyhll Jasi (Jlaall 69 503
s oy agle clyg bl go Gl 6ailall Jaso e jblho 6gile Gubi @b ge (@sgull
daopall @asill wleoaill buijpo g6gio Jaeo 2o @olgly Jaeay dedgiall Gasil Wilsoaill
Joodll pewil @oaaiuall p3laill padiui ol ghoig (28gio alle Jamo i) cuilaisdl
ol IiBig .26qiall Alell Jaeo pasil adlawll Joodl pews 25gai Jio yblaoll doganall
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used to estimate the expected rate of return. Because the discount rate used in the | 26 (Jl&6a0) @lei) aile Jaso g2 anall Jaso J1aei wiglwl (16 033lwall anall Jaeo
discount rate adjustment technique is a rate of return relating to conditional cash | gq,8]| uglmﬂ 2 aayhll (6 pariwall anall Jaeo oo CT UG CJT aopall oo dbgpiw

flows, it is likely to be higher than the discount rate used in Method 2 of the expected danyall gT dodqgioll &asll wlesaill §lei 28gio le Jreo ga sallg .aeségioll dllall
present value technique, which is an expected rate of return relating to expected or i illais

probability-weighted cash flows.

JUy 780 lojas dedgio dasi vilasai dl Uol of sl 2 daybllg 1 dsybll ausdgil 515
of CU780 in one year determined on the basis of the possible cash flows and aipoll Bllaiblllg disooll 4asill Glaoadl gulwl Gle ya0d @i 620lg diw (_,,_o S

probabilities shown below. The applicable risk-free interest rate for cash 0J35 D’wj dol Lo/ (—‘JJ‘” qasll wlaoall e @ibiall jblhall go DJ[?‘” 6ailall Jao ylg olial
diolly 3 e blhall gog guai dl Jol dabiioll iblaall sgile g .dioll 5 ga 820lg diw

D51. To illustrate Methods 1 and 2, assume that an asset has expected cash flows

flows with a one-year horizon is 5 per cent, and the systematic risk premium

for an asset with the same risk profile is 3 per cent. Slaiball @anpall @asill Glasal | allaisdl| didoall &asll Glasail
Possible cash flows | Probability Probability-weighted cash flows sag2w JUy 75 %15 «s2a2uw JUy 500
CU500 15% CU75 2392w JUy 480 %60 saa2uw JUy 800
Cus00 60% CU480 sag2uw Jly 225 %25 «sag2w JUy 200
CU900 25% CU225 5392w Jly 780 ayasill cilgoaill
Expected cash flows Cu780 dadgiall

D52. In this simple illustration, the expected cash flows (CU780) represent the probability- | (.sageuw JUj 780) deoqiall @yasill wilésail Jiai bl oungill JUall 1as (o 523
weighted average of the three possible outcomes. In more realistic situations, there | \sJlin g4y 25 .duesdlg Ji51 bl (L6q .diboall dilil adlgil) cllain b aopall buwgiall
could be many possible outcomes. However, to apply the expected present value 30 Ae6qioll adlall aassll |_19.LuJT qubil dilo w3 oo acdlg aidoall ailgil o sl
technique, it is not always necessary to take into account distributions of all possible a3lai plaaiwl didooll &asil cilesaill suan vileljgi gluwall (6 35 (.'JT Laslo (§J9}DJ|
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cash flows using complex models and techniques. Rather, it might be possible to
develop a limited number of discrete scenarios and probabilities that capture the
array of possible cash flows. For example, an entity might use realized cash flows for
some relevant past period, adjusted for changes in circumstances occurring
subsequently (e.g., changes in external factors, including economic or market
conditions, industry trends and competition as well as changes in internal factors
affecting the entity more specifically), taking into account the assumptions of market

participants.

dlalell aaysll

Ulegylipwd! g0 39200 33c dlac] ghoall go gg4y 266 5 o Uag 62890 L_L.J..]LL.UTQ
26 . JUall Juw oo didaall &6l lesaill vilegoao ciegiwi Gill dlnéiall cillaivllg
Cilpeill ley dasallg daiiloll aélull ciljiall ey déénall &asill cilasoail dgall pasiwi
ey Lo Loy aybll dolgell o wilpsill (JUoll Juw le) ool Giani il wogihll o
Jolgall 6 wipsill J] @slo b dwslially dclinl Cilalaily dbgull gl @aloisll Logihll
gl 0 sjlinall Blsl gluwall o 15T (layang 81 J4uiy agall Gle g7 Gl duslall

D53.

(a)

(b)

In theory, the present value of the asset’s cash flows is the same whether determined
using Method 1 or Method 2, as follows:
(a) Using Method 1, the expected cash flows are adjusted for systematic (i.e., market)
risk. In the absence of market data directly indicating the amount of the risk
adjustment, such adjustment could be derived from an asset pricing model using the
concept of certainty equivalents. For example, the risk adjustment (i.e., the cash risk
premium of CU22) could be determined using the systematic risk premium of 3 per
cent (CU780 - [CU780 x (1.05/1.08)]), which results in risk-adjusted expected cash
flows of CU758 (CU780 — CU22). The CU758 is the certainty equivalent of CU780 and
is discounted at the risk-free interest rate (5 per cent). The present value (i.e., the fair
value) of the asset is CU722 (CU758/1.05).
(b) Using Method 2, the expected cash flows are not adjusted for systematic (i.e.,
market) risk. Rather, the adjustment for that risk is included in the discount rate.

Thus, the expected cash flows are discounted at an expected rate of return of 8 per

o307 af clguw lguai o Jolll dasil vilasail ddls) dasll og4s bl anll go 532
D1 gaull e .2 asyhll of 1 agybll plaaiwl

(ewdqudl (sl) dabiiall iblaal Loy assqioll @asill cilésail Jjasi aiy .1 dsphll oladiwl |
@lainl ghoy pblholl Lo Jyaeill 2lio ] pilio Jhuiy i didguw Wilily jogi pac dlb (o9
Juw oo 62%8all cidaleall pggeo plaaiwl Joll pewi 23gai o Jasil 1as Jio
(saa9w JUy 22 ojas il @asill iblaall qile i) blaall leg Jyaeil 2jaai g4y Jlall
/1.05) x s3g2w Jy 780] - (sag2w Jlyy 780) dloll 3 duuiy dabiio yblio 6glle olasiuwl
780) sag9w JUy 758 leja6 jblaall ley dlaso aedgio &38i tilésai cUs ge aiig ([(1.08
Juy 780 gliall 258all Jaleall (sagew Jly 758 glioll asig (sagew JUy 22 - sag2w JUy
l) awloll douall ggai 134ag (diall 5) fblaall go Il 85lall Jasas aans ailg (s3g2w
(sag2w JUy 1.05 = (s3g9w JUyy 758) (sag2w JU) 722 Jo 1l (@slell dagsll

) dahiiall blaol ey aesqioll @asil wlésaill Jaei aiy 1 .2 dsphll olaaiul o
o5 oy aleg . anall Jao 6 (blaall el loy Jyaeil guand oy s o Jaug (@sgul
bl go Jall a5l Jaso (1) dioll 8 0j26 28qio 2lle Jaeas desgiall &asill cilssaill
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cent (i.e,, the 5 per cent risk-free interest rate plus the 3 per cent systematic risk | 722 d_DjU adlall dousll yqai 1a4mq (alall 3 dasllll dahiiall iblaall 6glle aflj dlall 5 2JWI
premium). The present value of the asset is CU722 (CU780/1.08). (5292w JUj 1.08 + (s3g2w JUj 780) sagew JUj

D54. When using an expected present value technique, either Method 1 or Method 2 could be | 2 asyhll gT 1 asybll Lol olaAiwl 4as dedqiall dadlball doysll ._Jgi_u_,| olaaiwl aic 543
used. The selection of Method 1 or Method 2 will depend on facts and circumstances 1y sall pljl Ul gT JD_‘U[J daolall Logihllg (@ilanl e 2 dayhll gT 1 aaybll sl anieig

specific to the asset or liability being measured, the extent to which sufficient data qmbfﬂl plﬁsﬂlg awls vilily poqi (s20q dwlisd
are available and the judgments applied.
Inputs to Measurement Techniques bl u_Lll_qu NIEEY:
General Principles dolell ggaliall
D55. Measurement techniques used to measure fair value shall maximize the use of relevant | 1o -4400 20 DD_QT G- dblell dagsll ol doaniuwoll Gulisll l—LL]LlUT =Y}l UT L1y .55
observable inputs and minimize the use of unobservable inputs. olaaiwl o -hao 1o (_,D_OT L_’Jl_ Jlai ('JTg ®3D) Ay (_,JJl aos1lall sl olaAaiul

oo gho U il el

D56. Examples of markets in which inputs might be observable for some assets and liabilities Ciloljildig Jg_o_m o eap) (haall go sl lo1o (jq4i 26 (Sl (_'qlg_mﬂl g_LLoT o0 .b62

(e.g., financial instruments) include the following: LJJL' Lo (ewlodl culgadl . Jliall o)
(a) Exchange markets. In an exchange market, closing prices are both readily available 4. alinog algguu énlio Gl JlS?_uJT RIeeY, fuJLoJlu(gljg_Ul G 6 adlall @Ugﬂl (Q|g.uJT T

and generally representative of fair value. An example of such a market is the London adlall (QUQiU UJ.U e (Qg.w.” 0B d_l.o Q_LLOT 309 alolell doud ch

Stock Exchange. ol elpitlly o)) opolinll slaziuwl e ggloleiall g4y .giloleiall Gguw 6 .giloleiall @Glguwl .
(b) Dealer markets. In a dealer market, dealers stand ready to trade (either buy or sell

for their own account), thereby providing liquidity by using their capital to hold an AP le-D-U-l agloo L}.UQQJ r0|33£-l-l-U| dlb UD o db-] UJ}D(}O ‘(Lpb..-” HO-Q-'LUDJ 2
, , , e« 2 | el o 1) Calbllg gyl jlewl ogai Lo 8leg o) @guw dcliny ggogdy Gl dgil 4o
inventory of the items for which they make a market. Typically bid and ask prices @ sul) slasiwl Lle Joleinll 5g4 (§jJ| toullg @y el slasiul Cle Joloiall gasy (51”
SI) dnioll jls Jglatll @Glguwl a2dg (Glle I jlowl go dgguw H8T J4dy dslio (Luipll le
Jondl (e galolsio @lguwl Loyl 20gig gulolsiall @lgul ¢o (ogasll lewll ye lgw ls)

(representing the price at which the dealer is willing to buy and the price at which the

dealer is willing to sell, respectively) are more readily available than closing prices.

Over-the-counter markets (for which prices are publicly reported) are dealer
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markets. Dealer markets also exist for some other assets and liabilities, including
some financial instruments, commodities and physical assets (e.g., used equipment).
Brokered markets. In a brokered market, brokers attempt to match buyers with
sellers but do not stand ready to trade for their own account. In other words, brokers
do not use their own capital to hold an inventory of the items for which they make a
market. The broker knows the prices bid and asked by the respective parties, but
each party is typically unaware of another party’s price requirements. Prices of
completed transactions are sometimes available. Brokered markets include
electronic communication networks, in which buy and sell orders are matched, and
commercial and residential real estate markets.

Principal-to-principal markets. In a principal-to-principal market, transactions, both
originations and resales, are negotiated independently with no intermediary. Little

information about those transactions may be made available publicly.

dlalell aaysll

Jiall Juw o) @slall Jeodlg gluwlg aylall cilgadl gasy wls 6 Ly (s Il wioljiulg
(&losiwoall cilagall

p@iﬁJgtu..LﬁLL”g ol gy Guogill é'm:Jlmu” Joboy Bpuonll Gow 6 Spmaull Glgwl .o
0gllgol yugg) spulawll eariuwy U (sl 8jumig .ol agilusl 8pliall slasiwl e lguy
Jlowll jluawll aleig lg) @aw dcling ggogdy Gl agill go ggjroy blaib il dolall
Joudl cildbio Lopb 5 ¢jau U 8ale ¢4lg duieall Lolib Il J18 oo @glball jlew il dngjeall
dpuowdl @lgwl Jaig aslio sjaiall vitloleall jlewl 9945 bl ey o9 I Lopbl
Glowlg 2wl cilidbg dlpill wldb gy @ogill lgww ey Gill aguall wloill cilad
uisullg ayyladll ciljlesll

Cils elgw lloleall Gle (dglaill oy elbuug g9y (sl Gguull 6 clbuug ggu @Gguwll 5
oo Juall pgasll olij 189 hpwg ge Jéiuwo J4uy eull 6dlc] of spo Jgll cilloleo
idloleall el Jgo cilogleall

D57. An entity shall select inputs that are consistent with the characteristics of the asset or

liability that market participants would take into account in a transaction for the asset
or liability (see paragraphs 32 and 33). In some cases, those characteristics result in
the application of an adjustment, such as a premium or discount (e.g., a control
premium or non-controlling interest discount). However, a fair value measurement
shall not incorporate a premium or discount that is inconsistent with the unit of
account in the IPSAS that requires or permits the fair value measurement (see
paragraphs 34 and 35). Premiums or discounts that reflect size as a characteristic of
the entity’s holding (specifically, a blockage factor that adjusts the quoted price of an

asset or a liability because the market's normal daily trading volume is not sufficient

a5l gl Lillg Il gf Jo Il pilns 2o Gl Gl cabaall jlisg of dgall Gle Liny 575
09 (339 32 gusall ki) el o Jodl dloleo 0 gluwnll 6 Gl 6 ggd)lisol
8glle . Jlioll Juw le) aos gl 8glle Jio W Jaed Gubi (piloadl elli g ail bl ps
Gle @alell doyall Gulis sgbiy of jaau U el go pePlg (Bphiwo e &ns ans gl sihiuw
by (sall plell clholl duwloll jueo 6 83)lgll Llwall 6209 20 Guuio pe s gT 6qlle
alell anudll gulis 0 aowy Ug (359 34 gwipsall ihil) @ oy of @slell aall Guls
Jole .22l aag (leg) égall jla) awnls ail Lo aanll quded LIl tilogoall of wigdlell
Lol u @gull (salell ogdl Jglaill ao o oljil of ol yleall jeuwll Jasy (sall giall
aob al Gl gulg (65 oj8all (6 ango go lowws dgall lgy Baing Gill dwasll wleyiwl
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to absorb the quantity held by the entity, as described in paragraph D66) rather than 599 81y dnnl dbslell dousll s aic aphyudl 8qlle Jlinl Ju ulc) ol gT dDjJ_]
as a characteristic of the asset or liability (e.g., a control premium when measuring oljl gTJDjJ (1 (sqiwall oo djl_g (ST) dbuit (g (50 ¢leo pew elis gl 15l wudlall 2100

the fair value of a controlling interest) are not permitted in a fair value measurement. Lo clifiwl .alolell dousll s aic Jiaed g9 oleall peudl ¢l paaiw U'T - | .
In all cases, if there is a quoted price in an active market (i.e., a Level 1 input) for an 655 8160l 02 9@

asset or a liability, an entity shall use that price without adjustment when measuring

fair value, except as specified in paragraph Déb.

Fair Value Hierarchy dolell dogel) opgll Juuluwill

D58. To increase consistency and comparability in fair value measurements and related | 4lo .as1lell cula viblowllg dalell dousll cilwls (o dijlaall abilsllg Gluwidl 6abj 582
disclosures, this Appendix establishes a fair value hierarchy that categorizes into wwlwall |_LLlLuJ| RTIERY: Cibgiuo ass 0 Lainy dalell dogsll Los i 2y @adall [am
three levels the inputs to measurement techniques used to measure fair value (see angsll opgll il beig (895 _ 625 calpsall }J:')JI) aalell dousll (wld) doariuall
paragraphs D62-D89). The fair value hierarchy gives the highest priority to quoted LJLoljiJle gT JgDiU Ll | L_'c']lgm_c[ll 0 (@ 2l }J_C) | J[S)_miU (_,J_C_ELII anjngI alolsll
prices (unadjusted) in active markets for identical assets or liabilities (Level 1 inputs) 9 | u_Lbio) loao) ghay U (JL” EIETY: J_bﬂl d._J_ng_TJlg (1 56l | u_l.blé) aé) |

and the lowest priority to unobservable inputs (Level 3 inputs). (3

D59. In some cases, the inputs used to measure the fair value of an asset or a liability might | o]jil| gT d_r_-,jj dlalell dawsll (ulis) doaAiwall cUsall Lani aiy 16 bl pey (56 .59
be categorized within different levels of the fair value hierarchy. In those cases, the wuls cainy o wudlall elli (Soq .dlalell dogsl) u—OJ-Qﬂ Ul o daliso Cibgiuo oo
fair value measurement is categorized in its entirety in the same level of the fair value LJ315 uJ'J-U aalell aausll (JO}.Q.” il 0 (Sg.hu.O” QUi oD dlano D aolell dousll
hierarchy as the lowest level input that is significant to the entire measurement. uwjloo gulsll Jano duwill o leS Q.LO.ETpJg.OJLIJ_b_Ug bl Jonol dnuill lago J.?j
Assessing the significance of a particular input to the entire measurement requires Cilaeill glunll (o6 356 UTJQ:)-.J. 1g .oljil Ll gT JD—TJLI aolall Jolgell gluwall Q_OTJ,:)| 05a]]
judgment, taking into account factors specific to the asset or liability. Adjustments to wls 2ic sl Lall4y LJ-LO lolsll aagsll L_Jl daiiwall cilwlall qu Jaogll LD(E]UD_l iy (JLJI

arrive at measurements based on fair value, such as costs to sell when measuring | . . . . . . . wl . w
aolell doysll opgdl Juuludl (sgiuo 23203 ade aleitw dl Lo dlai lgio bgpbo dlalell doysll
fair value less costs of disposal, shall not be taken into account when determining - aololl daudll Lulib awo B o sall
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the level of the fair value hierarchy within which a fair value measurement is

categorized.

dlalell aaysll

D60. The availability of relevant inputs and their relative subjectivity might affect the selection
of appropriate measurement techniques (see paragraph D27). However, the fair value
hierarchy prioritizes the inputs to measurement techniques, not the measurement
techniques used to measure fair value. For example, a fair value measurement
developed using a present value technique might be categorized within Level 2 or
Level 3, depending on the inputs that are significant to the entire measurement and

the level of the fair value hierarchy within which those inputs are categorized.

cullol JUisl Gle oAl pastl) Guuill lgegrisg doiilall ciilsaall 1ogi (530 1§ 26 603
@alell anwsll opgll Juubwill hey s go aeplg (275 dpsall hil) dwliall gubsl
leo dlalell dogsll (wlia) doaniuall gulel Clw D Gudg ulell clbwl cusad) dglgd
gan allll dawll Liglul planiwl aeall dalel dasll (wls Leting ol 36 .Jliall Juw
3l sgiwallg wlsll Jonol dogo asi LUl wubaall Lle alaiel .3 (sgiuall gl 2 (sgiual

alell aogsl] opgll Juulwill 6 CU5aa)l el dias Lain]

D61. If an observable input requires an adjustment using an unobservable input and that
adjustment results in a significantly higher or lower fair value measurement, the resulting
measurement would be categorized within Level 3 of the fair value hierarchy. For example, if
a market participant would take into account the effect of a restriction on the sale of an asset
when estimating the price for the asset, an entity would adjust the quoted price to reflect the
effect of that restriction. If that quoted price is a Level 2 input and the adjustment is an
unobservable input that is significant to the entire measurement, the measurement would be
categorized within Level 3 of the fair value hierarchy.

Jua=ill ells ge adig 0ao) ghoy U 520 pladiwl haei oan) by Jdao wdbi 1] 615
3 soiuall gan Lain ol ailll gulell gl gos .ago J4uy Jol of Glel dlalell aagall ulis
0 330w @oull 6 ilisall g5 15] JUall Juw Gles @olell dasl) opgll Juubuill 6
oudey gleoll ppull Jasi dgall olo (Jodl jew yaai aic ol au le (dgan s 4l gl
4oy U 530 Jyaeill glag 2 (sqiuall gan U530 a9) gleall pudl elis ¢l 15lg sl els g
6 3 sowall g Laing of aild go wliall glo «uball Jasal auuill lago asig 0o

aololl dowsl) opgll Juubuill

Level 1 Inputs

1 sqiuall 1530

D62. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or

liabilities that the entity can access at the measurement date.

ol Joodl abuirll @lgwll Lo (@ieall pe) daleoll jlewdl o 1 sgiwall wiilsao 625
ool Ayl o gl Jgogll dgall ibiw Lill asihall ciloljiul

D63. A quoted price in an active market provides the most faithfully representative evidence of
fair value and shall be used without adjustment to measure fair value whenever

available, except as specified in paragraph D65.

ol g Ldalell dausll g dbgiqas Tpuei 1501 Juall dbuiy Ggu 0 gl2all jpull 16gy .63
655 6380l (0 3300 ga Lo Ll blio yg4y Loy dalell doydll Gulid) Jia=i g9 023wy )
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Dé64. A Level 1 input will be available for many financial assets and financial liabilities, some of dJJL.LE) ol 26 (3—1“ adlall ciloljil Ul adlall Jg.D_TJ| oo yasll 1 sqiwall RIEEYS 16qiiw .642
which might be exchanged in multiple active markets (e.g., on different exchanges). | qylc cliyq .(aaliso daulo @lgl (§lguwl 0 Jladl Juw o) 63210 dhudy Glgul &0 lgoiey
Therefore, the emphasis within Level 1 is on determining both of the following: uJIJ oo J% ani e 1 sgiwall (Jo Wbyl g4y
(a) The principal market for the asset or liability or, in the absence of a principal market, @aw 3999 pac als u—o p|jil.LJ| 9| J.Djll l9o] J_l_z)_m (gg.u.dl 9| 'Pliﬂ-'-” 9| ,J.D_TJJ iy __CJ.” (Qg_ul.” ]
the most advantageous market for the asset or liability; and q )
(b) Whether the entity can enter into a transaction for the asset or liability at the price in QD Goudl ela (Jo L ol ul gT JD.UJ aloloo QD Josa)l suhiug dgall cuils bl lo L
that market at the measurement date. oolisll Ayl
D65. An entity shall not make an adjustment to a Level 1 input except in the following Al Logqill (_,D le 1 gl d_:,lg le dbasi Sp (JT dgall jgau 1l .652
circumstances: (&aylhio ciuu alg) alilaiall caloljul gl élilaioll Jgo Il o s 239y égall Baiai loaic 1
(a) When an entity holds a large number of similar (but not identical) assets or liabilities 2o 12w 20qiq dlalell dasll lgwls ai (:l” (ng (:L” &Ll (Q|J9-U| Jliall Ju )
(e.g., debt securities) that are measured at fair value and a quoted price in an active 44y caloljil Ul gT JgD.TJl clli o J4l dJ;; | CUJJ; Jaogll ghay U y4lg A Gow L:O alio
market is available but not readily accessible for each of those assets or liabilities dgall lgy bai (_,.L” alilaioll ol Ll gT aliloi |LJ9.D_‘I:.” 0 pall 939l LJ-buo QJT le) S246
individually (i.e., given the large number of similar assets or liabilities held by the dl_l(_,,_o ((}uLL_Q_H quu.(;b S350 oljill gT LJ-DTJ_‘AJ sl Oilo Sled I | 0 QJ':LC')
entity, it would be difficult to obtain pricing information for each individual asset or U abay 7 déyb olaniwl @alell dodll T . . q deng jany &l
liability at the measurement date). In that case, as a practical expedient, an entity may . . el e v . .
s o aedbg (pewil dsgeno Jliodl Juw Gle) dileol jlowdl e smo JAuiu 2oiei
measure fair value using an alternative pricing method that does not rely exclusively . e . o s . . I o . .
on quoted prices (e.g., matrix pricing). However, the use of an alternative pricing 0 ol s : H dblall Gasall gulis aie ody dhay 4 aoub ol ' olo
u i ix pricing). However, u iv ici

alolell doysll | Joddl!

method results in a fair value measurement categorized within a lower level of the . . L ) ‘JOJ-QJ
o value hierarchy g2 U5 g4y 38 .gulall 2yl 0 dalell dadll dbuit Ggw 6 gleall jeull Jioy U boaic .
' “l8an gl clbuug ggay @ 5 cidloleo Jio) dago cilasl cuesq 13] . Jlall Juw Gl Jill
(b) When a quoted price in an active market does not represent fair value at the ul j Tg c | 949 '(gg'wu;'r_uu . d'w) . IL'l'_LLcI (9 UjLL;JI T QJ'C d _
measurement date. That might be the case if, for example, significant events (such &R oA & G U 9"”_ 1o Gﬂg_tgg*ij e e :9 .OJ Q% 0
as transactions in a principal-to-principal market, trades in a brokered market or pedlg dolell dojsll Bluls e J67 28 ‘r*dl Gl el gned @ J } gl Al

announcements) take place after the close of a market but before the measurement
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date. An entity shall establish and consistently apply a policy for identifying those anud Guld dic Vit Jia=ill glo 82530 Lll.ogisw.l oy oleoll joull Jjaej Qi I5lo s (o
events that might affect fair value measurements. However, if the quoted price is aslell dogsl) opgll il (0 uJJT (SGLLD oD Q-r-”cs alsle
adjusted for new information, the adjustment results in a fair value measurement | ;| -loall 19.ull olaaiwb dgall anly cuﬁ.lo g8 6|3T gTurOLLU_U aaloll dogsll Gl ade .o
categorized within a lower level of the fair value hierarchy. aob Jolgel oy alasi ol | ellag .é a GO (0 J.DT CU'T a0 8palinll Al @lbo

(c) When measur.ingthefaifvalu.e of.a liability or an entity’s o.wn equifyinstrument using U4 bl (41 olsll elbal) duulaall Juso (o g143 Gubil Qbhi”l 8156 /d:'n'l) d.l:)ﬂl gT il
the quoted price for the identical item traded as an asset in an active r?arketand that | . . .. s dololl aouall uls B LIy dauis ('Jl—b JDjU ) | Jyasi clpl . s
price needs to be adjusted for factors specific to the item or the asset (see paragraph | Jyasi £ . . . . - . . .
oleall ppuwl) Jaei sl glo wells go acpglg .dbalell dogall (ol Juudwidl (0 1 (sgiuoll
AG143F of IPSAS 41). If no adjustment to the quoted price of the asset is required, the | .. . . R . R . . c
dogell opgll Juduwdl (o ol sgiuo gan weing dalell doysl) yulsd dic piy Joll
alalell

result is a fair value measurement categorized within Level 1 of the fair value
hierarchy. However, any adjustment to the quoted price of the asset results in a fair

value measurement categorized within a lower level of the fair value hierarchy.

Dé66. If an entity holds a position in a single asset or liability (including a position comprising a o ld hac Jadiy b0 el o Loy) 2olq oljill gT LJ-DT 0 B0y hainai dagall cuils |'31 b6
large number of identical assets or liabilities, such as a holding of financial | gqu .6 oljilUl gl Jodl L0 8polioll aiig (@Wlo ilgal 8jus Jio .dslbioll ciloljilul gl Jgo I
instruments) and the asset or liability is traded in an active market, the fair value of Lo Job I.Q_IT sle 1 sgiwall (oo eljidl gT JD_ELU aolell doudll (ulis ol (_'JT L6 Labuid
the asset or liability shall be measured within Level 1 as the product of the quoted oio JbJI 9o sl 3959 CLQAJ| Lg_l mum duaall 0 L§3}.¢J| plj_'LJ_IJ| gT LJ.D_T.U U.l&o.ll p_wﬂ
price for the individual asset or liability and the quantity held by the entity. That is the Jlml olsg lgy bai 2l aadll wleriwl Wb e Ggul (§3L9_|| (_,.og_LJ| Jalaill a2 gls glg
case even if a market's normal daily trading volume is not sufficient to absorb the oleall joull Lle & CJT 400l 4o 830lg dloleo (6 j4pall sul vildb

quantity held and placing orders to sell the position in a single transaction might

affect the quoted price.

Level 2 Inputs 2 sqiuwoll villsao
D67. Level 2 inputs are inputs other than quoted prices included within Level 1 that are g 1 (sqiwnall yan deslgll dlsall JLQ_LU_T_” Lo tlay S0l D 2 (sqluall Slaa0 673
observable for the asset or liability, either directly or indirectly. Jolo pe gT}_u_jLLO JAdu Lol olji) 1l gT J_D_ﬂj loan) gho

120



dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"wall" 46 plall glball duwlanll jieo

2024 jlap]
46
Fair Value dslell doysll
D68.  If the asset or liability has a specified (contractual) term, a Level 2 input must be a0 U320 a0y ghoall 4o ¢ g4 ol Lious 9390 ((s5lej) Jol pljilul gl Jo iU ¢ls 5] .685
observable for substantially the full term of the asset or liability. Level 2 inputs DJCL, o 2 (sqiuall A0 | Lo iq .ol Ll gT d-Dle (_bT Jols Uyléy ol 2 (sgiwall
Include the following: bt @lguwl 56 alilaall ol of Jon 1 dileall jlowl |
(a) Quoted prices for similar assets or liabilities in active markets. abuii pe (glg_uﬂ 0 dilaall gT ) | loljil ul gT LJg.D_TJJ | Jl_v_uule U
(b) Quoted prices for identical or similar assets or liabilities in markets that are not - JGall Lle p|,'L'J'J_IJ|"gT JDjU loao) oy il d |Jmﬂ| Lodla Cudlsaall 5
active. Jblgs Lgiy 8le Lguo plei cilsgl (16 loany g4y il Aflell ciliniog 8aflall vilaso (1)
(c) Inputs other than quoted prices that are observable for the asset or liability, for ) : g +éobiio duioj
le: . ’
examere g :dyianll ollsil (2)
(i) Interest rates and yield curves observable at commonly quoted intervals; o e . o
(ii) Implied olat'l't'esyand a Ailaiill lgall @916 (3)
ii ied volatilities; c T
, ol o 6u8all Culsaall o
(iii) Credit spreads.
(d) Market-corroborated inputs.
D69. Adjustments to Level 2 inputs will vary depending on factors specific to the asset or | ojiJ 1ll gf Joib anlll Jolgell e Ihlaicl 2 (ggiuwall RIEEYS Gle wilaseil walisg 693
liability. Those factors include the following: DJL lo Jolgall elli Ja & iq
(a) The condition or location of the asset; i 9 fdJ_')j.” 2590 gT a1
(b) The extent to which inputs relate to items that are comparable to the asset or liability | s|)5 s]]3 o L) pljilul gT J.D.UI 20 &jls alls ogiy sl @ alsii sl a0l .
(including those factors described in paragraph AG143F of IPSAS 41); and q (41 ololl elhall auwlaall Jueo 4o a143 Guhill cilsliyl 6186 (6 & . gall Jolgs)|
(c) The volume or level of activity in the markets within which the inputs are observed. . ) ) .

sl Lguo aop il @lgwdl o blidl sgiuwo gl a0 .0

D70. An adjustment to a Level 2 input that is significant to the entire measurement might result

in a fair value measurement categorized within Level 3 of the fair value hierarchy if

the adjustment uses significant unobservable inputs.

Laing ol (gulsll Josa) auuill lago 2] .2 (sgiwall o J330 Lo Jiael ge ally 36 705
paAkwl 3] ellag dolell daell Lopgll Jubwill (o 3 (sqiuwoll ga dslell daell quls
o) ghoy U dago cullbao Jyaeill

D71. Paragraph D72 describes the use of Level 2 inputs for particular assets and liabilities.

direo ciboljillg Joodl 2 (sqiwall cullsao pladiwl 72 3 8pdall gui .71
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dlalell aaysll

D72. Examples of Level 2 inputs for particular assets and liabilities include the following: D_JL Lo diyeo wloljillg LJg.D_I.I 2 (sqiuwall a0 aliol 00 .722
(a) Licensing arrangement. For a licensing arrangement that is acquired in a public | slsll elhall 6 wllac g1aai o o§lisl al (sl gyl Luip (pay lowo .guspill Luip i
sector combination and was recently negotiated with an unrelated party by the gile 5gaiunll dgall Jus o dadle 55 pe Lopb 20 I1v§o ade pglaill ai 26 gg4u sallg
acquired entity (the party to the licensing arrangement), a Level 2 input would be the L_OJ.bJI 20 169l D jI_L'l'.o_LII o) dm 9 2 Sqio [ JDJ.E) 394 ‘(LPLD}-UI T, I_O}b“)
royalty rate in the contract with the unrelated party at inception of the arrangement. i iyl 6£LL'IJJ Qic d_oJJ&_II S3 Je
b Finished goods inventory at a retail outlet. For finished goods inventory that is . . . . e .. . T L . e o
g nished goods fventory s od nished goods anventory tat 15 gy, g3l gindl doli glull ggjao goy lows @ijadll g 2aio o ginll dol plull ggjdo L
acquired in a public sector combination, a Level 2 input would be either a price to | ) | 512 cai | 152 9l sl o . : oaLiis|
customers in a retail market or a price to retailers in a wholesale market, adjusted g 0 = ) £ 4S9 J220 g9y .0 S S &0 g cc)g
for differences between the condition and location of the inventory item and the 2gig ggjaoll 2y gégog dlb gy Ggpell ley Uaeo .dlasll Gguw 0 aijodl jbd low gl dijod
comparable (i.e., similar) inventory items so that the fair value measurement reflects | aiuw glb 2l peull dslell dogsll Guls guides Cuny (@ilaoll sl) djleod) ablall ygjaall
the price that would be received in a transaction to sell the inventory to another 21l 2ggn Jladiwl ogd) (JT CULLuJ o p’I &jai ol (_*:JI 0gianll 2 doleo (o6 dodliwl
retailer that would complete the requisite selling efforts. Conceptually, the fair value | . . . .. . P . .. . .. Co
G el ai dlqu wawai ga dalell daydll Gulid eiuw duouslonll anlll oq .duglbholl
measurement will be the same, whether adjustments are made to a retail price i o pJ > > oy A G0 JFH - __:}0__9 '
(downward) or to a wholesale price (upward). Generally, the price that requires the p30wy ¢l o ple L=J-5~*“~:'9 (630Pb) aloall 2l jeuw Gle gl (pueaill) &jpdl jeuw Gle
least amount of subjective adjustments should be used for the fair value u—Di‘-UU-” pa8ill Aol wihaeil go Jo Ul jasll culbhiy L_Siﬂ' jul dolell dagall gulial
measurement. ol oo gypall jiall jeull g8 2 (sqiwall 530 g4y 0aaiwallg a4 hainall il o
(c) Building held and used. A Level 2 input would be the price per square meter for the cilacloall . Jliall e (eap) o) Gl Gaudl bl go @Gidall (p_u_o_J Laclro)
buildi luati ltiple) derived f bservabl ket data, e.g., multipl ) . 6 e 1 L o E s
UI' ing (a va ua'lon I’IIU iple) derive rorrI 0 s§rva 'e market data eg mLI |I) es 251q0 o (@ilao (§|) &) alls QI-I-D Lle « 850050 1lloleo o0 Jowd o |
derived from prices in observed transactions involving comparable (i.e., similar) = L
buildings in similar locations. . . . dlilao
(d) Cash-generating unit. A Level 2 input would be a valuation multiple (e.g., a multiple of ql DIH-IJI gl oyl Laclow (§|) auoi coclto 2 (sqiwall 330 94y 261l 6aJgall 6209l o
earnings or revenue or a similar performance measure) derived from observable | “jlaclrtall ‘dU'_le i Sle eap) ghay b_ljl &audl wlily go (g_l_uJ.O (LJJLQO c|3T oulso
market dslta, (t?.g., m.Ult.llpl?S der|v<t9.d frontw E‘rlcesl |rt1 observedttransact-honsl |nvoIvk|ntg DD |.le J(alilao (ST) &)l als il Lle (Sgb.u 839040 Cilloleo uo JLQ_LUT 40 @il
comparable (i.e., similar) operations, taking into account operational, market, . oo . o
. I I I | Jolgell ¢ I
financial and non-financial factors. Wloll peg dillallg dudgully athoiill Jolgall ¢l
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Level 3 Inputs

3 sgiwall uUb35

D73. Level 3 inputs are unobservable inputs for the asset or liability.

ol gf Jod leany gboy U Gl vatbaall oo 3 (sgiwall Cillbas 735

D74. Unobservable inputs shall be used to measure fair value to the extent that relevant

Jogii 1 sl anll ) dalell dayall gulsl ooy ghay U Gill cilsiall pastuf of ciny 74

observable inputs are not available, thereby allowing for situations in which there is
little, if any, market activity for the asset or liability at the measurement date.

However, the fair value measurement objective remains the same, i.e., an exit price

@Goudl bl lgio gg4y il il 20 Joleill oy Lo oy g4oy dafllo willdan ao
oulis w2 Jby wlls go pedlg Gulall 2y 6 ULl gl dodll clail 25g gl 28 oo
sl Ggull o ¢Jjbiall jabio o gulsl Ayl 0 29l 1o (ST b ga dolell doysll

at the measurement date from the perspective of a market participant that holds the

wilolio Ul oy gaa U Gill cuibaall gudss of wisy aide clig Lol il oy of Jodlb baisy

Glolpe Ul ells (6 Loy .ol il Ul gl Jodl jew aic Ggull 0 ¢g5liall lgoaaiuw glb LUl
Jblhall dsleioall

asset or owes the liability. Therefore, unobservable inputs shall reflect the
assumptions that market participants would use when pricing the asset or liability,

including assumptions about risk.

D75. Assumptions about risk include the risk inherent in a particular measurement technique

023000 2o gl gl dojilall blaall elli blaall dsleiall Cilblio Ul ponii 752
ol gl owlall Gglwl ciilsaa) dojilall iblaallg (pewi 3gai Jio) dslell dagsll gulisl
Gl 56 ggdjlisall glb 15] dalell anysl) Luls Jiay U pblaall loy hasi gang U sl
00 0oy 26 Jlall Juw oo ol gl Jodl yews aic jblaall ey 1haei ggioryw
Jiw Gle) gulall Laiid) ago 25l pac ellia gg4y loaic yblaall Loy Jjasi giani gl
Goull bliy dijjléo aic olgiwo gl blill pas 6 ago wleail Wlis ygay loaic .Jlall
&loloall yow ¢l v 28 dgall ga4ig dlilaall ciloljil Ul of Jao il ol olitl il ol Jo iU (solsll

(863-763 wiljgall o ango ga lowws aalell dausll Jiay U gleall peuwll of

used to measure fair value (such as a pricing model) and the risk inherent in the
inputs to the measurement technique. A measurement that does not include an
adjustment for risk would not represent a fair value measurement if market
participants would include one when pricing the asset or liability. For example, it
might be necessary to include a risk adjustment when there is significant
measurement uncertainty (e.g., when there has been a significant decrease in the
volume or level of activity when compared with normal market activity for the asset
or liability, or similar assets or liabilities, and the entity has determined that the
transaction price or quoted price does not represent fair value, as described in
paragraphs D76-D86).

Measuring Fair Value when the Volume or Level of Activity for an Asset or a Liability has

g0 Jasiu paail 16 oljill ol Jod blill sgiuo gl 020 gg4y boaic dalell dawsll juls

Significantly Decreased
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D76. Thefair value of an asset or a liability might be affected when there has been a significant

decrease in the volume or level of activity for that asset or liability in relation to
normal market activity for the asset or liability (or similar assets or liabilities). To
determine whether, on the basis of the evidence available, there has been a
significant decrease in the volume or level of activity for the asset or liability, an entity

shall evaluate the significance and relevance of factors such as the following:

dlalell aaysll

sgiwo gl @ o ago wlasil vllia g4y baic eljl of ol dalell dawll jli 26 765
ol Jood gl eliill ol Joil salell @audl blis | duudy ol il of Jodl ela) bl
590 gl a0 0 ago el dsliall @adl e cliy s glb 15] o 3yanilg (alilao ciloljill
il Lo Jio Jolge docllog duoml aigas dgall e i yolit Ul of Jo iU bl

Tyas ey Gl ealloleall @l

&l cilogleall plaaiwl jlewll dgpe slac] pac .

(a) There are few recent transactions. B Jioll Juw o) 4@9.LLLJ| clio gu gT cuvgll gy Lo T}.uf) E’gLQ'J'Jl&.m.Ul Pare gl
(b) Price quotations are not developed using current information. -(6M| (_t';lg_uuT
(c) Z;l;eeqbur(;tka;t:;r;sn:/:rr:e:)t‘)stantlally either over time or among market-makers (e.g., L@E}J uUJCJ ,O|,'LU_U|"9T d.D.lU PN pJ_O_JlJ L4 dﬁ-w-: alsLio as.lc Lg) ils u—'-” ulpuf.}oﬁ ugil 3
(d) Indices that previously were highly correlated with the fair values of the asset or 9| LJ‘D-Ul el dblel Ml ULC CLUJDM u|J.ng.o.|L| i CLLLC dJJlU' Uim dm ) qu'llo asle
liability are demonstrably uncorrelated with recent indications of fair value for that . R . . . Pl
sosetor liabilty. Jio) cladl wilphgo of gf|gsin ol ayionl dguull blao Clglle (6 dago 634 igao »
(e) There is a significant increase in implied liquidity risk premiums, yields or lgiijlao aic dilsall jlowlll gl 6gos0ll illoleall (JjL':D'” 620 gl sluull ye valaill Lillaso
performance indicators (such as delinquency rates or loss severities) for observed sblhall Jgo doliall Ggull Blily 2ran UU:“D‘HEQJQ 25 Qs_ogw{l QJJ‘OZL” Uileoaill O‘Q—"‘“ TRl
transactions or quoted prices when compared with the entity’'s estimate of expected ol gl LJ‘D‘L” Py Lowd sl el oac yblaog dylei i
cash flows, taking into account all available market data about credit and other non- el S R @Gl (—*0 dago 63bj 1gao gl Lilbllg ol S 2wlg §)0 5929 .
performance risk for the asset or liability. . . . . lblig
(f) There is a wide bid-ask spread or significant increase in the bid-ask spread. Joodl gl pljtul gl Jo U (@bl Gguw ) 622l wljlao W Gguw bl >0 @go Pploail j
(9) There is a significant decline in the activity of, or there is an absence of, a market for .Gaull 03m Jio wilye QT &lilaoll ol Ul QT

new issues (i.e., a primary market) for the asset or liability or similar assets or

liabilities.

Gow 0 Wi Gl wiloleall jpgniy Jlall Juw JJe) ogasll dsliall cilogleall dls .o
lelbuug g

124




dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"wall" 46 plall glball duwlanll jieo
2024 jlan]

46

(h)

Fair Value

Little information is publicly available (e.g., for transactions that take place in a

principal-to- principal market).

dlolell doysll
0 odlinall alall Goull elirel as @guill ¢lin) agil @gull glio (Jgla) &ogeull dllall Ggull 2590 Lojey dylall @l Gguw @luw 6 4
Logly agiaall Goull dwls JUb joiuo Jauy alall asjgll ey 2y solgl il @287 Jils o dojaall dlall adjgll o dguull 1ogi o 5Ll
dgudl gilo ol gani Cus g4l yl lgebgo .6 (‘@eull’) &ogeull Jglai iy Ul Ciloljil il Luwoy el 21 solol ypoi @guill glio e

clogll lls (6 e Lok alglainll dnsall isdl 20llg polgl cloy ial anll polgl a2t Lindl 2ol wspoull @jlal Glel anll ol e

00 <28 gl delio Clellg allg) Jous (Jolll dlgac (ruaa) jolgall e Jgmall Uago Ggull silo yes Jalay og) IS dlgi 0 iloljilul
of @oull grral 480g (Ggull 2ilo) @gull gricg @oull gy Goull 2ilo Wplail laog Ggull delin ahuinl plsl lgilae D Ggull silo Jac lb]

563 sysall Lyl kil (( adiwo of jano gasy 16 @all dioc ge @il gl Pl qlual Ggull dclio dbuil Jgljs

D77.

If an entity concludes that there has been a significant decrease in the volume or level

of activity for the asset or liability in relation to normal market activity for the asset
or liability (or similar assets or liabilities), further analysis of the transactions or
quoted prices is needed. A decrease in the volume or level of activity on its own may
not indicate that a transaction price or quoted price does not represent fair value or
that a transaction in that market is not orderly. However, if an entity determines that
a transaction or quoted price does not represent fair value (e.g., there may be
transactions that are not orderly), an adjustment to the transactions or quoted prices
will be necessary if the entity uses those prices as a basis for measuring fair value
and that adjustment may be significant to the fair value measurement in its entirety.
Adjustments also may be necessary in other circumstances (e.g., when a price for a
similar asset requires significant adjustment to make it comparable to the asset

being measured or when the price is stale).

ol Ul of ol bLiill (sgiuwo gl @25 6 ago wlaail Wie gls al L] agall cunls 15775
afaic ofly (@bl Cilolil Ul of Jandl gl) eliill of Joil salell Gaudl bliv (JI duuill
bl (sgiwo gl pan 0 glaaill piy 1 16q .aileoll jlewdl of cylloleoll Lolo] Juai clpol
s Lo dloleo of Ll of dalell dousll Jioy 4 Weo jew gf dloleo yow of Gl aild 20 6
dloleo of agall 1335 1516 U3 go aeyllg dabiio dolicl Logi (o6 dloleo asi 1 Gguul
0 @lol2o 297 U illoleo wlis g4y 36 Jliall Juw L) dalell dosll Jia) U lileo lpew gf
I5] diloall jlowdl of cydloleall (sl Jyasi o] sjapl (o gaiuus (dakiio &olicl Logyh
Jia=ill el gg4y 18q dalell daudll ulia) gulwl lgil Gle jlowl clli pasiwi dgall ciuls
ole) sl b oo el dygps cillasill 964t 28g alono o dolsll dowll yulial lago
124 sl Jodil 20 dijleall 1ls aleal lago tasi Jilao Jol jw cilbi loaic Jliall Jyw

(louad ol g4y Loae gl dwls

D78. This Appendix does not prescribe a methodology for making significant adjustments to

transactions or quoted prices. See paragraphs D26-D29 and D31-D40 for a

discussion of the use of measurement techniques when measuring fair value.

sl dileall jleaw Dl gl valoleall e dagall catlaeill clppd d&ungio @aloll 1am oy U.782
doudll uls aic guball cdlul plasiwd ddslio Gle gldbil 405-313g 293-263 caljaall

125




dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"wall" 46 plall glball duwlanll jieo
2024 jlan]
46

Fair Value dlolell doysll

Regardless of the measurement technique used, an entity shall include appropriate | |94 duwlio culhaei o UT dnall (e wiay yoaaiwall julisll ugJ_ujl ac iIbdl (Asyq .albslell
risk adjustments, including a risk premium reflecting the amount that market e Gaudl (L6 Qgﬁjhho-” adbw glb (§jJ| 2lwll guiei blho églc el (Jo Loy yblaall
participants would demand as compensation for the uncertainty inherent in the cash Lodlaug (485 8jall }b_il) oljill gT JD—TJ aasill vlssaill ojlall :LSLUJI o0ac Jléo ugei cLiT
flows of an asset or a liability (see paragraph D48). Otherwise, the measurement does waai wenll go gg4u 18 Wil By Log dlalell dogsll e CU_Ong,OJ bl ﬁsu 1 els
not faithfully represent fair value. In some cases, determining the appropriate risk Lols hulmT i ang digendl @)a CJCLD s g0 acgdlg  gblaal Loy cuwlioll Jyasill
adjustment might be difficult. However, the degree of difficulty alone is not a sufficient (_,D i dlolso blaall ley Jasll gubsy CJT Lig sblall ley Jyasi clpl ale el mmﬁ

basis on which to exclude a risk adjustment. The risk adjustment shall be reflective | . R T . . TR T . T . L
. N bl Gaudl Logih b 6 guball Ayl o Gaull o udlinall g dobiio dolicl Logph
of an orderly transaction between market participants at the measurement date

under current market conditions.

D79. If there has been a significant decrease in the volume or level of activity for the asset or i liodl (0 94y 186 ‘Pli-'u-l-” gT J_D_m bladl (SQiuwo gT 020 (50 000 J_‘)Léjjl &an |jl 795
liability, a change in measurement technique or the use of multiple measurement agio olaAiwl dLLoJl Juuw L_,J.c) 632%i0 Gulo L_L},JLLqullihul gT oubsll uglmT(_,o m-dpl
technigues may be appropriate (e.g., the use of a market approach and a present leg'LuJ| 40 anilill aolell dousll QJ.C 'Jl}-kbé—f)ﬂ o 9.13).1J| aicegq (qungl oyl gglmig (gngl
value technique). When weighting indications of fair value resulting from the use of dausll lwlis (ngJ O.L]g.Q_Q_O (520 Jl.!i.C.l” 0 D‘b UT Cl_g:dl ulc L1y 632200 UJJLLO I_LLJLuJT
multiple measurement techniques, an entity shall consider the reasonableness of the dousl) Liiay ij“ J.S)j Sl @lbdl els goo deslgll dbhail uany w6 Loagl Jiaig sl

range of fair value measurements. The objective is to determine the point within the |J_L1J§.O aolall doudll Cilwls @Lb_i gLqu'I 984y 28g alall (gg_uJJI ng}b d-b o0 alolsll
range that is most representative of fair value under current market conditions. A " ) ’ ’ ol . |}"3_|J aslall
. (J‘ng-l.. c T g

wide range of fair value measurements may be an indication that further analysis is

needed.

D80. Even when there has been a significant decrease in the volume or level of activity for the | Iy, oljil Ll gT JD_‘[U bludl sgiwo gT Q20 56 ago pleail vllis yq4y loaic (i 80>
asset or liability, the objective of a fair value measurement remains the same. Fair 2 aoliwl piw gl sall puwll (a dalell dogslls .awai ga dalell dasdll (uls o Loagll
value is the price that would be received to sell an asset or paid to transfer a liability gT ayylol aweni cST) dohiio ;';UJLL'I'_C| Logu (L0 aii dloleo (6 oljil Jigail aeos gT JJ:)I

in an orderly transaction (i.e., not a forced liquidation or distress sale) between adbll Ggudl Logd Jb (6 Gl Ayl (Lo G§gull (O L) Hr | o ((SJ|J.bD| 20
market participants at the measurement date under current market conditions. i ’ i i
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D81. Estimating the price at which market participants would be willing to enter into a 0 4 Jadal) olaeiwl e lqigdy UT daudl 6 gudylinall UCLLU (0 (§_=)J| | sy Ul 81>
transaction at the measurement date under current market conditions if there has gT Q20 (56 ago pleail cllia ylb |-31 adlall qudl Logih b o0 wwlsll Ayli o0 dloleo
been a significant decrease in the volume or level of activity for the asset or liability duwjlao wilbing «gulisll a0l 6 Logibllg @ilenll e anisy Loljil Ll gT d.Dj.U BLA (SGLLD
depends on the facts and circumstances at the measurement date and requires | 4|~ |3 |mT (Sp-T 8)gD CUT_I @ clogll nglj.'iJ.LJl g gT J.D_LJLJ Blais 1l dgall :mj'_IJg ey

judgment. An entity's intention to hold the asset or to settle or otherwise fulfill the bbb Lubs o g9 .§ogull JI aii Wl Lo dolsll dowsll U'—U dalell aoudll ywlis aic
liability is not relevant when measuring fair value because fair value is a market- ) " : ) CT " ’ L

based measurement, not an entity-specific measurement.

Identifying Transactions that are not Orderly dahiio dnlicl Logh (o6 viai culloleo 3_5,j U Sl cudloleoall uei

D82. The determination of whether a transaction is orderly (or is not orderly) is more difficult | (~y,] LQ_,T gT) dahiio dslicl Logih (40 Ciai dloleo 297 dloleoll uils 5] Lo 2y20i ¢y g4y .825
if there has been a significant decrease in the volume or level of activity for the asset dwudlly ol gT d_DiU blidl (sqiwo gT 000 (50 0go pleail elis ylb |5l agen }JﬁT (elas
or liability in relation to normal market activity for the asset or liability (or similar 0 wuwliall pe gog (aliloall caloljilul gT ngiU gT) oljilul gT d.Dj.U solell Gaudl bl Gl
assets or liabilities). In such circumstances it is not appropriate to conclude that all aalicl Logh (o lloleo lS?j U ol el o cilloleall 2100 (JT;)U.Lhul Logihll 0am Jio
transactions in that market are not orderly (i.e., forced liquidations or distress sales). 1 Lo dloleo (JT qu TRREE QJ.” Logl Jasivg .((§J|j.bb| 24 gT O_JJLD' doni LQJT L§T) aobiio

Circumstances that may indicate that a transaction is not orderly include the L_,JLI Lo &abiio @oliicl Loghs (o6 vial dloleo s
orowing éyéyquuill abuiidl ageii ol gulell Al Guud 6o JUs Gqull wols ayei cllis g4y o
(a) There was not adequate exposure to the market for a period before the measurement

0 Wbl gl Jgodl 03w Jio Lle sghif Lill wloleal) lgile Lojlsing 8alivo ae i
alall Ggull ogib Jb

ol gT Jodl @quis ols 25l 14l lgile wojleiog éalino dwéiquyi 656 e ils .
-Gl 6 20lg ¢jlial

dwlpll ciai gg5gll o gl gullo Il go ays gl i)l dwlpll Ciai acgsg gf @il Gulls] 2
(bl 26g o 25Ul of 1) aflasll

(a0 gls 2l of sf) asolisi of aahis cubilhioy clogll 2l Wiho 5l gls .

date to allow for marketing activities that are usual and customary for transactions
involving such assets or liabilities under current market conditions.

(b) There was a usual and customary marketing period, but the seller marketed the asset
or liability to a single market participant.

(c) The seller is in or near bankruptcy or receivership (i.e., the seller is distressed).

(d) The seller was required to sell to meet regulatory or legal requirements (i.e., the seller

was forced).
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(e) The transaction price is an outlier when compared with other recent transactions for gT Ao p|_LUJJ| gT dn_ﬂj (Spjﬂ aianll cilloleall CLUJLQ_D e 5L Js,j dloleall 19 UT B

the same or a similar asset or liability. Jilow oljill gT LJ.D_U
An entity shall evaluate the circumstances to determine whether, on the weight of the evidence | g;5(4ic| Logh (56 Cioi éloleo 19_j dlolenll cils 13] Lo 3yani) Logpll ougai dgall 9

available, the transaction is orderly. i astiall @l gjq b bl
D83. An entity shall consider all the following when measuring fair value or estimating market | o 9109 250 UT «audl iblao cilglle pasi gT aalell dogsll (uls aic dgall e Liny 835

risk premiums: Jlic Ul 56 Sl

(a) If the evidence indicates that a transaction is not orderly, an entity shall place little, if

any, weight (compared with other indications of fair value) on that transaction price. Sle Linus dabiio daolicl Logph (L6 Cuod dloleo 19.? 1 aloloall (.JT Sl a7 aladl culs 1l T
(b) If the evidence indicates that a transaction is orderly, an entity shall take into account cuils Ul aloleall el (@alell . Bl e (S,D—U' cilpigall CUJLO_.O) irs Ljg oo CJT aga)|

that transaction price. The amount of weight placed on that transaction price when lail Ujg ad 95
ole vinys aohiio @olicl Logih (6 Cuoi dloleo 127 dloleall ol I @l el 1]
doloall elli jouwl cgngall gjgl 1aies Logwg Gluunll 6 doleall clli jpw 330 of dgall

compared with other indications of fair value will depend on the facts and

circumstances, such as the following:

(i) The volume of the transaction. £ . - . - _c ae S .
il Lo Jio wogihllg @il e dalell dagsll e sl Clpugally ailjléo aic
(ii) The comparability of the transaction to the asset or liability being measured. i alo | (1)
(i) The proximity of the transaction to the measurement date. c . B . . . '
. S . o Awld sy sall pljil Ul gl ol 20 dijléall dloleall @lils (sao (2)
(c) If an entity does not have sufficient information to conclude whether a transaction is - B

sl Al o dloleall s (sa0 (3)
Logih (50 viai dlolso asf dloloall cuils 13] Lo plitiw ) &6ls Cilogleo dgall (53l gy ol 131 2
clli o glo el go acplg .glunll 6 aloleall jpuw 330 ol lgule Linuo aabiio &alicl
il gl aogl Gulw D 8)gpelly gu olsall jouw ol 1) @alell @l Jiay U 28 dlolooll
transactions are orderly, the entity shall place less weight on those transactions &0l Llogleo q'gjl s gg5y I loaicg '(@9“1“ bbo 5"9‘LLC IRt QT dlell aogall yulsl
when compared with other transactions that are known to be orderly. lgle Lo dabiio dolicl Logib L_ro Cuof illoleo aei dieo Killoleo Cuils bl Lo ol J

orderly, it shall take into account the transaction price. However, that transaction
price may not represent fair value (i.e., the transaction price is not necessarily the
sole or primary basis for measuring fair value or estimating market risk premiums).

When an entity does not have sufficient information to conclude whether particular
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An entity need not undertake exhaustive efforts to determine whether a transaction is orderly,
but it shall not ignore information that is reasonably available. When an entity is a
party to a transaction, it is presumed to have sufficient information to conclude

whether the transaction is orderly.

dlalell aaysll

&0 ciai wloleo Lgif Logyeall (a0l cudloleally Lgiijlao aic cilloleall i) J8T Ljg 20 of
Aohiio anlicl Logib

Logph (6 Cuai dloleo 1] doleall cuils 5] Lo 220l doydiuoe lagga Jau U'T dgall oy g
agall gg4i Loaicg . Jgaeo J4uiy dslioll vilogleall Jalais of lg!) jgo U ¢4lg dabsiio &slicl
107 dloleo asi dlolsall ciils 13] Lo pliitwd &l tilogleo lgial ol (opie) dloleo (0 loh
.dohiio &olicl Logih (o

Using Quoted Prices Provided by Third Parties

ailli wolybl 18 o doadall dileall jlewdl pladiwl

D84. This Appendix does not preclude the use of quoted prices provided by third parties, such
as pricing services or brokers, if an entity has determined that the quoted prices

provided by those parties are developed in accordance with this Appendix.

ciloas Jio ailli colpbl Jis o doasall dileall jlewdl oladiwl @alall 19 gioy I 843
16 Lol Il elli (o doasall dilsall lewll ol cisas 28 dgall culs 15] Spwlowd! ol yewill
.§alall lag) 1869 ealac] ai

D85. If there has been a significant decrease in the volume or level of activity for the asset or
liability, an entity shall evaluate whether the quoted prices provided by third parties
are developed using current information that reflects orderly transactions or a
measurement technique that reflects market participant assumptions (including
assumptions about risk). In weighting a quoted price as an input to a fair value
measurement, an entity places less weight (when compared with other indications of
fair value that reflect the results of transactions) on quotes that do not reflect the

result of transactions.

agall Lo Lo ol g Jodl bliul sgiwo gl aan o ago glaail wlia gls 15 855
&yl wilogleo olaniwl loalac] o 28 &l Lolibl o doadall dilall lew Dl ciils 15] lo aqéi
oudsy (wlis wiglul planiwl of dabiio dplicl Logh o ciai Lill cilloleall guisi
ol20 jouw A1) aicg . (iblaall daleiall cilolio Ul s o L) Ggudl 46 gudjliall cilsljisl
douii gudsl I il Olewill Jal Ujg 207 dgall ol ale dad gulis) 35 al le

(3 loleall ATl Gude Ll dalell dousll Lle o0l cilpbgall Lgiijles aic) ciilolsall

D86. Furthermore, the nature of a quote (e.g., whether the quote is an indicative price or a
binding offer) shall be taken into account when weighting the available evidence, with

more weight given to quotes provided by third parties that represent binding offers.

19 Sl cils 5] Lo JUadl Juw Gle) spewill deub 2585 QT iy s (e 6glle .86
4l ujg clbe] 2o dslioll @adl gy auspill aic gluunll Lo (ojlo wie Lgil of Wi ljew
aojlo logpe Jiod Lillg &l wolibl (o doasall vl il

Level 3 Inputs

3 (sgiwall i35
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D87. An entity shall develop unobservable inputs using the best information available in the

circumstances, which might include the entity's own data. In developing
unobservable inputs, an entity may begin with its own data, but it shall adjust those
data if reasonably available information indicates that other market participants
would use different data or there is something particular to the entity that is not
available to other market participants (e.g., an entity-specific synergy). An entity need
not undertake exhaustive efforts to obtain information about market participant
assumptions. However, an entity shall take into account all information about market
participant assumptions that is reasonably available. Unobservable inputs developed
in the manner described above are considered market participant assumptions and

meet the objective of a fair value measurement.

dlalell aaysll
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D88. Paragraph C89 describes the use of Level 3 inputs for particular assets and liabilities.

oo ciboljillg Jgodl 3 (sqiwall cuilsa0 oladiwl 893 684l argi 885

D89. Examples of Level 3 inputs for particular assets and liabilities include the following:

iU o dyoo wiloljillg Jgod 3 (sgiuwall cuilsao dliol 4o 895

(a) Long-dated currency swap. A Level 3 input would be an interest rate in a specified | g5749 dlosy 635l Jaeo ga g4y (.JT 3 (sqiuall J-Dl‘; ULU o -J—‘.’JC“ dugb dlac amléo T
currency that is not observable and cannot be corroborated by observable market lgiw éole lguo olei LlLing &0 o) ghoy Gill Ggudl caliluy OJ.ULJ a5y 1g 0ap) ghay 1
data at commonly quoted intervals or otherwise for substantially the full term of the cilaeo ggaiq dlasll dmléo d3| Jols Ljlay Lol LSJ:)T Jilug ClJl.J Ug dahiio dioj Jolgs
currency swap. The interest rates in a currency swap are the swap rates calculated ginall Jgal ailell vilinio o dgunall dyléall Cilaso o cillas)l Cilbyléo (o 825l
from the respective countries’ yield curves. 8 . % . . L. .9 £ Wl a ] s .

(b) Three-year option on exchange-traded shares. A Level 3 input would be historical J ’ sgtual J520 0 oo el Gowl @ ala0 pgul le Cilglu b 820] )43

volatility, i.e., the volatility for the shares derived from the shares’ historical prices.
Historical volatility typically does not represent current market participants’
expectations about future volatility, even if it is the only information available to price

an option.

il Jiay Ug aguwil asylil jlewdl go §iioll aguwdl culsr sl Al cilsill ga ggsy
93 015 glg (Io «laluall Lusill gliy Gowll 6 aulall (sliall Cilesgi dale o2yl
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Interest rate swap. A Level 3 input would be an adjustment to a mid-market
consensus (non- binding) price for the swap developed using data that are not directly
observable and cannot otherwise be corroborated by observable market data.
Decommissioning liability assumed in a public sector combination. A Level 3 input
would be a current estimate using the entity’'s own data about the future cash
outflows to be paid to fulfill the liability (including market participants’ expectations
about the costs of fulfilling the liability and the compensation that a market
participant would require for taking on the liability to dismantle the asset) if there is
no reasonably available information that indicates that market participants would
use different assumptions. That Level 3 input would be used in a present value
technique together with other inputs, e.g., a current risk-free interest rate or a credit-
adjusted risk-free rate if the effect of the entity's credit standing on the fair value of
the liability is reflected in the discount rate rather than in the estimate of future cash
outflows.

Cash-generating unit. A Level 3 input would be a financial forecast (e.g., of cash)
developed using the entity's own data if there is no reasonably available information

that indicates that market participants would use different assumptions.

dlalell aaysll
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This guidance accompanies, but is not part of. IPSAS 46, Measurement
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Section A: Measurement

bl T ouusll

A.1. What are the attributes of each measurement basis?

Souls gulwl J5 cilow o o 11

Fair Current Cost of Historical
Value Operational Fulfillment Cost
Value
Asset Valuation X X X
Liability Valuation X X X
Exit Value X X
Entry Value X X
Entity Specific X X X
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Fair Current Cost of Historical
Value Operational Fulfillment Cost
Value
Market Inputs X X X X
Market Participant X
Non-Performance Risk X
Risk Premium X
Current Market X X X
Conditions
Principal or most X X
advantageous market
Highest and Best Use X
Least costly manner X X
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A.2 What disclosures are required when applying current value measurements bases in
IPSAS?

wileo 6 63)lgll ayloll dousll gulall guwl Gubi aic @glball ciblosyl o b 21
¢ plell clbsll duulaoll

For assets and liabilities measured using the current value model, additional disclosures
are required.

With recurring remeasurements, new information is available as at each measurement
date.

Disclosures providing information about the measurement techniques, inputs and
assumptions applied when measuring assets and liabilities using the current value model
provide useful information for decision making. These disclosure requirements were
inserted in the relevant IPSAS to clearly indicate to which IPSAS the disclosures are to be
applied. For example, disclosures related to the fair value hierarchy are inserted in the
relevant IPSAS as follows:

viblos] widbi dylall ol 23g0i elaaiwl dwlsall viloljilllg Jaodl jaay lags
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Fair Value Measurement
Recurring Non- Only Fair Value Disclosed
Recurring
L1e{L27 |L38 | L1 |L2]|L3 L1 L2 L3
Relevant _
IPSAS Requirement
paragraph
IPSAS 12 (a) Fair value measurement at the end of the X X x| x| x| x
(50C (b)) reporting period
(a) Reasons for the measurement x| x| X
IPSAS 16 (b) Level of the fair value hierarch X X X| x| x| x X X X
(89C (b)) (c) Description of the Measurement technique(s) X X X | x X X
and the inputs used in the fair value
IPSAS 27 measurement
(46C (b)) (c) Any changes to the measurement X X x| x X X
technique(s) and the reasons therefore
IPSAS 30 (c) Quantitative information about X X X | x X X
(30C (b)) the significant unobservable inputs
used in the fair value measurement
IPSAS 31 (d) Reconciliation from the opening balances to X
(123C (b)) the closing balance
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Fair Value Measurement

Recurring Non- Only Fair Value Disclosed

Recurring

L16|L27 | L38 |L1|L2]|L3 L1 L2 L3

Relevant _
IPSAS Requirement
paragraph

(e) Total gains or losses for the period X
IPSAS34 included in surplus or deficit that is
(23C (b)) attributable to the change in
unrealized gains or losses relating to
those intangible assets held at the
IPSAS 38 end of the reporting period

(57C (b)) (f) Description of the valuation X X
processes used by the entity.

(g) Narrative description of the X
sensitivity of the fair value
measurement to changes in
unobservable inputs

(9) For financial assets and financial liabilities, if X
changing one or more of the unobservable
inputs to reflect reasonably possible

alternative assumptions would change fair

value significantly, an entity shall state that
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Fair Value Measurement
Recurring Non- Only Fair Value Disclosed
Recurring
L1 L27 |L38 |LT|L2|L3 L1 L2 L3
Relevant _
IPSAS Requirement
paragraph
fact and disclose the effect of those
changesg.
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“Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date.
oulsll Ayl 6 Lgy] Joogll dgall eibiwg Gl dsylholl ciloljid Ul gT Jon Il dhaiill §lguw &0 (@aso pe) diloall jlowll o2 1 sgiuall a0

7 Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Julo pe ngJ'JLm J4uiy o] . oljil Ul gT Joil ban) g4y Ulg 1 (sqiuall oo deslgll dileall Jlow I Codlay culsaall o® 2 (sqiwall ENIEEr-
140



dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"wall" 46 plall glball duwlanll jieo
2024 jlan]
46

“Level 3 inputs are unobservable inputs for the asset or liability.

ol gT Joll leany gbay U Sl cdlsaall o2 3 sgluall s
’ This disclosure requirement is limited to the amendments made to IPSAS 30, Financial Instruments: Disclosures.
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Section B: Selection of Measurement Bases

oold)l Guwl JUisl i sl

B.1. How does an entity determine the intended primary measurement objective of an asset?

S pulall e Jo il Blais Ul o sgnaoll Guuigl bagll dgall 3307 Lays 1.0

Where an asset is held for both its financial capacity and operational capacity purposes, an
entity shall determine the primary objective of holding the asset in order to select the
appropriate measurement basis. An entity should apply professional judgment and consider
the principles outlined in IPSAS 21, Impairment of Non-Cash-Generating Assets, (paragraphs
16-21) to determine the asset’s intended primary objective. Where an entity is unable to do so
using those principles, an entity shall presume that the asset is non-cash-generating given
the overall objective of the public sector.

5205 ol dgall Ll Loy oo dauie il aislbg adlall aislb Jol (o JoIb Baing baic
ol &gall Gle Linug uwlioll Gulisll gulwl a5 L4 Jodb Blebl go Guidl Loagll
Jueo go 21-16 cilisall 6 63)lgll esolall jlicll 6 23U glg Ligall @Aall Gihy
wagll nani 261 6/gall uc Jeodl dais 0 bagl 21 plall clball duwlall
plasiwl clay plsll Lo 636 pe dgall vl 13]g .Jo Il blais il 4o sgnsall iyl
dololl Lolam il I 28l Algo pe Jodl of ppar of dgall (e winws saliall el

Lol clbhsll

B.2. How does an entity determine whether an asset is one unit of account or multiple units of
account?

€62232i0 wluwo wilang pT 830lg Ll 8309 ga Jo Il glb 13] Lo dgall 2aai Lays 2.0

In some cases, an asset held for both its financial and operational capacity may be an indicator
of where each part of the asset should be measured separately and measured using a
different measurement basis. For example, the part of the asset used for operational purposes
is measured using current operational value, and the part of the asset used for financial
purposes is measured using fair value. This may occur when one wing of a hospital generates
a financial return by charging for health care services, while another wing of a hospital is held
only for its operational capacity where health care services are delivered free of charge to
citizens.

il aislbg allall aislb ol go ay Baino Jol ggay loaic bl ghey 0
J4iy Jo Il elipl go cjp g5 qulis i @bl o3 o ail Lo lpigo els gga 6 Leo
dodl e guld) Jloll Jaw Gleo caline guls gulul plasiwl awlsy Jnaoio
o230l Jodl ejn quléng .éylall e bl doudll olaaiwl dlusds pled oadiuwall
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Whether the asset is a stand-alone asset, has multiple parts, or is a group of assets depends
on its unit of account. The unit of account for the asset or liability shall be determined in
accordance with the IPSAS that requires or permits the application of one or more
measurement bases identified in this Standard.

sle Janl acgano s gl 833900 dinl ayal of il @il ol 9o Jodl ¢l5 1] Lo 20is)
clball duwlanll jheal og plidl gl Jodl wbws 8359 3327 ¢f Linug .alws 630g
Loy coyall gulisl] guwl 4o 51 ol 20lg s gulul Gubis anuwy of Lilb 3l plell

Jueoll 133 (6

B.3. What should an entity consider when determining the appropriate measurement model?

S uwliall wball 53g0i 33y aie iUl 6 0351 dgall Lle oy 3l bo 3.0

The historical cost model or current value model applied to measure an entity’'s assets and
liabilities may be determined by factors outside of the entity’'s control. This may occur when
the policy choice is made by:

(a) A more senior level of government for all entities in a sector or jurisdiction; or

(b) An applicable regulatory framework in the jurisdiction.

When the reporting entity can make its own accounting policy choice in selecting a
measurement model, the entity should select the measurement model that best meets the
informational needs of the user of the financial reports.

2590 of apaylill aalaill 53gai - uliall 23g0i dgall dihpw ge d9)ls Jolge 5295 25
Juisl iy oaie aa B0y 289 agall Gloliilg Jgol yubal @ihall - dylall oyl
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In selecting the appropriate measurement model, the reporting entity should consider
whether or not or not it wants its asset or liability to reflect the value of the transaction at the
date of initial recognition, or the current value of the same transaction on the date of
measurement.

&0 20U of alall eilgal) saeall dgall Lle oy wwlioll Gulsll p3gai sl aic
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Section C: Historical Cost

auaylol dalsil 5 auwsll

C.1. Is there a difference between the transaction price and the historical cost basis?

Syl aalatll ulwlg doleall jw ow @G0 Clis Jo 1.0
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Yes. Transaction price is defined as the consideration given to acquire, construct, or develop
an asset, or received to assume a liability, and is used to measure an asset or liability on the
date of initial recognition. The historical cost basis is derived from the transaction price
adjusted for transaction costs, or deemed cost where applicable. In some cases, the historical
cost basis may be equal to the transaction price, and in some cases the historical cost basis
is derived, at least in part, from the price of the transaction or other event that gave rise to the
asset or liability.

aliuall o . Jol pahi of cli] of cliis i beall dasll dil e doloall jouw Loy a9]
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C.2. Should transaction costs be subtracted from the transaction price when determining the
historical cost of a liability?

S olji) ) &usyll d6l41l ayanj aic dloleall jouw (o dloleall Laylsi oyb i) Ja 2.5

Yes. The definition of historical cost includes transaction costs, as such costs can be
significant. To appropriately reflect the economics of the liability, transaction costs incurred
to assume the liability are deducted from the contractual amount of the borrowing. For
example, an entity borrows CU1,000,000 of which transaction costs are CU100,000. In such an
instance the historical cost is 900,000 CU. This is because immediately after taking receipt of
the CU1,000,000, the transaction costs of CU100,000 is repaid to the institution or
counterparty, leaving the entity with CU900,000. The transaction costs of CU100,000 are
included in interest expense over the term of the instrument as the carrying amount of
CU900,000 is accreted to CU1,000,000 on the settlement date.

calaill oaa Jio g4y of ghoy o dloleall Laglas dpylill aolsil Layei gon) s
6aaiall dloleall Lall4i ob @l wwlio JAdy ol Ul vibaloisl gude al 4)g dago
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Section D: Current Operational Value
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D.1. How does an entity reflect the remaining service potential of an asset?

¢ ol asiiall dssgiall ciloasll dgall guded Las 1.0

Service potential is the capacity to provide services that contribute to achieving the entity’'s
policy objectives. Service potential enables an entity to achieve its objectives without
necessarily generating net cash inflows. To reflect the remaining service potential, the age,
functionality, and condition of the asset need to be reflected in the measurement.

gl duwluw Lolaal G167 L6 agud tloas aasil Joll dslb o dedgiall Ciloaall
&28i le6 3 - 8jgpll — gl ol g9 Lgslasl (@ueni o dgall dedgiall ciloaall hoi
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ol o dillag

For example, a new asset is expected to have more remaining service potential than an asset
that is midway through its service life. The age of the asset is correlated with the remaining
service potential. Reflecting the age of the asset in the measurement, ensures the remaining
service potential is estimated appropriately.

Jo Il o 18] dsiio desgio viloas uaall Jodl ggy ol 2bgiall go Jlall Juw leo
d=6qioll Wloaall 20 dlolio dsle d.Dj.” 1ol .(P,OJQ..” ojoc Loniio (6 ga sl
dusiiall desgioll Cloaall pasi aly ol gl o Joll jac yulbsil garg ol

The current age, functionality, and condition of an asset is reflected in the asset measurement
by considering physical, functional, and economic obsolescence.

350 @b ge Jodl gulis o Joll adbll dlallg dadlall Lailbgllg bl el guisi
S2nisllg ebgllg (salall polaill juicdl (Lo

(a) Physical Obsolescence — Physical obsolescence relates to any loss of service
potential due to the physical deterioration of the asset or its components resulting from its
age and use. In assessing physical obsolescence, an entity should also consider any probable
future routine, regular maintenance, as such maintenance may provide insight into the asset
or its components’ useful lives and their rate of deterioration.

Jjg@2dl iy dedgioll tiloadll (6 6jlus ab salall poledl @Glei - solall palaill i
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(b) Functional Obsolescence — Functional obsolescence relates to any loss of service
potential resulting from inefficiencies in the asset that is being valued compared with its
modern equivalent — is the asset suitable for its current function? Functional obsolescence
might occur because of advances or changes in the design and/or specification of the asset,
or because of technological advances. For example, advances in health care technology might
mean that the asset in use is outdated, or technological advances in educational material could

e daili dedgiall viloasll Lo 8jlws al Labgll ool Glei - Labgll palail .o
aiagl Luwlio ol Js - cuandl dslea d@jléo aouss s sl Jo 0 6elad pac
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mean that chalk/white boards would be replaced by digital screens. Such advances will need
to be incorporated into the assessment of functional obsolescence.

152 Jio uarty pjlumg &) Olisliy lghilo] ab ol lgil o eyl Cliguull/ublb)
aubgll oolaill 0ugdi (L6 0261l

(c) Economic (or External) Obsolescence — Economic obsolescence relates to any loss of
utility caused by economic or other factors outside the control of the entity. This may include,
for example, capacity that is excess to the usage requirements of the existing asset.

Jolll dnaio 0 Ojlud al iUl psleill @leiy - (o)l gT) a2l polaill .o
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D.2.
no active market?

How does an entity calculate the current operational value of an asset when there is

Cabui (Gaw s gg4i U loaic Jo il dylall dulss siill doys)l dgall Cuwing Lo’ .2.5

If the price to acquire anidentical, or a similar, asset is unavailable in an active market, current
operational value will be determined based on the cost to develop or produce an identical, or
a similar, asset (i.e., the cost approach).

aoudll 205 pinwd dbuit Ggw o olio pe Jilao of @lbw Jof cliisl jouw gl 13]
2gi0 13wl sl) Yoo of @ilbo Jol oli] of pgbs del4 ] IDliw! dylall sl
(aal4ill

When determining the cost to develop or produce an identical, or similar, asset, an entity
determines the price of each part of the asset included in the assembly of the asset. The cost
to develop or produce the asset also includes the amount that would be paid to assemble the
parts, or develop the asset. Observable inputs are used in determining the price of parts and
the costs to assemble, construct, or develop when it is feasible to do so. As current operational
value is an entity-specific valuation, observable inputs are used when they are available, and
they are relevant to the entity. For example, when measuring an aircraft, the ministry of
defense may conclude it would acquire each of the parts in an active market, but use its own
personnel to construct the aircraft (i.e., the least costly manner). Observable inputs are used
for the fuselage, engine, etc. as they are relevant to the ministry of defense. Entity-specific
inputs related to the assembly of the parts are applied as the ministry of defense will assemble

the aircraft internally.
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D.3.
been developed making the existing asset obsolete?

How does an entity identify an identical, or similar, asset when new technology has

Jooy oo 82020 &usi pghi ai 38 g4y loaic Wlao gl ilbo Lol dgall guei cais 3.3
Sloalaio ailall Jo i

An entity measures current operational value by identifying the price it would pay for the
remaining service potential of an identical asset in an active market. An identical asset in an
active market is used regardless of whether new technology exists that supersedes the asset
under valuation. For example, if a health authority is measuring the current operational value
of ventilators acquired 10 years previously, it does not consider the newest iteration of a
ventilator when identifying an identical asset.

Jilso avoaiw il (sl puwll guei Gub ge dylll aledll dasll dgall Guss
0 @ho Jol plaatul g dbuiy Ggw o @lbo Joll dwiall desgiall viloaall
Ju Gleo apeill enlall Joll Jao Jai 63y29 diiéi 292g ge daill Ay ébuiv Gguw
logliisl af elin guely 6jgad dylall alus il dowsll Guwsi dao dw cuild 13] . Jlall
Jol gusi aic elioll guaiill jlga) dauwi ol juictl o 350 U Lgils wilgiw 10 Jub

Gilbo

When an identical asset cannot be identified, a similar asset may be the latest iteration of the
asset. However, in determining the current operational value, the value of the most recent
iteration of the asset is adjusted to reflect the current age, functionality, and condition of the
asset under valuation.

acdlg . Jodl dauwi ol ga Jilao Jol gg4y 360 . @ilbo Jol gusi g4oy U loaicg
ouseil Jodll @i Gl das Jiasei ol dylall ddyodid)l dagall 3asi aiss s o
apeill o)l ol allall dlallg dadlall Laeilbgllg bl pasll

D.4.
value of an asset?

Is the currently unused capacity of an asset excluded from the current operational

S ol dylall ddssinill dousll go Joil Wl doasiwall pé aslbll sletiwl ai) Ja 4.5

It depends. Any part of the asset that is currently unused is evaluated to determine whether
the unused part is held for an operational purpose associated with the asset. This may occur
when an asset has security requirements, legal or other restrictions, or when the unused
portion is necessary for future use (see decision tree below).

e ejall gld 13] lo yaai Wb pasiuwo pe Jodl go o ¢l aesi aiy .Jlgs Dl Ly
Joil yg4y loaic 1am iany 28q .Joll hupo Ghedi gdpe) @ lbheino oaaiuall
Ligio oasiwoll pe ejall gg4y Loaic gl .ol 2gu6 gl dolki 2gu gl Légiol wulilhio

(olial Jlyall 8yauis phail) (Judinwe olaaiw

For example, a community center in a municipality prone to natural disasters has a capacity
of 700 individuals even though only 200 individuals currently use the location on a regular
basis. The unused portion still has operational capacity because the building has a dual
purpose. It is operated as both a community center and as a shelter for the community in the
event of a natural disaster. The currently unused capacity of 500 individuals is still required

duaub Cylg3) 45420 Gl 6 (;20in0 Sho) ayleiiwll a8l $1 JUioll Juw cles
abiio Jaiy Wb 26gall gaoaniuw bao lape 200 glo ells go acdl (leg lape 700
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for the municipality’'s broader operational purpose and so the whole asset is included in the
measurement of its current operational value.

Qald] g_mgﬂl adus il di)'}.éﬂ.] aiglbho 156 500 daJWl Wb doaaiwall pe dulegiw
ayla)l ayledull aiags wlbis o alasl Jodl grani aj 1a)g

Another example might be where the currently unused part of the asset is expected to be
required in the near future. In circumstances where a school is built in @ community that is
rapidly growing, it may have been constructed to take the anticipated student numbers rather
than the existing student numbers. The current unused portion is, therefore, required and is
included in the measurement of the school's current operational value.

Lglbo Jo il go Wb pasiwall pe ejall 9oy of lgws 28gi Lill dlall gghy 26 T Jlio
Loay icjua g0l 20120 (5 w0 cliy lgio e il oGl 0 .l Judiusall 0
ayle eliyg bl aglall slacl gudg wilhll @sijall slac Il Gleyiwl lgliil of 16

dylall aliedill daidll Gulid (6 aisan eibg bglho 494 Il pa3Tuall e ol olo
Guujaall

Where it is determined that the unused part of the asset has no operational purpose, an entity
must determine whether it has an alternative use. When an alternative use is currently
available, the relevant part of the asset is valued as a separate unit of account using an
appropriate measurement basis. Where the unused part has no alternative use, it is included
in the current operational value, but has no value.

ol agall Gle waws Ghei ye dl gud Jodl o easiuwall pe cjall ol 205 @i 13]
Jodl 4o paaiwell e ejall J1ay plaaiuwl gg4y loaicg .y oladiwl d) gls 13] Lo 2305
wlio gwls gulwl plaaiwl dnaio wlws 830g dil (e ejall pwdi i Wb blio
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Illustration of the Analysis of Unused Capacity

doastuall e aslbll Jyiail Ayl aw)
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Yes dlosl ol grasi aiy dim plasiwl Wis Ja , . .
* The entire asset is auhisuill dosall yulid 6 doa3iuall pé dsll) fﬂﬂﬂé’(ﬁjﬁ
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Does the entity need the No Is there an altemnative No included in the current J"’C_“Lb“ .- _)_Q'Ub“ il Jeagll gaag ‘J'D'm Saliedi ol
use for the unused N . (}ap @ doaaiwall ¢ sl plaslwdl ¢lis i
unused part(s) for capacity of the asset that > operational value = T
tional ? . .
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unused capacity is nil)
v Yes ! Yes pe aslbll aush pb alosh Jodll groni i
_ : plaaiul, d023Luall dulyoiill dosall Gulid 6
_ The en?lre assetis Valuelthe u_nused wlio gulis Liglul ayylall
included in the current capacity using an
operational value appropriate
measurement measurement technique
D.5. Are restrictions on an asset's use or disposal taken into account in the current dodll (oo gluundl 6 oaleuiuwl gT Jo Il olaaiwl e dngpaall aquell 3587 Ja 5.0

operational value of an asset?

Sl aylall Bl

Yes. Many assets are subject to restrictions on their use or disposal. Such restrictions affect
how the entity operates the asset. For example, a state may restrict the operation of a
municipally run building, where the building is required to be operated as a library. When the
entity measures the current operational value of the building, it measures the building on the
basis that its use is restricted to being operated as a library.

le aquell oam Jio |G . ealeyiw |gT lgolaaiwl le 2qu8) Jgodl o wasell 2n4y o0
00 opsas b o 2.l 8lg a5 26 Jiall Juw las Jo il dgall e diass
il doysll dgall Ludi Loaicq il cu'T(_,JJ: ol it Ll ol 15 el i
ol e aled oy ol o aoladiul of G litwl il gusT lgilo el dybll

D.6. What factors are considered in identifying a modern equivalent asset, and what
adjustments are necessary to reflect the current operational value of the existing asset?

& g o Jaled ol gusi aic jlictl 6 a3l a LUl Jolgell o Lo 6.3
¢ aslall ol dyloll aule il dousll guds) dygpeadl citlasill
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A modern equivalent should reflect the same characteristics as the asset being measured. If
the equivalent asset has a different service potential from the asset being measured (although
necessarily the same nature), comparison techniques are used to adjust for the difference
between the service potential of the entity's asset being measured and the service potential
of the equivalent reference asset.

dodl gl8 136 awls sy sl Jodl pilos gual cyanll Jaleall gusse of Gl
Logisub ol 4o pedl le) awls (a1 sl dol e dalito assgio viloas Jaleal
an wollis W Loy pewll Jasil djlso willwl planiwl ol (630lg - djgmll - oo
Jaleall Joil desgiall tiloaallg dwlid sy sall dgall Jodl desgiall iloaall

(522 all

In some circumstances a modern equivalent asset may not be reflective of the asset being
measured. For example, it may be challenging to calculate the cost of a modern equivalent
asset when estimating the current operational value of a heritage asset, such as an historical
building. This is because the value of the asset extends beyond the mere facsimile of the
existing asset. Replacing the heritage asset with a modern equivalent would not represent the
heritage value of the asset and therefore would not be a suitable measurement.

Juw oo awls spy sl Jodl dyanll Jaleall Jo Il gudsy 1 28 il By 0
il doudll pasi ade Cuan Jaled Jol aaldi wbwisl weoll o gghy 26 . Jlall
9o Lo &al4y jolaii aflall Jodl aous odl i s Al Giso Jio (Sl Jod abll
Cuao Jaleas il Jodl Jubo] ol go gwd i)l Jodl go Jodl @b 6jg0 520

lyawlio Lwbs g4y of ailib go yuy ayle elig Joll aill aoll Jioy ol

The cost of a modern equivalent asset will reflect the amount that would be paid if the asset
were developed or produced on the measurement date. However, there are factors that may
result in the cost of the modern equivalent asset being different from that of creating the
actual asset:
@) Phasing of work — An asset may have been developed in phases. The
cost of a modern equivalent asset would be based on a single-phase
development, and measured at the cost atthe measurement date. A
single-phase development may still occur over an extended period of

time.

(b) Borrowing costs — If the entity does not capitalize borrowing costs in

accordance with IPSAS 5, Borrowing Costs, the entity disregards any

aolii] of Jodil pahi @i 3] aess @i b all glall Cyan Jaleo Jol dalai gudei
Joleall Joll dal4i ggai of lgic aiiy 26 Jolge wllia w3 go acplg gulall Ayl o
oleall Jo Dl cli] dalsi ge dalian Cyanll
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financing costs in measuring the modern equivalent asset.

(c) Additional costs arising from extending an existing asset — These costs

are not considered as the valuation will be of a modern equivalent asset.

(d) Contract variations — Additional construction costs because of contract
variations should not be considered. The modern equivalent asset being
valued will have the same service capacity as the existing asset in its

existing use.

(e) Planning changes - Entities should consider whether planning consent
would need to be obtained to construct the modern equivalent asset and

take this into account.

Cus el Lo Ladlaill oas 2587 U - ailall Jo Il a2l ge alilil aslo Jl callail o
1y Jaleo Jodl gebuw aysill o)
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It may not always be practicable to separately identify adjustments for each form of
obsolescence. In particular, it may be difficult to distinguish between functional obsolescence
and economic (or external) obsolescence. In such cases the adjustments for obsolescence
may need to be considered collectively.

JAdy oolsill JL‘LuJI 0o Jhw J4 ey wihaeill guei Wils Glasll go o4y U 25
03illg ebgll o6l g juadl Lenll go ggdy 26 (pgoall dag Lleg . Jnaio
palsil) Loy cuthasill o il pfly 28 bl 0as Jio (69 (2l gl) alois Ll
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Section E: Use of Experts

elpall plaaiwl ta gwsll

E.1. Who should carry out a valuation of assets or liabilities?

Responsibility for obtaining a valuation of asset(s) or liability(ies) for financial accounting and
reporting purposes rests with the preparer of the relevant financial statements. However, the
valuation should be carried out by an individual (or organization) with the relevant expertise

Scloljil ] gl Joodll ausi 346101 0981 ol 31 (53 30 1. »
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to provide a valuation that faithfully represents the values of the asset(s) or liability(ies) in the
financial statements in accordance with IPSAS 1, Presentation of Financial Statements,
paragraph 27.

The nature of the asset(s) or liability(ies) will guide the preparer of the financial statements in
determining what field of expertise is required. For example: the measurement of liabilities
arising under a pension scheme will require the input of an actuary; the measurement of
medical plant and equipment assets will involve discussions with clinicians and procurement
experts; those responsible for the management of vehicle fleets will need to be involved with
the valuation of those fleets; the measurement of any legal claims against the entity (liabilities)
will involve discussions with the entity’s legal advisors; the valuation of infrastructure assets
will involve engineers and surveyors; and the valuation of land and buildings will need to be
carried out by appropriately qualified surveyors.

p= oudi pogil daillall opadl (Lgya)) aad (8livio gf) 230 J16 oo ewaill 2ai of i
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E.2. What type of information will the valuation specialist require in order to carry out a
valuation?

The entity and the valuation specialist will need to discuss and agree the nature and
scope of the valuation assignment prior to the assignment being undertaken. The
information that the valuation specialist will require depends in part on the nature of
the asset(s) or liability(ies) to be valued.

The information that the entity will need to give to the valuation specialist in order that
the specialist can carry out a valuation will generally include some or all of the
following.

(@) The purpose of the valuation. An entity might require a valuation of its assets or
liabilities for a variety of reasons, and the purpose might determine the basis of
valuation that the expert will adopt. The purpose of the valuation in applying this

Standard is for inclusion in the entity’s financial statements. The entity should inform
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the valuation specialist that the financial statements will be prepared in accordance
with IPSAS; a copy of the relevant IPSAS (or the relevant extract) might usefully be
supplied to and discussed with the valuation specialist. Any discussion between the
entity and the valuation specialist should clarify what valuation work will be carried
out and any specific disclosures required to accompany the valuation in order to
ensure that the precise accounting needs are addressed.

The asset(s) or liability(ies) being valued. The entity and the valuation specialist need
to agree what asset(s) or liability(ies) are to be valued for inclusion in the financial
statements. The valuation specialist will need:

To understand the entity's legal interest in each asset or liability, and whether the
whole or only part of the legal interest will be valued;

% that is owned by more than one entity and how any rights held by the other owning
entities might restrict the ability of an entity to sell its interest in the real estate or
other property;

To ensure that, in the context of a portfolio of real estate, any grouping of those assets
is appropriate;

Assumptions. International or national standards applicable to the type of valuation
may differentiate between assumptions that are consistent, or could be consistent,

(@l wls wlabisoll gf) dloll 3 plell clbhal dwboll jueo (o duui ausill Lilosl
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(iii)

with the known facts at the date of the valuation, and where the assumptions used
in the valuation differ from the known facts. When applicable, the entity and the
valuation specialist will need to agree what assumptions should be used in the
valuation, taking into account the attributes of the measurement basis; any
assumptions should be included in the valuation report.

The valuation date. The entity will need to inform the valuation specialist of the
specific valuation date required.

The reporting currency. The entity must inform the valuation specialist of the
currency in which the valuation of the asset or liability will be expressed in the
financial statements. This is particularly important where the asset(s) or liability(ies)
being valued are spread across more than one jurisdiction or where cash flows
associated with the asset(s) or liability(ies) are expressed in more than one currency.
A typical example is the operation of overseas diplomatic activities.

Analysis of the information provided by the entity or through enquiries, or from the
results of any physical inspections.

The entity must inform the valuation specialist of any limitations or restrictions that will

be imposed on the valuation assignment because these may affect the results of the
valuation and will need to be recorded in the valuation report.
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19 Other property is/are asset(s) or liability(ies) other than real estate as defined above.
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valuation assignment. In general terms, the valuation specialist will use a market e e e . L. e
approach, income approach, or cost approach to determine the valuation, depending | ‘= B ! 8 K gl djgjl 28 gI ‘gw| 8 | gfm' 0 i .ch
on the nature of the asset (or liability), the purpose, measurement objective and olaaiwillg .ulsll gulwlg gwbsll Lwasg oyl (elilul gl) Joll denb e Ihlaicl
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jurisdictional statutory or other mandatory requirements.

E.4. What sort of assumptions would it be reasonable for the valuation specialist to make | 3,6ij 2ic audil/ sza_—,/c lgs 0gd) (J'/E Jaseall o 595w ul// cilbliol cgi lo 4. s

when carrying out a valuation of real estate using the cost approach (often referred
to as the depreciated replacement cost valuation method)?

The nature of any assumptions must be consistent with the principles of the standard.
Nevertheless, because the valuation is entity specific, it is important that the
valuation specialist understands the entity’s perspective about the real estate, and
information that supports that perspective, when determining the assumptions.
Assumptions are likely to take in to account the factors listed below, which the
valuation specialist should determine with the entity when scoping the valuation
assignment.

(@) The construction of the building is immediate.
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(b)

(c)

(d)

Although buildings are constructed over time, when revalued under the cost approach
the valuation specialist is required to assume the production or development of the
asset is immediate as at the valuation date, rather than establish the costs over the
likely period of construction, adjusted for the time value of money. The method of
determining the base cost is a factor that the valuation specialist should determine
with the entity.

The existing location of the real estate.

Goods and services can be provided from various locations. For example, a hospital can
be constructed in various locations to provide similar health care services to a group
of citizens. When applying current operational value, the valuation specialist is
required to assume the entity will continue to deliver goods and/or services from the
same location in which the asset is currently situated.

Whether or not the entity has a policy to capitalize borrowing costs.

Borrowing costs are included in the current operational value of the asset only if the
entity capitalizes borrowing costs in accordance with IPSAS 5, Borrowing Costs.
Where the entity does not capitalize borrowing costs, the valuation specialist reflects
this policy choice in their assumptions and disregards any financing costs in
measuring the modern equivalent asset.

Expected demographic changes that affect the use of the building.

Demographic changes may be reasonably expected over the remaining life of the
building. Such changes may indicate a reduction in the demand for services delivered
using the building. This in turn might lead to a change in assumption about the
ongoing use of the building or to a change in the specifications required for an
efficient and effective replacement of the building. Conversely, demographic changes
may support an increase in the expected demand for services delivered using the
building, which may support a higher use for the asset than current demographics
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indicate. This may occur when a school is operating below capacity, but other
development in the area suggests the school will operate at capacity when the
development is complete. The effect of demographic changes on the replacement of
the building is a factor that the valuation specialist should determine with the entity.

The construction industry will generally have standard design lives for different types of
buildings (residential, commercial, or industrial); engineers will take a similar approach
to certain types of built structures such as bridges or dams. In some cases, there may
also be standard costings associated with property assets. The valuation specialist is
likely to use these standard model assumptions in preparing the valuation unless there
is information to suggest that those standards should be adjusted. Information to
support appropriate design lives and costings are factors that the valuation specialist
should determine with the entity.
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(e) Specialized features of the building.

A building might have a conventional, basic design that is similar to other buildings that | auli) lgoroni ai dnpaio Wilogdo dl gl gul) Lpd gc apad aic galg (Ggudl o
areregularly bought and sold in the market, but on closer inspection have specialized | g4la) (yliuwai dolp| anpaiall wilogsoll c aliodll goniq dgall wldbio
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(f) The appropriateness of standard design lives and costings.
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What is meant by a ‘modern equivalent asset'?

A modern equivalent asset is one that provides similar function and equivalent utility
to the asset being valued, but which is of a current design and constructed or made
using current cost-effective materials and techniques.

The concept of a modern equivalent asset is applied by a valuation specialist when
valuing real estate under the cost approach (the depreciated replacement cost
(DRC) valuation method in some international or national valuation standards).

The depreciated replacement cost method is based on the economic theory of
substitution. The underlying theory is that the potential buyer in an exchange
transaction would not pay any more to acquire the asset being valued than the cost
of acquiring an equivalent new one. The technique involves assessing all the costs
of providing a modern equivalent asset using pricing at the valuation date.

In order to assess the price that the entity would pay for the actual asset, valuation
adjustments have to be made to the gross replacement cost of the modern
equivalent asset to reflect the differences between it and the modern equivalent.
These differences can reflect obsolescence factors such as the physical condition,
the remaining economic life, the comparative running costs and the comparative
efficiency and functionality of the actual asset. Land required for the modern
equivalent asset will be separately assessed.

Under the cost approach, the valuation specialist will reflect all appropriate costs in
the price the entity would pay for the asset; these will include the value of the land,
infrastructure, design fees, finance costs (where appropriate) and developer profit
that would be incurred by a participant in creating an equivalent asset.

If the entity does not capitalize borrowing costs under IPSAS 5, Borrowing Costs, the
valuation expert needs to disregard financing costs.
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The cost of the modern equivalent asset needs to be adjusted to reflect the condition,
functionality and any other factors of obsolescence of the existing asset. The
valuation specialist will consider, in consultation with the entity:

Physical Obsolescence — Physical obsolescence relates to any loss of service
potential due to the physical deterioration of the asset or its components resulting
from its age and use. In assessing physical obsolescence, an entity should also
consider any probable future routine, regular maintenance, as such maintenance
may provide insight into the asset or its components’ useful lives and their rate of
deterioration.

Functional Obsolescence — Functional obsolescence relates to any loss of service
potential resulting from inefficiencies in the asset that is being valued compared
with its modern equivalent — is the asset suitable for its current function?
Functional obsolescence might occur because of advances or changes in the design
and/or specification of the asset, or because of technological advances. For
example, advances in health care technology might mean that the asset in use is
outdated, or technological advances in educational material could mean that
chalk/white boards would be replaced by digital screens. Such advances will need
to be incorporated into the assessment of functional obsolescence.

Economic (or External) Obsolescence — Economic obsolescence relates to any loss of
utility caused by economic or other factors outside the control of the entity. This may
include, for example, capacity that is excess to the usage requirements of the existing
asset.
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E.6. Do I have to use a valuation expert external to my entity?

You do not have to use a specialist from another organization. Where an entity has the
relevant, suitably qualified (that is, a member of an appropriate professional body)
expertise available in-house, that specialist can be used to provide a valuation.

Whatever the source of the expertise, the name, qualifications and employing
organization of the valuation specialist must be provided in the notes to the financial
statements. This disclosure might be in the note on accounting policies or in the notes
accompanying the detailed asset disclosures.
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E.7. What can | expect from a valuation specialist's report?

International and national valuation standards require valuation specialists to include
certain information in their reports. This will apply regardless of whether the
valuation is carried out in-house or externally.

The information in a report will depend partly on what the entity and the valuation
specialist agreed prior to the assignment, partly on the nature of the asset(s) or
liability(ies) being valued, and partly on the standards framework used by the
valuation specialist.

The information in the report will include, but will not necessarily be limited to:

(a) The name, qualifications, employing organization and any other relevant details of
the valuation specialist.

(b) The name of the entity that commissioned the valuation and the name(s) of any
other intended users of the report.

(c) The purpose of the valuation.

(d) The asset(s) or liability(ies) valued. For real estate assets, the report might include
maps and plans depending on jurisdictional requirements, as well as the type of
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tenure (freehold or leasehold and, in the case of leasehold, details of the financial
terms and of the responsibilities for repairs etc. under the lease).

The valuation base(s) adopted.

The valuation date and the date of the valuation report.

A discussion of the approach the valuation specialist took in undertaking the
assignment - for example, details of any physical inspections, interviews, review of
documents, constraints placed on the assignment, etc.).

Assumptions and special assumptions.

Confirmation that the valuation has been undertaken in accordance with the
relevant international or national valuation standards.

The valuation amount(s) and the reasoning behind arriving at those amounts, with
reference to the bases used. The report will provide separate valuation amounts for
land and buildings on that land. It is likely that the valuation report will include
separate valuation amounts for individual components of an asset where material
in terms of the amounts or significant in terms of the asset itself. The report will
include valuation amounts in both functional and reporting currencies (as
appropriate).

A discussion of any material uncertainties in the valuation amount(s) where this is
necessary for a proper understanding of the valuation amount(s).

For certain liabilities, the probability of the timing and amount of any payments to
settle claims.
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